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‘Emergency Fund 


To Extend Public 
Works Opposed 


Opposition Is Voiced in 
House to President’s Plan 

-* For Lump Sum to Extend 
Building Program 


Treasury-Post Office 


Supply Bill Debated 


| ® . . 
Chairman of Public Buildings) 


Committee Says He Sees No 
Urgent Need for Money to 
Speed Up Construction 


Consideration of the Treasury- 
Post Office appropriation bill for the 


fiscal year 1932 (H. R. 14246) and/| 


‘discussion of President Hoover’s pro- 


posal that Congress appropriate a_| 


lump sum of from $100,000,000 to 
$150,000,000 for distribution among 
“executive departments to speed up 
public works comprised the major 
portion of debate Dec. 3 in the 
House. (A summary of the Treas- 
ury-Post Office bill is printed on 
page 10.) : 

The Treasury-Post @ffice bill was 


submitted to the House by the full | 


Committee on Appropriations after 
the Committee, under the chairman- 
ship of Representative Wood (Rep.), 
of Lafayette, Ind, had added a 
blanket provision to the prepared bill 
against any increases of salary for 


the classified service personnel of | 
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ernment Commission; 
Rights of State 


(CREATION of the Federal Gas Pipe 
Line Commission for supervision 


and control of “the purchase, produc- 
tion, distribution, sale and (or) trans- 
portation of natural or artificial gas 
by pipe line agencies” is proposed in a 
bill introduced Dec. 3 by Senator Ar- 
thur Capper (Rep.), of Kansas. (The 
full text of the bill is printed on 
page 11.) 

The Commission would consist of 
| three members to be appointed by the 
President, by and with the advice and 
consent of the Senate. The term of 
office would be six years, the first mem- 
bers, however, serving respectively 
two, four and six vears. 

The bill would require a certificate of 
convenience and necessity from the 
Commission before any corporation or 
person could engage in “the purchase, 
production, distributior, sale and (or) 
transportation of natural or artificial 
gas in interstate commerce in any 
State.” In case an applicant’ has been 
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Development of New 
Television Process 
Claimed by Inventor 


Engineering Conference Is 
Told System Will Make 
Transmission of Pictures 
Commercially Sound 





the Federal Government from the | 


appropriations available during the | 


fiscal year 1932. 
Reported Favorably 

A total of $241,750,026 for the ‘Treas- 
ury and $841,803,917 for the Post Of- 
fice Department is recommended in the 
bill, which was reported favorably by 
Representative Wood. s 

As soon as President Hoover's an- 
nual budget message was read, the 
Treasury-Post Office bill was taken up 
by the House. The House went into 
Corimittee of the Whole for its consid- 
ération with Representative _ Michener 
(Rep.), of Adrian, Mich., presiding, and 
with Chairman Wood in personal charge 
of the measure on the floor. i 

General debate began immediately, 
with a speech by Representative La- 
Guardia (Rep.), of New York City, re- 
garding unemployment problems. 

Lump Sum Oppesed - 

Opposition to the President’s proposal 
to appropriate a large sum of money 
to speed up public works was expressed 
by several Representatives. 

“Declaring that inasmuch as Congress 
already is on record as a body opposing 
lump sum appropriations, Representa- 
tive Byrns (Dem.), of Nashville, .Tenn., 
ranking minority member of the Houce 
Committee on Appropriations, said he 
was astounded that the President had 
proposed such a “huge sum” for appro- 
priation without informing Congress 
specifically how and where it 1s to b. ex- 
pended. 

White House Conference 


Following a conference at the White 

. House with President Hoover, Represen- 
tative Elliott (Rep.), of Connersville, 
Ind., Chairman of the House Committee 
on Public Buildings, announced orally 
that he saw no urgent need for legisla- 
tion to appropriate that amount of money 
for speeding up the public building pro- 
gram. 


More money than can be expended dur- 


[Continued on Page 3, Column 2,] 


Military Purchases 


Urged to Help Trade 


Representative Rogers Says 
Prices Now Are Favorable 


Low commodity prices prevailing in 
raw materials markets at this time war- 
rant increasing all strategic and essen- 
tial Government commodity reserves 
to maximum peace time limits, as a 
policy of practical economy, Representa- 
tive Rogers (Rep.), of Lowell, Mass., 
ointed out in a letter she made pub- 
fie Dec. 3, addressed to the Secretary 
of War, Patrick J. Hurley, the Secre- 
tary of the: Navy, Charles Francis 
Adams, and others. She asked for in- 
formation from these Departaenn <o- 

rdin eace time reserve req . 
a The letter follows in full, text: 

I am much interested in the subject of 
“strategic” supplies regarding War De- 
partment requirements as recently men- 
tioned in the Assistant Secretary’s report | 
and -eferred to in your recent report 

his subject. 
Oe ald ia that with the extremely 
low comoddity prices now prevailing in 
the raw materials markets, that this| 
would be an excellent opportunity to in- 
crease all strategic and essential com- 
modity reserves to their full peace time 
limits. The result of such operations 
at this time would not only result in 
great economic savings to the Govern- 
ment but would be obviously favorable to 
the reestablishment of confidence in many 
branches of industry which would be ma- 
terially assisted by such buying. This 
procedure would also, I believe, meet 
with the sympathetic approval of the 
President, whose attitude I now under- 
stand is favorable to spending Govern- | 
Ment funds when done wisely and for a| 


ap urpose. : 
+I will be interested to know, if pos- 
ible, the extent of the War Department | 


(Continued on Page 2, Column 41 


Invention of a new television process 


reality, was claimed Dec. 3 at a general 
engineering conference on television at 
the Federal Radio Commission by Philo 
T. Farnsworth of San Francisco. 

Based on the development of a “revo- 
| lutionary tube,” Mr, Farnsworth claimed 
it is now possible through his system to 
transmit images of vastly superior defi- 
nition and quality on a channel no wider 
than used for ordinary voice transmis- 
sion. A’ broadcast channel is 10 kilo- 
cycles wide, while television transmis- 
sions are maintained experimentally on 
channels 100 kilocycles in width. 


Big Improvement Claimed 
Whereas experimenters now are trans- 





aproaching newspaper halftones, Mr. 
Farnsworth, through his attorney, Don- 


ald K. Lippincott, told the ‘engineering | 


conference that his system makes pos- 


sible the transmission of a 300-line pic- | 


ture on a channel as low as 6 kilocycles 
in width. 

The conference was called by Dr. C. B. 
Jolliffe; Commission Chief Engineer, 


to work out way s = | , : . ¢ 
ays and means of reduc lof credit unions in the City of Wash- | 


ing interference between experimental 
television stations, to guage the extent 


of television’s development, to provide | 
methods of combining visual and voice | 


channels are best adapted for visual 
broadcasting. Plans for a reallocation of 


and thus avoid interference were consid- 
|} ered and recommended by the conference. 


Resolution Adopted 
A resolution, drafted by a subcommit- 


the Commission itself for approval, and 
follows in full text: 


“Resolved, that it is the sense of this 





on the frequency bands allocated to ex- 
perimental visual broadcasting between 
1,500 and 3,000 kilocycles. 

“As a general principle: 

“1. No assignments for simultaneous 
| operation shall be made within 150 miles 


| of an experimental visual broadcast sta- | 
tion. and within the same 100 kilocycle| 


band. : 

“2. The staggering of carrier frequen- 
cies within the licensed band is permitted 
by arreéngement among the licensees 
| provided no interference results to 
neighboring channels. 

“3. Engineering principles should take 
precedence over management questions 
in the allocation of channels. 

“The adoption of this ,resolution shall 
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|which makes “commercial television” aj 


mitting images of 40, 50 or 60 lines, or | 


transmissions, and to ascertain what | 


the score of experimental television sta- | 
tions in the country, to provide greater | 
geographical and frequency separation | 


tee of the conference, was adopted with-|the credit unions are cooperative or-| 


out dissenting voice, to be submitted to| 


conference that the following principles | 
should be followed in making allocations | 


* 


Federal Control of Pipe Lines 
For Gas Transmission Sought 


Senator Capper Introduces Measure for Creation of Gov- 


Clause Would Protect 
Commissioners 


in operation at least a year before the 
opening date of the legislative session 
at which the bill is passed, and contin- 
uously since, such facts would be 
prima facie evidence as to the public 
necessity of such operation. 

Existing jurisdiction of State reg- 
ulatory commissions is proposed to be 
protected by a section providing: that 
“Nothing in this act shall be con- 
strued to in any way abrogate or re-@ 
strict the jurisdiction of State regula- 
tory bodies, or to take away trom 
State regulatory bodies any supervi- 
sion or control over gas pipe line agen- 
cies that they are now exercising or 
may nave had a right to exercise be- 
fore the enactment of this law, but this 
act shall operate only where State 
regulatory bodies were without juris- 
diction.” 

The bill, Senator Capper stated 
orally, was prepared under the direc- 
tion of Charles E. Steiger, general at- 
torney for the Kansas Public Service 
Commission. 


i 


Commission to Analyze 


Employment Asked in Bill 


} 
| 
} 
| 


A bill (S. 4839) was introduced in the | 
| Senate Dec. 2 by Senator Blaine (Rep.), | 


of Wisconsin, to create a Federal Indus- 


| trial Commission to aid in the stabiliza- | 


tion of employment in industry, agricul- 
| ture and commerce. 

| Under provisions of the bill the com- 
mission would be authorized to make 
surveys, studies and investigations of all 
| problems relating to the stabilization of 
|}employment and would‘report at least 
| once annually to Congress. It would be 
|composed of five members to be: ap- 
pointed by the President. Salaries of 
the individual members would be $12.000 
a year. 


Legislation Providing 
_ Small Loans Favore 


' District of Columbia Counsel 


} 


| Also Approves Bill for 


| Credit Unions in City 


|. There is need in the District of Co- 
lumbia for credit unions and small loan 
companies to take care of Federal em- 
|ployes and others who require emer- 
gency loans of small amount, in the 


opinion of the .Corporation Counsel of | 


the District; William W. Bride, who has 
submitted to the District Commission- 


ers a report on the bill (S. 4775) intro- 
duced by Senator Capper (Rep.), of 
Kansas, to provide for the incorporation 


ington. 

The Capper bill would permit the or- 
ganization of credit unions, to be super- 
|vised by the ‘Comptroller of the Cur- 
|rency, and with the privilege of loan- 
ing to their members on a cooperative 
basis at a rate of 1 per cent per month. 

“We need credit unions badly,” Mr. 
Bride’s report states, “but we need also 
a small loans lew, which would recog- 
nize the needs of the borrower, the risks 
,of the lender and the necessity for local 
| jurisdiction and control.”” In an oral 
statement Dec. 3, he pointed out that 


ganizations, which make loans to their 
{members only, and at an interest rate 
|of 1 per cent a month. Many persons 
are unable to become members, and 
for them the corporation counsel recom- 
mends that small loan facilities be pro- 
vided through a statute along the lines 
of the Uniform Small Loan Act, spon- 
sored by the Russell Sage Foundation, 
{under which a maximum rate of inter- 
est of 3% per cent per month may be 
charged. 

“This city more than any other in the 
country should be free from loan sharks,” 
Senator Capper stated orally Dec. 3 in 
commenting on Mr. Bride’s report on 
his bill.. “I am’ miuch encouraged in my 
efforts to devisé some means whereby 
the Federal employes and others in this 
city may secure smal] loans at reason- 
able rates when emergencies arise. The 
present unemployment situation makes 
it even more necessary that every pos- 
| sible facility be created and made use 


| (Continued on Page 12, Column 2.) 


Growing Use of Canned Foods _ 


Ascribed to Purity of Products 


'T'HE steadily increasing use of can- 


ned foods is ascribed to greater 


public confidence in the wholesome- 
ness of such products under the op- 


eration of the Federal pure food laws 


according to an oral statement Dec. 
8 by Dr. P. B. Dunbar, 
Chief of the Food and Drug Adminis- 
tration. 

Adulteration, misbyanding and poor 
preparation of canfed goods were 
common practices previous to the pas- 


Dr. Dunbar. f 
Now, despite the growing comneti- 

tion of fresh fruits and vegetables, 

the consumption of can. : 

is increasing, he said. Dr. Dunbar 

furnished the following additiona! in- 

formation: 

Following the passage of the pure 
food law the best element in the can- 
ning industry at once gave the Fed- 
eral food officers hearty cooperation 
and supported the movement for scjen- 
tific 


Assistant. | 


escarch on the part of the 


Government. Canned foods today are 
produced according to methods which 
24 years of laboratory research and 
field experience have determined as 
the safest and most wholesome pos- 
sible. No system, however, is in- 
fallible and the final inspection must 
be made by the consumer ‘hen the 
cans are opened. Bad odor, gas for- 
mation, and cloudiness of the liquid, or 
swelling of the container are all dan- 


| ger signals. 
sage of pure food laws, according to 


Authorities are constantly on the 
alert to prevent dishonest and igno- 
rant manufacturers who have entered 
the field from cheating consumers and 
destroying the good reputation which 
the canning industry has earned, 

The Federal pure food laws prohibit 
the importation or the shipping from 
one State to another of any food or 
drug that is adulterated or mis- 
branded. Under this law food. is 
adulterated if it is entirely or partly 


(Continued on Page 2, Column 6.) 


Canada Increases 
_ Duty on Circulars 


| New Tariffs Apply to Matter 
Of an Advertising 


Nature 


NCREASED duty on advertising 

matter to Canada, and the addition 
of a 35 per cent ad valorem duty on 
advertising circulars to that country, 
were announced Dec. 3 by W. Irving 
Glover, the Second Assistant Postmas- 
ter General. 

The ad valorem duty applies only if 
it exceeds the rate of 15 cents per 
pound, the announcement states, con- 
tinuing that Canadian customs offi- 
cials may remit the duty in case of 
bona fide catalogues and price lists 
which are not of an advertising nature. 
(The full text of the announcement 
will be printed in the issue of Dec. 5.) 


Gross Farm Income 


| 


_ For 1930-May Show 
Fall of 16 Per Cent 


Gross Receipts Lowered by 
| Drought and Adverse 
Business Conditions, Sec- 
retary Hyde States 


| 


| 


Gross farm receipts in 1930 probably 
| will be about 16 per cent less than in 
| 1929, largely because widespread drought 


'in the United States with world-wide! 


business depression made this an un- 
usually bad year in agriculture, the Sec- 
retary of Agriculture, Arthur M. Hyde, 
states in his annual report made public 
Dec. 4. 


National regulation of the number of 
acres devoted to farm use and the con- 
sequent adjustment of agricultural pro- 
duction are two necessary temedies of 
\the present agricultural depression named 
in the report. 
carry out the regutation of land used 
for farming purposes were outlined. One 
of these recommendations is that the 
| local, State and Federal governments, in 
; the case of tax-delinquent land, divert 
this land from use for farm production, 

The Department’s summary of Mr. 
Hyde’s report follows in full text: 


| Land Poli¢ey Outlined 


| Production adjustments and a more 
rapid development of a national land 


Seven steps necessary to | 


tates Bail 


Surveys of Trade 
Found Effective 
| To Reduce Waste 


| 
| 


Research in Domestic Com-' 

merce by Specialists of 
| Department Said to Have | 
| Improved Distribution 


| 


|Division Is Besieged 
For Further Studies 


Examinations Into  Prob- 
lems, Practices and Policies 


| Of Marketing 


toueaes Requests Continue for 


The domestic commerce services of 
the Department of Commerce, until re- | 
cently a comparatively obscure phase of 
|the Department’s work, have been ex- 


| panded in recent months until they are 
conducting research and giving aid in| 
a wide variety of businesses, and already 
have under way an effective attack in 
the estimated $10,000,000,000 of annual | 
waste in distribution of commodities, E. 
| B. George, chief of the Marketing Serv- 
| ice Division, stated orally Dec. 3. 

Elimination of this vast waste, Mr. 
George said, would mean a saving of 
about $85 a year to every man, woman | 
and child in the United States, or $425) 
for the average family of five. The cost 
| of wasteful practices, he added, is passed 
on to the consumer in higher prices for 
commodities. 

As a result of insistent requests from 
business, the domestic services have 
made or are making studies of the prob- 
szems of marketing of drugs, groceries, 
jewelry, knit underwear, certain chem- | 
cals, radio equipment, rubber, foodstuffs, 
cotton goods and many other commodi- 
ties, and are showing the way to reduce 
waste and increase efficiency in distribu- | 
tion, Mr. George said. The following 
information also was given orally by Mr. | 
| George: | 
| Business organizations are besieging | 
| the three new divisions of the Depart-| 
| seem into which the single Domestic | 
Commerce Division recently was divided, | 
with requests for éxtension of their re- | 
| search into new fields. This has fol- 
| lowed the rapidly growing realization by | 


the 


Entered as Second Class Matter at 
the Post Office, Washington, D. C. 


Fewer Hours Asked 


In Federal Service 


House Bill Would Curtail 
Working Week to Aid 
Employment 


EDERAL employes would work 

- but 40 hours a week under the 
provisions of a bill (H. R. 14251) in- 
troduced in the House Dec. 3 by Rep- 
resentative Fitzpatrick (Dem.), of 
New York City. 

“I believe the only thing that will 
bring about permanent relief on the 
unemployment question is fewer hours 
a day and shorter weeks,” Mr. Fitz- 
patrick said. “I realize that the Fed- 
eral Government has no power to reg- 
ulate the hours of labor throughout 
the country, as that is up to the 
States. However, it can regulate the 
hours of Federal employes. For that 
reason I am introducing my bill, and 
if the present Administration in Wash- 
ington intends to improve the present 
employment conditions, this bill will be 
a step in that direction. 

“While public improvements will 
bring about temporary relief in cer- 
tain sections of our country, in my 
opinion less hours per day and shorter 
weeks is the only solution of unem- 
ployment in the United States to com- 


[Continued on Page 3, Column 1.] 
‘Fraction Formula’ 


Of Reapportionment 
Law Is Explained 


Senator Vandenberg Expects 

Measure to Stand as 

* Passed and Become Effec- 
tive on March 5, 1931 


Expectation that the recently enacted 
reapportionment law, based on the so- 
called “major fractions” formula, will 
stand as passed and become effective, 


according to its terms, Mar. 5, 1931, fs | 


expressed in a statement; issued Dec. 3 
by Senator Vandenberg (Rep.), of Mich- 
igan. 

Senator Vandenberg explained in de- 
tail the, sho 
josals Whick ave been proposed 
various *sources. “The final and 
convincing test of a State’s measu 


om 
ost 
of 


| utilization policy are two of the rem-| business of the immense benefits which | Citienship is found in its percentage of 


|edies for the present agricultural de- 
| pression. Organizing agriculture into 


effective cooperative groups for collec- | 


| tive action, changing the present tax 
| system to lighten the farmers’ tax bur- 
| den, and improving rural credit condi- 
tions, also are necessary. 

Gross farm income for 1930 will prob- 
; ably be about $9,950,000,000 or 16 per 
cent less than for 1929. With the re- 
| duced world demand for farm products, 
|the importance of production adjust- 
;ments as one factor in improving the 


|is stressed. 

In acreage adjustments, the answer 
to overproduction is less production. By 
ae time it is evident that supply and 


demand conditions can not be set aside | 
| by legislation; that the dumping of sur- | 


pluses abroad is not feasible; that the 
indefinite storing of surpluses tends to 
| prevent, rather than to cause, a rise of 
prices; that tariff duties are not effective 
}on commodities produced largely for ex- 
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| Turks Plan Tobacco 


Plants in America 


‘Monopoly Also .Intends to Ex- 
tend Factories to Syria 


The Turkish Tobacco Monopoly plans 
to open tobacco factories in the United 


States to increase the sale of the mo-| 


nopoly’s tobacco in this country, the De- 
partment of Commerce has been advised, 
| according to a statement Dee. 3 by the 
| Tobacco Division. 

| The Turkish tobacco crop this year 
|! was abundant and of good quality, the 
| Department was advised, This crop will 
| be sold in 1931, it was stated. The state- 
| ment follows in full text: 

| According to information released by 
| the Tobacco Division of the Department 


ie Commerce and submitted by Ameri- | 


can Vice Consul B. Y. Berry, the direc- 
tor general of the Turkish Tobacco Mo- 
nopoly states that the monopoly intends 
to open in Syria and in America tobacco 
factories for the purpose of increasing 
| the sale of the tobacco of the monopoly 
{in these countries. He stated further 
that the tobacco yield in 1930 was very 
| abundant and the quality good. Although 
the tobacco that is grown this year wiil 
;not be sold until next year it is ex- 
| pected that the yield in the Samsun and 
|Bafra regions will total 15,432,000 
| pounds. ‘The same region has sold all 


1929 crop. ; 
The Istanbul Chamber of Commerce 


the Greek government to create a to- 
bacco trust in the Near East, The plan, 
which at first was received well locally, 
was turnéd over to a committee headed 
by Hakki Bey for investigation. Later 
reports, which were published 
“Vakit,” stated that the plan was a 


the proposed trust. The report of Hakki 
Bey, which has not been published, is 
said to advise the abstinence of Turkish 


Later reports, originating from Greece, 
state that inasmuch as the plan had not 





open discussion on it at the Balkan con- 
| ference, 


relationship of the agricultural industry | 
| as a whole with its market opportunities } 


of its 1928 crop and about half of the 


has considered the plan sponsored by | 


in the} 


stratagem to secure for Saloniki a depot | 
for the manipulation of the tobacco of | 


participation from this proposed trust. | 


been well received Greece would not | 


| accrue from studies of domestic trade 
| problems, practices, and policies. 


Regional Surveys Made | 


According to the annual report of the 
| Bureau of Foreign and Domestic Com- 
|merce, 7 per cent of the exporters served 
|by the Bureau reported that the work 
for them resulted in $50,000,000 of new'| 
business and savings in the last fiscal 
| year. Domestic trade is estimated to 
be nine times as great as foreign trade 
| of the United States, and it is this vast 
volume of business which the domestic 
services are aiding. 

Studies and surveys are conducted only 
| When the volume of requests shows a 
substantial interest in having them made, 
the division having no desire to institute 
surveys except as domestic business or- 
ganizations demand. 

The work of the domestic services may 
be divided roughly into six parts. The 
first of these is the regional survey work, 
which started with a commercial survey 
of the Philadelphia marketing area, This 
work led to a census of distribution in 
11 cities conducted by the Bureau of the 
| Census in cooperation with the Bureau 
| of Foreign and Domestie Commerce and 
the United States Chamber of Commerce, 
| Which, ip turn, led to the nation-wide 
census of distribution now being taken 
| by the Bureau of the Census. 
| The domestic services have completed 
and published commercial surveys of the 
Southeast. New England and Pacific 
Southwest regions; and surveys of the 
| Gulf Southwest and the Pacific North- 
west are in progress, while surveys of 
| the Central Atlantic and Midwestern re- 
| Zions now are being planned. These re- 
gional surveys cover all businesses in 
the regions, dealing with marketing 
practices and distribution problems in 
general and presenting particularly a 
picture of the productive resources and 
economic background of the areas. 

Retail Credit Studied 

A second division of the work deals 
with wholesale and retail distribution 
;costs and problems. In this field there 
| have been made studies in the hardware, 
grocery, paint and varnish, electrical 
goods, drug store, and other businesses. 

A third part of the work deals with re- 
tail and mercantile credit. A national 
retail credit survey including studies of 
installment and open-credit buying has 
been completed and has led to a semi- 
annual credit survey to keep the informa- 
| tion up to date. A section of this work 
has included studies on the causes of 
business failures in Louisville, Philade]- 


[Continued on Page 10, Column 2.) 


S?: LOUIS, Mo., Dec. 3.—No improve- 
ment in the depressed conditions 
which have existed in the Eighth Fed- 
eral Reserve District during recent 
months is indicated by the available 
statistics and data bearing on trade 
and industry during the last 30 days, | 
according to the monthly review of the 
Federal Reserve Bank of St. Louis. 
Distribution of gocds and manufac- 
turing activities were at low levels 
during October and declined further 
| in the first half of November. The iron 
| and steel industry showed a recession. 
Automobile distribution was the small- 


actual voters,” he declared. 
ment follows in full text: 


I expect the new apportionment law 
to stand as passed one year ago. 
can not be successfully attacked again 
on a specious plea that its mathematical 


His state- 


{formula of “major fractions” is less 


fair than the method of “equal Propor- | ury take care of the adverse balance im. “ 


tions” because both 

identical results 

1930 census. 
Would Increase Membership 


Surely it can not be displaced by a 
new apportionment which merely seeks 
the expedient solace of saving all 
States from any loss of House seats 
because this would increase the House 
by 105 members and carry it to the 
chaotic size of 540 members. Neither 
can it be set aside by any self-serving 
proposal to exclude aliens from the ap- 
portionment count, because this is 
clearly and specifically unconstitutional. 
Therefore I expect the new,-apportion- 
ment as authorized by recent law to 
become effective Mar. 5, 1931. 

On the merits of. alien exclusion, if it 
were constitutional, it should be pointed 
out that the proposal is not so pure a 
recognition of citizenship as _ is 
tended. Rather, it might be construed 
as an adroit appeal to prejudice, or as 
a suave scheme to continue the disfran- 
chisement of certain larger States. 

The final and most convincing test of 
a State measure of citizenship is found 
in its percentage of actual voters. By 
this test, the States with the largest 


systems produce 
when applied to the 


numbers of aliens also happen to have | 


the largest measure of citizenship be- 
cause they disclose the largest per- 
centage of voters. Here is the proof. I 


have used 1930 census figures and 1928 | 


presidential election totals and the 1920 
alien count. The 1930 alien count will 
not be ready for some time, and will be 
smeller. 

Therefore the true 


1930 figures will 


[Continued on Page 2, Column 5.] 


Erection of Monuments 
To Presidents Proposed 


Erection of a suitable monument at or 
near the birthplace of each person who 


s served, or who hereafter may serve, | 


as President is directed in a bill (8. 4943) 


ingssof alternative ee 


It | 


pre- | 


“THE truth should be kept con- 


stantly m mind by every free 


people desirmg to preserve the 
sanctity and poise indispensable to 


permanent success of self-gov- 


ernment.” —Theodore Roosevelt, 


| President of the United States. 
| 1901 —1909 
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President Seeks 


- Budget Increase 4 


_ For Coming Year 


On Financial Requi- >= 
ments Carries.Advance of 
220 Million Dollars 


Describes Current 
| Deficit as Moderate 


| Restoration of Previous Tax on 
Incomes Declared Necessary 


To Hold Deficit to 180 Mil- 


| lion Figure 


A two-year span of Government 
| problems in finance, in the first of 
| which a deficit was predicted and in 
| the second a margin of financial 
| safety so narrow that only mainte=— 
nance of present programs of ex- 
penditures will 
budget, was described by President 
Hoover Dec. 3 in his message trans- 
mitting the annual budget to Con-= 
gress. 
transmittal is printed on page 9.) « 
The President fixed the limit of 
appropriations to be sought at 
$3,932,842,411.07 for the year begin= 
ning next July 1, or the fiscal year 
of 1932. This total of the estimated 
needs for-running the Government 
is greater by $221,343,922.75 thant 
the appropriations for the current 
fiscal year of 1931, of which, the 
President said, there will be a deficit 
approximating $4§80,000,000. 
Former Rate on Incomes n 

The deficit forecast for the current 
year can be held to that figure, hows 
ever, only by restoring the tax rates 
to the previous level, the President ex- 
plained, adding that he regretted 
| conditions did not warrant continuation 
of the reduced rates that were made to 
apply to incomes of 1929. 

Mr. Hoover did not look with “great 
concern” on the expected deficit. . 
suggested that it. would amonat to 
| 5 per cent of the total expenditure by 
| the Government, a “moderate” am 
especially since “‘we can confidently look 
forward” to restoration of such sur- 
pluses as enabled the reduction of the 

| public debt beyond the requirements of 
| the statutory sinking fund. 
| Supports Sinking Fund 

Opposition to any suspension of the 
| sinking fund was expressed by the Presi- 
| dent, who proposed to have the Treas- 


the current year by temporary borrow- 
ings rather than disturb the system that 
has operated for 11 years in retiring 
the public debt. 

As to the next fiscal year, or the pe= 
| riod for which the budget was submitted, 
Mr. Hoover said: 
“In the expenditure statement there 
have been covered the amounts which 
\sabenaanaie can be estimated as Neces- 
sary to meet the obligations of the 
Government under present law. This 
is not a time when we can afford to 
|tures of Government. It will tax our 
|} every resource to expand in directions 
| providing for employment during the 
| ized projects.” 

Increases Sought 


With particular reference to the 
' needs for the fiscal year of 1932; Mr, 
Hoover said that the increase of more 


than $221,000,000° above the current” 
year had resulted from a call from the oh 
Federal Farm Board for $100,000,000 ~ 


ifor its revolving fund where no. such 
|} item, had occurred in this year’s appro- 
priations. The Veterans’ Administra 
tion seeks $110,000,000 more, the Ship- 
ping Board requirements are for $32 
| 000,000 above the eurrent year and an 
additional $51.500,000 is sought for 
the Federal road program. 

As an offset to these increases, 
President called attention to a decrease 
of $92,000,000 in the estimated need 


for appropriations for refund of illegally | yi 


| collected taxes. 


As to the Veterans’ Administration 4 
requirement, the President declared that ~ 


| this increase would have peen greate. 
| had not Congress authorized consolidas 


tion of veterans’ affairs as it did las§’ 


June. The Veterans’ Administration es= 


[Continued on Page 13,Column ?.] e 


‘Petty Offenses’ Bill 


| 


* 


introduced in the Senate Dec. 2 by Sen- | 


ator Swanson (Dem.), of Virginia. An 


|approvriation of not to exceed $10,000 | 


_ Attorney General Had Signified © 


is authorized for each such monument, 
the work of construction to be done un- 


der the direction of the Secretary of the 


Interior. 


Business in St. Louis District 
Continues at Depressed Level 


est since last January. 
declined. 

The District summary of business 
follows in full text: 

Available statistics and data gen- 
erally bearing on trade and industry 
in this District during the last 30 
days failed to indicate improvement 
in the depressed conditions which ob- 
tained in recent months. Distribution 
of goods and activities at manufactur- 
ing establishments through October 
continued at relatively low levels and 


Freight traffic 


[Continued on Page 18,Column dehie 
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Approval of Provisions 


The first of the bills recommended by 
| the National Commission on Law 


(The full text of the letter of ~ 


embark upon any new or enlarged ven- — 


the. 


Annual Message to Congress © 
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permit a balanced ~ 
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|next few months upon already author= “a 
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| servance and Enforcement for Simple 


' cation of court procedure (H, R. 10341) 
and defining “petty offenses,” was p: 
Dec. 3 by the Senate without debate, ~ 
The bill defines petty offenses as t 
including only offenses for which 
penalty does not exceed six months 
jail without hard labor, or a fine of 
more than $500 or both. Such petty 
fenses may be presecuted on informati 
and complaint and thus, as the Com 
tee described the result in its repor 
“the cumbersome machinery of i 
ment by a grand jury is rendered 
necessary.” 7 
Included in the Committee report 
the bill was a_statement by the Attom 
ney General, William -D. Mitchell, age 


cepting the recommendations of the Nase 


tional Commission and hoping that | 
bill would receive favorable consid 
‘ tion, 
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_ Voting Outlined! 


XT 


penditure of $272,312 

More Than Reported to 

. Senate. Committee Is_ Al- 
leged at Hearing © 


Expenditure of $272,312.50 more than 
had been 


sen previously reported to the Sen- 


ate Committee on Campaign Expendi- 


tures in connection with the Brown-Davis 
ticket in the Pennsylvania primary elec- 
tion last June was alleged at a hearing 
of the Committee Dec. 3. This makes a 
of $641,274.61 expended by the 
wn-Davis organization, according to 
‘an oral statement by Senator Nye 
(Rep.), of North Dakota, chairman, fol- 
lowing the hearing. 


* Senator Nye read into the record dur-| 


the Committee session reports ob- 
tained since previous hearings showing 


total additional expenditures of $272,-! 
$12.50 with 26 counties yet to be heard| 


from ‘and with but two of the 48 wards 
$f Philadelphia having reported. 


~ A review of the reports of the Brown- 


Davis County committees filed with the 


Secretary of the Commonwealth, Sena-| 
for Nye pointed out. shows amounts! 


Teported as received from Samual 
Vauclain, treasurer of the State com- 
mittee for the ticket, which are not 
hown in the reports of Mr. Vauclain. 
eports from seven such county com- 
mittees show a total of $19,500 not 
accounted for in either of the Vauclain 
reports, according to the statement 
read into the record. 
Discrepancies Alleged 


Discrepancies in the Vauclain reports 
and the county committee reports, Sen- 
ator Nye continued, show $13,079.19 
more for Dauphin and Blair counties 
than reported by Mr. Vauclain. In the 
case of seven counties contributions from 
outside sources total $11,084.39 with un- 
paid bills of $1,094.53, while in the case 
of another county such contributions 
totalled $9,000.06, according to the state- 
ment. Further county reports show no 
contributions from the State Committee, 
but indicate expenditures of $29,880.42, 
while in the case of certain other coun- 
ties contributions from outside the State 


Committee were $1,283, the statement | 


showed. It showed also the amount of 
$2,335 handled by the Women’s Commit- 
tee of one county. . 
Senator Nye pointed out that umpaid 
debts and obligations of the State or- 
nization as reported to the Committee 
yond what was previously reported to- 
taled $117,843.16, which with additional 
expenditures reported totals $185,055.25. 
George F. Weaver, collection agent 
for the printing firth of John R. Mc- 
Fetridge and Sons, of Philadelphia, tes- 
tified before the Committee that the firm 
had a bill of $74,806.37 against the State 
organization for the Brown-Davis ticket. 
Of ‘this amount $2,062 was in connec- 
tion with 150,000 copies of a biography 
of Mr. Davis, he said. 
Printing Orders Received 


Orders for the printing were received 
from the campaign headquarters of the 
ticket, Mr. Weaver testified. He pre- 
sented to the Committee copies of cor- 
respondence between his agency amd Mr. 


Davis, in which Mr. Davis stated that/dr 
he had had nothing to do with the con-| 


tracting of the bills in the campaign, 


but that he was willing to make a con-| 


tribution equal to that of each of the 
other candidates to care for the matter. 

“Is there any documentary. evidence 
tending to show that Mr. Davis ordered 
the material?” asked Senator Patterson 
(Rep.), of Missouri. Mr. Weaver re- 
plied that there was not. He’ testified, 
however, that $24,656.45 of the bill was 
for literature in support of Mr.- Davis. 
Orders for the printing came from Rob- 
ert B. Vale, in charge of publicity for 
the ticket, and W. R. Douglas, assistant 
to Mr. Vauclain. 

Mr. Douglas testified that in the cam- 
paign the chief contest centered about 
the governorship, though strong opposi- 
tion existed for all of the seven candi- 
dates on the ticket. He asserted that 
Mr. Davis as the senatorial camdidate 
“was a popular candidate helpirg to 
carry the rest of the ticket” and “it 
would not be fair to put against him 
the charges for printing or advertising,” 
he said. 

Date Set for Session 

“Would the expense -have been as great 
with Mr. Davis off of the ticket as with 
him on?” questioned Senator Nye. 

“Absolutely,” replied Mr. Douglas. 

Questioned as to what amount would 
have been expended had Mr. Davis been 
alone on the ticket, Mr. Douglas replied: 


“Probably the same amount, just the 


cost of conducting the 
chinery.” 

Questioned by Senator Nye regzarding 
Various items listed as “petty cash,” 
which totaled $4,750, Mr. Douglas said 
that he could not explain them. 

Senator Ny eannounced that the Com- 
mittee would hold a session in New York 
Dec. 4 to hear representative of the 
Association Against the Prohibition 
Amendment and testimony in regzard to 
the New Jersey campaign. 


Cuban Property Claim 
Considered by Committee 


election ma- 


The Foreign Relations Committee of 
the Senate held its first meeting of the 
current session of Congress Dec. 3, tak- 
ing up the claim of Joseph E. Barlow, 
who has asserted that his property rights 
in Havana have been disregarded. The 
Committee reached no conclusion, how- 
ever, according to Senator Swanson 
(Dem.), of Virginia, the ranking minor- 
ity member. 

Mr. Barlow’s claim involves property 
situated in the central district of Ha- 
vana. He has appealed to the Depart- 
ment of State, which has ruled that he 
had not exhausted his legal remedies 
under Cuban law to obtain title. The 
roperty has been valued variously at 
$5.000,000 to $20,000,000, 

The Committee also discussed salmon 
and halibut. fishing questions arising 
from operations of American fishermen. 


Inquiry Is Proposed in 
1926 Cotton Price Decline 


The Secretary of Agriculture would be! 


directed, under terms of a joint resolu- 


tion (S. J. Res. 195) which was agreed | 


to by the Senate Dec. 3, to conduct an 


inquiry into reasons for the decline in| 


cotton prices during 1926, the amount 
of short selling when the slump oc- 


curred that year and the effect of such! 


short selling on prices. The resolution, 
however, was amended to provide only 
$75,000 to defray the expenses of the in- 
vestigation, instead of $125,000 provided 
original! 


= | \inpex ot 


Network Proposes 
SynchronizedRadio 


First Practical Application Is 
Asked by Nellanal. Broed- 


casting Company 


First practical application of network 
synchronization of broadcasting stations, 
whereby Station WBAL, Baltimore, will 


broadcast on the same wave length with 
Station WJZ, New York, and WTIC, 
Hartford, will. broadcast simultaneously 
with Station WEAF, New York, is pro- 
posed by the National Broadcasting Com- 

ny in petitions filed Dec. 3 with the 
Federal adio Commission. 

Asking Commission authority actually 
to engage in synchronization during reg- 
ular operating hours, and thus supplant 
ae be been ee 
the N. B. C. calledithe project the firs 
| “permanent Feeew svat plan.” Syn- 
'chronization is .the operation of two or 
|more broadcasting stations on the same 
|wave length without distorting interfer- 
jence, ever. when higher power is em- 
ployed, it ‘was explained in connection, 
with the receipt of the applications. | 

The proposed operation will enable Sta- 
tion WBAL and WTIC, which now share} 
time equally on the 1,060 kilocycle chan-| 
nel, operating, in effect, on alternate) 
|days, to broadcast full time, the Com- 
mission was informed. The Hartford 
station uses 50,000 watts power, while 
WBAL is licensed for 10,000 watts. 

WJZ, which would be linked on the| 
| 760 kilocyele channel it now occupies with 
the Baltimore station, uses 30,000 watts, | 
and is one of the N. B. C. “key” stations. | 
| WEAF, employing 50,000 watts power, | 
| would operate simultaneously with WTlé| 
on its wave length of 660 kilocycles. - | 


House Receives Three 
Measures Designed to, 


Give Drought Relief | 


| 





| | 


‘Representative Haugen In- 
| troduces Resolution Au-| 
thorizing an Expenditure 


Of $25,000,000 | 


With the announcement by Represen- | 


|tative Haugen (Rep.), of Northwood,! 
Iowa, chairman of the House Committee | 
on Agriculture, that he will call a meet-| 
|ing of the Committee Dec. 4 to consider 
farm relief legislation, three measures, 
one a department recommendation, were 
introduced in the House Dec. 3, designed 
to aid farm relief. 


Mr. Haugen introduced the resolution, | 
|which he said was recommended by the 
Department of Agriculture (H. J. Res. 
411), which would authorize an appro- 
priation of $25,000,000 for the relief of 
farmers im the drought-stricken areas. 

Representative Moore (Dem.), of Fair- 
fax, Va., introduced two bills, one (H. R. 
14259), to provide $5,000,000 to be used 
to advance funds to drought-stricken 
| States for highway construction, and the 
; other (H. R. 14260), authorizing an ap- 
| propriation of. $3,500,000.to provide for 
th employment and tompensation of 
jaggnts to’ carry gn eGoqleur exten- 
| si wes ine cpuntigs \atfed by: 

t. 

In.a statement from Representative 
| Aswell (Dem.), of Natchitoches, La., 
ranking minority member of the Com- 
mittee; who, on the first day of the ses- | 
sion, introduced a resolution (H. J. Res. | 
403), authorizing an appropriation of | 
$60,000,000 for the relief of farmers in| 
drought-stricken areas, it was stated | 
that with the passage of his resolution 
together with those introduced by Mr. ! 
Moore, substantially all of the recom-| 
mendations made by the authorities of | 
the drought-stricken States at the con- 
ference held in Washington, D. C., Nov. 
25, would be covered. 


Three proposals to provide credit for | 
farmers in drought-stricken areas were 
introduced in the Senate Dec. 2, each| 
providing for appropriation of $60,000,- 
000 for this purpose, 

Two of the proposals were in the form 
of joint resolutions introduced by Sena- | 
tors McNary (Rep.), of Oregon (S, J.! 
Res. 211), and Caraway (Dem.), of Ar- 
kansas (S. J. Res. 215). The third was 
a bill (S. 4786) sponsored by Senator | 
Robinson (Dem.), of Arkansas. (A de- 
scription of the bill introduced by Sena- 
tor Robinson was published in the issue 
of Dec, 2.) 
| The joint resolutions would provide for 
appropriation of $60,000,000 for loans to 
be authorized by the Secretary of Agri-| 
culture to farmers for the purchase of 
feed, seed and fertilizer. | 


| 


| 


Dwight W. Morrow Sworn, 
Completing Senate Roster 


Dwight W. Morrow, of New Jersey, | 
took the oath of office as a Senator from 
that State, Dec. 3, 
of the 71st Congress. He succeeds Sen- | 
ator Baird for the unexpired term end-| 
ing Mar. 4, 1931, but also has been | 
elected for the succeeding six-year term. 


Two Measures to Suspend Immigratio 
Over Certain Periods Before Congress 


| President of the United States, 
iyecommissioned about Feb. 15, 19 


as a gunboat with a battery 
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Department of the Navy. 


The U.S. S. “Mayflower,” offered for sale four times after it had completed 27 years of service as yacht 
of the Presidents of the United States, is to be recommissioned, according to an announcement just 
made by the Department of the Navy. The vessel is to replace the U. S. S. “Niagara,” in the service 


i” 


‘Ma 


Former Presidential Yacht to 


Will Be Decommissioned 


Presidential yacht for 27 years and 
then offered for sale four times, the 

. S. S. “Mayflower” 
cane during February, the Department 
of the Navy announced Dec. 3, and will 
replace the U. S. S. “Niagara” on sur- 
vey duty for the Hydrographic Office. 

The “Mayflower” was ordered out of 
commission March, 1929, the _Depart- 
ment said, but no satisfactory bids were 
received on the four occasions when the 
vessel was ordered for sale. The yacht 
will be recommissioned at the Philadel- 
phia Navy Yard, the announcement ex- 
plained, while the “Niagara’ will be de- 
commissioned for disposal. 
The Navy’s statement follo 
ext: 

The U. S. S. “Mayofiwer, 


27 years served as the yacht ~ 


ol. i 
survey duty in the Caribbean, to replace 
the U. s. s. “Niagara,” which will be 
decommissioned for disposal. 

Recommissioning work will be accom- 
plished at the Navy Yard, Philadelphia, 
where the “Mayflower” has been out 0 
commission since June 5, 1929. Four 
times the “Mayflower” was offered for 
sale, but the bids received have been re- 
jected by the Navy Department, and in 
April, 1930, the Department withdrew 
the proud old yacht from the sale list 
and placed her in a decommissioned 
status with a view toward recommis- 
|sioning her if necessary. 

hen the “Mayflower” again runs up 

ae Sovimdasion pennant in February, 
| she will steam into familiar waters. She 
|was purchased from the Ogden Goelet 
lestate Mar. 19, 1898, and was with the 
| feet off Sand Key, Fla., at the declara- 
tion of war. She had been fitted out) 
of two 5-inch 
and 12 6-pounder guns. She mounted 
two torpedo tubes and was commanded 
by Commander M. R. S. McKensie. 
served as a part of the Havana Blockad- 
ing Squadron, and took part in the block- 
ades of Santiago de Cuba, and of Porto 
Rico. 

While engaged in blockading Havana, 
she was in action on May 14, 1898, with 
three Spanish armed vessels that at- 


ws in full 


” which for 


|tempted to escape from Havana harbor. 


In this action, the enemy vessels were 
assisted by the heavy guns of the land 
battery east of Morro Castle. The ac- 
tion lasted about 30 minutes and resulted 
in the retirement of the enemy vessels 
after one of them had been struck by a 
5-inch shell from the “Mayflower.” 
The “Mayflower” policed the ports of 
Santiago de Cuba and Cienfuegos until 


yflower’ to Be Recommissioned 


For Hydrographic Survey Duty 


will be recommis-| peace between the two countries. It was 


+ 


Replace the ‘Niagara’, Which 


, Russia and Japan to Portsmouth, N. H..,| 
|for the purpose of arranging terms of 


|}on board the “Mayflower” at Oyster 
| Bay that the formal introduction of the 
|two envoys was made by President 
| Roosevelt. 
| The “Mayflower” continued to serve 
|as the President’s yacht until ordered | 
} out-of commission in March, 1929. 
The work of recommissioning the 
| “Mayflower” will be directed by Capt. 
|C. M. Austin, United States Navy, pres- 
| ent commanding officer of the “Niagara.” 
| When Capt. Austin assumes command 
lof the “Mayflower,” he will experience 
| the pleasure of his second tour on board, 
|for from July, 1910, to April, 1911, as 
| lieutenant (junior grade), United States 
| Navy, he was a watch and division offi- 
|cer attached to the “Mayflower,” with 
| additional duties as one’ of the naval 
| aides on the staff of the late President 
William Howard Taft. 

The yacht “Niagara” was formerly 
|}owned by Howard Gould and was pur- 


P 


of the Hydrographic Office of the Department. 


‘Fraction Formula’ 


Of Reapportionment 
Law Is Explained! 


Senator Vandenberg Expects | 
Measure to Stand as’! 
Passed and Become Effec- 
tive on March 5, 1931 


[Continued from Page 1.] 
be even more favorable to the States 
charged with a heavy alien content. I 
have compared the five States with the 
most aliens and the five with the least. 
Percentage of aliens, A; percentage 
of voters, B: 


EN NONE. os Se chee coe 
Pennsylvania 
Massachusetts 

Illinois 

New Jersey 

South Carolina 

North Carolina .......... 
Mississippi 

Arkansas ..:..... en re 
Tennessee 


B 

35 
32 
37 
41 
40 


chased during the World War by the 
Navy for $175,000. She was placed in 
commission Apr. 16, 1918, and sailed for 
France, arriving at Bordeaux May 11, 
1918. Upon her return to the United 
States, she made two escort trips out 
|from New York in June and July, 1918. 

On July 18, 1918, she was detached 
from temporary duty with the cruiser 
|and transport force and assigned to the 
;Caribbean patrol under the French 


; Commander in Chief of the West Indian | 


|; Station, Rear Admiral Grout. She con- 
tinued on this duty during the remainder 
of the war. The “Niagara” is now at 
the Philadelphia Navy Yard. 


Bill Proposes Federal 


It would seem like a travesty to in- 
|voke a plea of “citizenship” as justifi- 
jcation for taking congressional repre- 
sentatives away from New York, for ex- 
ample, simply because it has 9 per cent 
alien population and giving them to 
South Carolina simply because it has 
less than 1 per cent alien population, 
when New York votes 35 per cent of 
her total population (including aliens) 
while South Carolina votes but 4 per 
cent of her total population. Similar 
comparisons apply all down the list. 

A change in the reapportionment base 
which really would put a premium on 
effectual American citizenship would be 
an apportionment allocated to voters. 
Such an apportionment, based on the to- 
tal presidential vote in 1928, and main- 
taining a House of 435 Members, would 


; Aurworten StArEMENTS Onty Are Presenteo Hererx, Berne 
Ma ®PuaiisHen WITHOUT CoMMENT BY THE Unitep States DAILY 


|Wheat Distribution |Two Amendments : 


| 


For Relief Urged 


Senator Capper Would Have 
Farm Board Give Surplus 
To Distressed 


Distribution of 40,000,000 bushels of 
surplus wheat for relief purposes would 
be provided under a joint resolution (S. 
J. Res. 210) introduced in the Senate 
Dec. 2 by Senator Capper (Rep.), of 
Kansas. 

The resolution provides that the Fed- 
eral Farm Boardvis to take such. action 
as may be necessary to make available 
this amount of surplus wheat, the dis- 
tribution to be made to private or public 
relief organizations to enable those or- 
ganizations “to, provide food for dis- 
tressed people in the various parts of 
the United States.” 


Purity in Canned 
Goods Is Leading 


To Greater Demand 


Federal Specialist Asserts 
Pure Food Laws Have 
Served to Increase Confi- 
dence of Public 


[Continued from Page 1.] 
decayed, if it contains any, added harm- 
ful substance which may be bad for the 
health, or if any valuable part has been 
taken out, or if any substance has been 
substituted for the food, or if anything 
has been mixed with the food so as to 
lower its quality or strength, or if it is 


|colored in a way to conceal any in- 
feriority or damage. The law also states | 


that a food is misbranded if its package 
or its label contains any statement or 
picture that is false or misleading in 
any particular. The law requires that 
any packaged or canned food must bear 
a clear and true statement of its net 
contents. 


Government research covers the ground | 
from the apparent. defects in the raw) 


product to the microanalysis of the fin- 
ished product. One notable instance is 
the invention of a machine by which 
wormy blueberries are removed before 
canning. The Department developed a 
method for accurately determining the 
percentage of decomposed material in 
catsup and similar products, which proved 
to be of practical value. to manufac- 
turers. 
Facteries Inspected 


The Government inspectors visit fac- 
tories each year, follow the entire can- 
ning process, and as they go along point 
out changes in practice which would im- 
prove the products. As an illustration, 
the following is quoted from an in- 
spector’s report: 


Added to Parker 
Motor Bus Bill 


‘Charge in Law to Exter{ 
Time to Operators 
Qualify as Bona Fide Driv- 
ers Passes Senate 


The Parker bill (H. R. 10288) for 


Federal regulation of passenger motor 
buses engaged in interstate commerce, 


;by the Senate in the new session of 
_Congress Dec. 3 without final action 
| being taken. 

Two amendments, however, were in- 
serted by the Senate during the day, and 
a third was pending when the Senate 
adjourned. 

An amendment was also proposed by 
Senator Dill (Dem.), of Washington, 
| which was ordered tabled for future con- 
sideration. 


| An amendment proposed by Senator 
|Glenn (Rep.), of Illinois, which was 
|adopted by the Senate without a record 
| vote, provided that restrictions provided 
|by the bill shall not be construed to 
| prohibit organization by rail carriers 
|of new bus lines. 

| An amendment by Senator Couzens 
| (Rep.), of Michigan, Chairman of the 
{Senate Committee on Interstate Com- 
|merce and Senate sponsor of@the bill, 
|which was adopted without a _ record 
|vote, extended the time from Apr. 1, 
|1930, to Dec. 1, 1930, prior to which a 
bus operator must show himself to have 
|been a bona fide operator in order to 
escape the necessity of obtaining a 
certificate of necessity and convenience. 

Senator Blaine (Rep.), of Wisconsin, 
offered an amendment to specifically re- 
serve the right to the States of regula- 
tion of transportation over their own 
|highways. This amendment was pend- 
ing before the Senate at the close of 
the day’s session. 

Senator Dill’s amendment would strike 
\from the bill the ‘requirement of a cer- 
|tificate of convenience and necessity as 
a prerequisite to the establishment of 
a new interstate bus line where com- 
petition exists. 





| 


‘Southern School Teachers 
| To Meet in Arkansas 


State and county rural school super- 
visors of 13 States have been invited by 
| William John Cooper, United States 
|Commissioner of Education, to attend a 
|conference on the supervision of rural 
|schools in the southern States to be held 
jat Hot Springs, Ark., Dec. 15 and 16. 

The conference is the fifth of its kind 
sponsored by the United States Office 
of Education for the southern States, 
and will be attended by educators in- 
terested in rural schools from Alabama, 





“An inspector employed by the firm|Arkansas, Florida, Georgia, Kentucky, 
stops each truck bringing in the toma-| Louisiana, Mississippi, Oklahoma, South 
toes, takes three or four boxes at ran-| Carolina, Tennessee, Texas, Virginia, and 
dom from different parts of the load,| West Virginia. 

and dumps the contents into trays for| (Issued by Department of the Interior.) 
a close examination of each tomato. If| 

the boxes contain any considerable num-|sieve and then through a fine mesh sieve 
ber of. green or partially bad tomatoes| Where the skins, cores, and seeds are 
the truekntan' must sort the bad ones | Temoved. : 
from his load, otherwise it will not be! Final Operations , 
accepted. After this preliminary inspec- | “The-resulting thin pulp-is pumped to 
tion the tomatoes are dumped onto a| the ‘kitchen’ where it is cooked until the 
moving belt where two women remove! desired thickness is obtained. Vinegar, 


some of the blemished fruit. The to-| Spices, and other flavoring materials are 


ended its second day of consideration \ 


| 
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Aid for Building Bridges | 


The Secretary of Agriculture would be 
j authorized to extend aid to any State or 


States or subdivisions thereof to acquire 
toll bridges, or construct bridges and 
maintain them as free bridges, under 
provisions of a bill (S. 4960) introduced 
ji the Senate Dec. 2 by Senator Capper 
| (Rep.), of Kansas. 

The bill provides an appropriation of 
|$5,000,000 a year for 10 years begin- 
ning with the present fiscal year and au- 
thorizes the extension to a State or its | 
| subdivisions one-half the cost of acquir- 
|ing any existing toll bridge or construct- 
|ing a new bridge, provided said bridge 
is located at interstate points or over 
bodies or streams of water between this 
jand foreign countries. Bridges so ac- 





show the following startling result: 


| presidential yacht under command of | 


the evacuation of the Spanish troops|quired or constructed are to be free of | 
and the occupancy of those ports by | tolls, 


United States troops. She was on spe- —_——— 
cial duty in Porto Rican waters in 1900) Adherence to World Court 
Is Urged by Church Group | 


and in 1902 was commissioned as the} 

American adherence to’ the World| 
Court was urged upon President Hoover 
in resolutions adopted by the executive | 


Lt. Comdr. Albert Gleaves, U. S. N.} 
(now admiral, retired, on duty as Gov-| 
ernor, Naval Home, Philadelphia, Pa.) | 
Upon the completion of that duty, the} 


“Mayflower” joined the North Atlantic 
Fleet and later in the same year served 


las flagship of the Admiral of the Navy 
Dewey. 


In November, 1903, a revolution in 
the State of Panama made it necessary 


ito send a naval force to the Isthmus| President by a committee consisting of 


and Rear Admiral Coghlan hoisted his 
flag on the “Mayflower.” She continued 


and completed the|to serve as flagship of the Caribbean | Council of Churches; Dr. Walter Lingle, 
roster of Senators for the final session| Squadron until 1904, when she embarked | president of Davidson College, Davidson, 


on a European cruise. 

Under command .of Comdr. Cameron 
McRae Winslow in July, 1905, the “May- 
flower” conveyed the special envoys of 


nm 


Senator Reed Says He Believes .President Will Favor His 


Plan to Bur 


Representative Johnson (Rep.), of; 
Hoquiam, Wash., Chairman of the House! 
Committee on Immigration, Dec. 3 in- 
troduced in the House a resolution (H. 
J, Res. 410) to suspend for five years 
immigration into the United States. 

This proposal is identical to one which| 
Senator Reed introduced in the Senate} 
recently, except that Mr. Reed’s bill 
would exclude immigration for two} 
years. 

At the same time Representative) 


Dickstein (Dem.), of New York City, | 
a minority member of the House Com-| 
mittee on Immigration, stated orally 
that there is no need for any such sus-| 
pension of immigration into this coun- 
try. 

“In fact,” he added, “there already is 
a suspension of immigration going on, 
because the Administration is seeing to 
it that visas are being held up. That is| 
being done to the extent that thousands 
of immigrants who desire to come here 
on business are being kept out, The 
visas are being held up on pretense that 
the people desiring admission may be- 
jcome a public charge. | 

“The immigration counselors have | 


| Johnson 


All Entries 


been given too much power, and have} 


been tld not to admit anyone liable 
to become a public charge. 


may use their own discretion. As a re- 


|sult, what has happened has been that | 


in many cases if a man desiring to get 


into this country says he has $1,000, he | 
is told that he must have $5,000, and | 


if he has $5,000, he 
have more.” 
Senator Reed 


is told he must 


(Rep.), of Pennsylva- 


nia, after a conference with President! 
Hoover at the White House on Dec. 3) 


regarding the resolution he has intro- 
duced in the Senate barring all immigra- 
tion for a period of two years, stated 
orally that he had found the President 
sympathetic with the idea. 

Senator Reed said that Representative 
(Rep.), of Hoquiam, Wash., 
Chairman of the House Committee on Im- 


|migration, has introduced a similar reso- 


lution which he thought would suspend 
immigration for a period of five years. 
Senator Reed expressed the belief that 


the two resolutions could be harmonized | 


in conference between two Houses. 
Senator Reed also said that he gath- 
ered the impression as a result of his 
talk with the President that the Presi- 
dent would approve such legislation, 


In this they | 


committee of the Federal Council of the | 
Churches of Christ in America now in 
| annual ‘session in Washington and laid 
ibefore him at the White House on 
| Dec. 3. 

| The resolutions were presented to the 





| Bishop William F. McDowell, chairman 
|of the Washington ioffice of the Federal 


N. C., and Dr. Sidney L. Gulick, of New 
York, secretary of the Federal Council’s 


| Commission on International Justice and 
| Good Will. 


Argentina Changes Ruling 
On Apple Importations 


An Argentine decree published in 


Buenos Aires on Nov. 28, 1930, provides 
that barreled apples from the United 
States and Canada will be allowed entry 
into Argentina if shipped before Dec. | 
31, 1930, according to a cable to the 
Department of Commerce from Acting 
Commercial Attache James G. Burke, 
Buenos Aires. Another decree suspends 
until the same date the requirement that 
all imported fresh fruit be accompanied | 
| by a sanitary certificate. 


(Issued by Department of Commerce.) 


Purchase of Military Goods 
Is Advised'to Help Trade | 


[Continued from Page 1.] | 
requirements necessary to complete their | 
peace time reserve limits, especially such 
strategic materials as raw wool and cot- 
ton as well as manufactured products 
such as uniforms, hats, blankets, leg- 
gings, spirals, shirtings, boots and shoes. 
and other articles of clothing or wearing 
apparel, as I am very much in favor with 
the idea of maintaining at all times suf- 
ficient reserve supplies and equipment 
for our soldiers and sailors. In the case 
of raw materials, I understand that co- 
| operative associations are carrying sub- 
stantial quantities of 00 and cotton on | 
/loans from the eral Farm Board. 
Purchases at this time would therefore 
not involve the net withdrawal of funds 
from the Treasury as the proceeds could 
be used to liquidate Farm Board loans. ! 








Present representation, A; new repre- 
sentation, B: 


New Hampshire 
Vermont 
Massachusetts 
Rhode Island 
Connecticut 
New York 
New Jersey 
Pennsylvania 
hio 


Illinois 
Michigan 
Wisconsin 
Minnesota 

Iowa 

Missouri 

North Dakota 
South Dakota 
NODFABER .. 20sec cata 
Kansas 
Delaware 
Maryland 
Virginia .. 
West Virginia 
North Carolina 





Tennessee 
Alabama 
Mississippi 
Arkansas 
Louisiana 
Oklahoma 
Texas 


Wyoming 
Colorado 


Washington 
Oregon 
California 
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I do not advocate this new base be- | 


cause I believe in clinging faithfully to 
the. Constitution which orders us to 
count all the people, except Indians not 
taxed, for apportionment purposes, But 
if the base is to be changed in the name 
of “citizenship,” I submit that the ex- | 
clusion of nonvoters is more logical than 
the exclusion of aliens who are fast 
qualifying as voting citizens. Meanwhile 
it is pertinent to observe that the exclu- 
sion of aliens would chiefly transfer rep- 
resentatives from States with large vot- 
ing populations to States with small vot- 
ing populations which would be a queer 
way to reward “citizenship” in a prac- 
tical use of that sacred word. 


Bill Provides Penalties 
For Unlawful Voting 


A bill (8. 4880), introduced in the Sen- 
ate Dec. 2 by Senator Patterson (Rep.), 
of Missouri, provides a penalty of $500 
or three years imprisonment or both in 
connection with fraudulent voting at cer- 
tain congressional elections. he pen- 
alty would be imposed for voting in the 
name of another person, voting more 
than onee, voting where not lawfully en- 
titled or without a lawful right, for un- 


lawfully preventing any qualified voter | 


from exercising the right of suffrage, and 
for inducing an election officer to violate 


matoes continue their journey on the 
traveling belt to a revolving washer. 
Here they pass through 14 water sprays 
under a pressure of 80 pounds. 

. Final Sorting Table 

‘From the washer the tomatoes pass 
on to a final sorting table where five 
more women carefully remove any unfit 
tomatoes that may remain. As this is 
the final separation of the good from 
the bad, the inspector took three bushel 
baskets of tomatoes that had passed 


the sorters and examined them care-| 


fully. The examination shows the sort- 
ing at this point is very efficient. 


wife might use in her own home. 


“Next the tomatoes are scalded with | 


steam, pumped through clean glass- 
lined pipes to the ‘cyclone’ machines, | 
similar to the household utensil known | 
as a ricer, except, of course, on a much | 
larger scale and driven by electricity. | 
In passing through these the tomatoes 
are first pushed through a coarse mesh | 





The | 
raw material going into the firm’s catsup | 
compares favorably with what a house- | 


|next added. While the mixture is being 
{constantly stirred with wooden paddles 
it is cooked and concentrated still more, 
|The finished pulp is run into porcelain 
| lined tanks and cooled, and then pumped 
|through a machine similar to the cyclone 
!where the pieces of whole spice are re- 
tmoved. The catsup is heated to 200 de- 
grees Fahrenheit and bottled. 

“Steam and hot water are used to 
clean the entire system three times daily, 
in the morning before canning starts, be- 
fore the operations are resumed after 
the noon hour, and at the close of the 
day’s operations. In addition to this, 
laboratory tests are made upon samples 
of the Gaisup taken every hour. This 
examination is made according to the 
method developed in the microanalytical 
laboratory of the Food, Drug, and In- 
secticide Administration.” 

Public confidence, based on such se- 
curity, assures the continued increase 
in the use of canned goods, and as a re- 
sult, a larger market for the farm prod- 
ucts used in canning. 
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| Five Nominated Development of New Television House Bill Calls | 
boat ‘ ‘ | 
Federal Power | Process Claimed by Inventor For Flour Tax to 
Commissioners Engineering Conference Is Told System Vastly linproves. Aid Wheat Prices 


( | . Reproductions and Will Make Transmission of *. . | 


Pictures Commercially Sound | Federal Levy of $1.96 Per! 
Barrel Would Be Refund. | 


Test of Carpets’ Wearing Qualities ‘ 


George Otis Smith, Director | 
Of Geological Survey, [Continued from Page 1.] 


Among Members Named | jaye no prejudicial effect, in the con-! 

i | sideration of future applications for 
By President ivisual broadcast stations which are 
{shown not to respond to its require- 


President Hoover on Dec. 3 sent to the|™ents.” . ; 
Senate for confirmation the names of the| , The advisability of reserving certain 
five members of the Federal Power Com-| Channels above the present commercial 
mission, including Dr. Gegrge Otis OUtpost of 27,000 kilocycles for experi- 
Smith, of Maine, now Director of the!™ental television was discussed, along 
United States Geological Survey. | with other questions relating to expert- 

Reorganization of ‘the Commission | ™en@! use of television. Consideration 
with full-time members was provided | of as these akeea ia Pe fing angly- 

esha a : : ' | sis, it was explain y Chairman Jol-} 
coe whe Coa oaeuan-2 <e| liffe, is up to the Commission itself, but 
hinted >. of the Searetaae of Wer the the sentiments of the television experi- 


not stay put. We should: start televi- | 


| Sion ‘ona sound basis so that the appa- | 


ratus will not become obsolete oyernight. | 
You recall that -broadcasting apparatus | 
manufactured years ago is still good.” | 

Gerald C. Gross, teievision engineer ‘of 
the Commission, explained that a’ new) 
practical allocation of television stations | 
on the basis of interference reduction | 
had been worked out by the Commiission’s 
engineering division by actual experi- 
ments. He said it involves six changes | 
in assignments to provide for greater 
geographical separation. Discussion on! 


this proposal followed, with Dr. John! 


ed to Growers on Basis of | 
Sales for Year 


Imposition of a Federal tax upon 
every barrel of flour milled in the 
United States is provided in a bill (H. 
R. 14277), the purpose of which is to} 
stabilize the price of wheat. The bill} 
was intr duced in the House by Repre-| 
sentative Selvig (Rep.’, 
Minn., Dec. 3. ; 

An explanation ‘of the bill and its) 
effect is contained in the following 
statenient from Mr. Selvig’s office: | 


Secretary of the Interior, and the Secre- 
tary of Agriculture. 

The nominations of three of the new 
members of the Commission, Ralph B. 
Williamson, of Washington State; Mar- 
cel Garsaud, Port Commissioner of New 
Orleans, La.; and Claude L, Draper, of 
Wyoming, were sent te the Senate for| 
confirmation shortly before the close of | 
the last session of Congress, but Con- 
gress adjourned without Senate action! 
on them. 

The nominations, as announced at the 
White House, follow: 

To be members of the Federal Power | 
Commission: George Otis Smith, of! 
Maine, term expiring June 22, 1935; | 
Frank R. MecNinch, of North Carolina, | 
term expiring June 22, 1934; Ralph B. 
Williamson, of Washington, term expir- 
ing June 22, 1933; Marcel Garsaud, of 
Louisiana, term expiring June 22, 1982; 
Claude L. Draper, of Wyoming, term 
expiring June 22, 1931. 

The work of the Geological Survey has, 
led logically to an interest in water| 
power development on the part of its) 
Director, Dr. George Otis Smith, accord- 
ing to a statement made public Dec. 3 
at the Department of the Interior. The 
statement follows in full text: 

In 1914 when the water-power bill was | 
first before Congress, Director Smith sat | 
with the Senate and House Committees 
on Public Lands and also testified at | 
length before both’ committees. Since! 
the creation of the Federal Power Com-| 
mission in 1920, the Geological Survey | 
has been in active cooperation with that | 
Commission, aiding in studies of best) 
use of streams and acting as a field) 
agency -in the investigation and supervi- 
sion of power projects. 


Federal Commissions 


In 1915, Director Smith addressed the 
Pan American Scientific Congress in 
Washington on the subject ‘The People’s 
Interest in Water Power Resources.” 

Dr. Smith’s connection with Federal 
commissions has been varied. One of 
his early assignments, in 1906, while} 
a geologist, was to President Roosevelt’s 
Committee on Departmental Methods, | 
known as the Keep Commission, under | 
which he was appointed chairman of the | 
Committee on Accounting. In 1922-23) 
he served, through appointment by 
President Harding, as a member of the 
United States Coal Commission; in 1924 
he was appointed by President Coolidge | 


| questions respecting television. 


menters themselves will be placed before 
the Commission for its guidance. 
Leading radio scientists of the Nation, 


| representing all of the television experi- 


menters, participated in the general dis- 
cussions relating to all aspects of tele- 


| vision, and the best methods of nurtur- 
| ing its development to the stage where 


the existing experimental barrier may | 


be lifted. Dr. Herbert E. Ives, television 
scientist of Bell Laboratories; Dr. E. F. 
W. Alexanderson, of General Electric; 
Dr. Frank Conrad, of Westinghouse; and 
L. E. Whittemore, of Bell Laboratories, 
were among the television pioneers who 
participated in the discussions. 

At the opening of the conference, Dr. 


| Jolliffe, presiding, stated that the con- 
ference was to. discuss only engineering | 
He said | 


that television is construed by the Com- 
mission as yet experimental, and that 
the question of whether or not the ex- 
perimental restriction now should be 
lifted, to permit stations to begin com- 
mercial operation, could not be consid- 
ered at an engineering conference, but 
was a matter for the full Commission 
to decide. 

Dr. Conrad, the 


who established 


world’s first commercial station, KDKA, | 
,at Pittsburgh,. warned against commer- 


cializing television at. this time. “We 


have a long way to go in developing this | 


art to a point where it would be advisa- 


V. L. Hogan, of New York, operating 
Station W2XR, proposing a table of dis- 
tances to govern television allocations 
at this time but with no binding effect. 

At this point Mr. Lippincott inter- 
posed to explain the Farnsworth de- 
velopment. He protested any action 
which would preclude the granting of a 
license for a station to use the Karns- 
worth system in New York, and declared 
that an application to this end will be 
filed with the Commission within the 
next few days. 

Dr. Jolliffe; however, stated he felt 
that no-action of the conference: would 


| be prejudicial to the receipt of new ap- 


ble to adopt any system,” he said, “for | 


I am fearful what we put out now would 


Plan of Lump Sum 
To Enlarge Public 
Works Is Opposed 


Opposition Is’ Voiced 
House to President’s Sug- 
gestion to Speed Up Con- 
struction Program 


{Continued from Page 1.] 
ing the next year already has been ap- 
propriated by Congress, Chairman Elliott 
said. The program could be taken care 


in| 


plications and that those are considered 
by the Commission on their individual 
merit. In this view he was joined by 
C. W. Horn, general engineer of the 
National Broadcasting Company, and by 
other engineers. 

Mr. Lippineott said the Farnsworth 
system is applicable to television, pho- 
toradio, telephoto, and other types of 
facsimile transmission without exception. 

Mr. Farnsworth himself gave a brief 
; technical talk about his system, but did 
{not go into the details of ¢ircuits and 
transmission methods. He asserted it 
should enable acceptable facsimile trans- 
mission to be handled on frequency bands 
not more than one-one-hundredth of 
present band widths, or 100 facsimile 


Congressman C. G. Selvig of the Ninth 
District, Minnesota, has introduced a 
bill providing for the imposition of a 
| Federal tax upon every barrel of flour 
milled in the United. States. The tax! 
\is to be collected from millers by the 
|United States Government and _ ill 
monies collected are to be refunded to 
wheat growers on the basis of their 
| total wheat sales for the year. 

The United States Treasury Depart- 
ment. would refund to millers the tax paid 
on any flour exported from the United 
States. 

The tax on flour specified in the bill 
is 1 cent a pound, or $1.96 barrel. 
Assuming the manufacture of 200,000,000 
barrels of flour in the United States in 
one year, an export of 50,000,000 barrels 
and a stamp tax of $1.96 per barrel, the 
total stamp tax collection would be ap- 
proximately $400,000,000, the refunds 
for export flour would be approximately 
| $100,000,000, the amount to refund to 
the growers being approximately $300,- 
000,000 for the year. This refund is to 
be prorated back to the growers on the 
basis of total State wheat sales. 

The price of bread does not vary with 
the price of flour except in extreme 
ranges. It is a question whether the ex- | 
tra stamp tax per barrel would at all 
influence the price of bread at present. | 

This bill provides relief in the form 


+ 


of Crookston, |. 


.\mittee on Territories and I 


United States Bureau of Standards. 


Federal Bureau Develops Machine 
To Test Wearing Quality of Carpets 


To determine the wearing qualities of 
carpets the Bureau of Standards has de- 
veloped a machine which very closely 
reproduces the strains and forces that a 
carpet actually encounters under ordinary 
circumstances, according to an _ oral 
statement by H. F, Schieffer of the Bu- 
reau,. 

Mr. Schieffer also furnished the follow- | 
ing information: 


Different results are obtained from 
different types of carpets. However, va- 
rious samples of the same carpet, when 
tested, show the same results, so it is 
evident that when samples of different 
carpets are used the relative durability 
of the different pieces is established. 


A circular sample of the carpet to be 
tested is tacked on a turntable which is 


messages with the same facilities now |of price elevation to the wheat growers, made to revolve and two wheels, covered | 


| required for a single message or picture. 


|of the United States. It would give to 


with leather to simulate shoes, are 


| Armstrong Perry, associated with the | the wheat grower the equivalent of the! brought in contact with it. The pressure 
Federal Office of Education, at the out- 


| set of the conference, asked whether it 
| would be “in order” to discuss the reser- 
| vation of television channels for educa- 
| tional purposes. He said he thought it 


_ Michigan Court Dismisses 


Suit Against Henry Ford 


State of Michigan: 
Lansing, Dec. 3. 


The Michigan Supreme Court has or- | 


dered dismissed the suit brought against 
|Henry Ford by Wilfred C. Leland, 
| founder of the Lincoln Motor Car Com- 
| pany, to collect approximately $6,000,000. 
| The claim grew out of an alleged oral 
|agreement between Mr. Ford and his 
son, Edsel, and the Lelands at the time 
when the Lincaln company was bought 
at a receiver’s sale.. Under the terms of 
| the agreement, it was claimed that the 


| present tariff on wheat which is largely | 
| ineffective because wheat is on an export 
basis. 


v ; 

would be advisable to bring up the sub-, 
ject so that the educators and engineers | 
might have an understanding. Dr. Jol- 
liffe, however, explained that all tele- 
vision is on an experimental basis, and 
that the question therefore was not per- 
tinent. 


of these wheels can be varied to corre- 
spond to the various weights of people. 
Beside the downward pressure, a slight | 
horizontal stress and a slight twisting | 
motion are produced, so that the carpet 
receives about the same treatment as 
when in use, 

A vacuum cleaner removes the rubbed 
up material. How fast a carpet will 
wear down is determined by measuring | 
the change in thickness of the pile with! 


a sensitive thickness gauge, as-the test 
proceeds. When the results of these 
tests are in general use, the buyer will 
have no uncertainty about the durability 
of the carpet he is buying. 


H. Sulka 


gration Should Not Affeet 
Citizens of Philippines 


| 


Opposition to the provision of the Reed 
immigration resolution introduced Dece* 
2 including Filipinos in the restriction 
lof two years was expressed orally Dee. 3 
iby Senator Bingham (Rep.), of Con- 
inecticut, Chafrman of the Senate Com: 
nsular Af- 
fairs. 

The resolution as proposed by Senator 
Reed (Rep.), of. Pennsylvania, bars a 
immigration into the United States from 
all countries of the world for a two-year 
period, with the exceptions provided by, 
treaty rights and immigration laws, in- 
cluding Filipinos. ' 
| The Insular Affairs Committee has 
| been investigating the question of Phil- 
ippine independence. A number of prot 
posals are now before the Committees 
providing various plans for the ultimate 
releasing of the islands from the dominz 
ion of the. United States. 

Emergency Action ni 

In discussing the. resolution in the 

Senate Dec. 2, Senator Reed declared 


os 


that the purpose of the resolution is to 
[Continued on Page 12, Column §.] 
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imposed on all immigration for a period Rie 


of, he said, by amending the building) two parties were to cooperate in the | 


on the Naval Oil Reserve Commission, 
on which he has since served as chair- 
man. Following the creation by Presi- 
dent Coolidge of the Federal Oil Con- 
servation Board, Dr. Smith has served 
as chairman of the Board’s technical 
and advisory committee. 

In 1924 he was a national delegate to 


the First World Power Conference in| 


London, and in 1929 he was appointed 
by President Hoover one of the United 
States delegates to the World Engineer- 
ing Congress in Tokyo. 

Water-power Surveys 

Dr. Smith’s interest in water-power de- 
velopment has logically followed from the 
extensive work of the United States Geo- 
logical Survey in that field of investiga- 
tion. For the past 35 years, congres- 
sional appropriations have provided for 
the study. of the water resources of the 
country and methods for their utilization. 
So it is that the hydraulic works of the 
country have been planned on the basis 
of stream measurements and surveys 
made by the Geological Survey and this 
phase alone of its investigative fact-find- 
ing. has grown from $100,000 to about 
$800,000 in annual expenditure during 
the directorship of Dr. Smith. _ 

Along with this» stream-gaging ac- 
tivity bearing directly on water power 
development there has grown up In the 
past 25 years the public-land policy 
relative to the publicly owned sources 
of power, and the administration of this 
policy has’ depended in large part on the 
land classification work of geologists 
and hydraulic engineers and is now han- 
died by the Conservation Branch of the 
Survey. The reservation of public lands 
for power purposes, which is funda- 
mental to the existence of the Federal 
Power Commission, has been based on 
investigations of the Geological Survey 
and accomplished through its instru- 
mentality for more than 20 years. 

The interest of the Geological Survey 
has not been restricted, however, to the 
power sites on the public estate, for in 
1919, under instructions from Secretary 
of the Interior Lane, the Director of 
the Survey urged upon Congress a spe- 
cial investigation of the power situation 
in the industrial East. 


program act to eliminate the clause lim- 
} iting annual Treasury expenditures to 
| $50,000,000. 

Since neither the President nor the | 
'Treasury Department has asked for re- 
;moval of these limitations, however, Mr. 
| Elliott said, he saw no reason for such a 
| move. ‘ 
| Since President Hoover had asked Col. 
| Arthur Woods, of New York City, to 
|handle the unemployment situation, and | 
had installed him in the Department of | 
Commerce, it was hoped that some con- 
| structive recommendations would be} 
forthcoming as a result. of this move, | 
Representative Byrns asserted in_ his | 
| speech opposing the President’s proposal | 
|for appropriation of a lump sum for dis- 
tribution among executive departments. 

Willing to Cooperate 

Although willing to join the majority | 
|in the House in every effort to relieve | 
|the present economic situation, Mr.} 
| Byrns cited an example in his own State 
| where; after Congress had appropriated | 
funds for construction of new public | 
buildings at Chattanooga’ and Knox- 
ville, not even a site for the buildings 
thus far had been selected in either 
city. 
As to Federal-aid highways appropria- | 
tions, Representative Byrns declared that | 
he was unwilling to let even the Presi- | 
| dent say how much should be given to | 
this or that State, because that was a 
|matter for Congress, inasmuch as every 
| State has to match Federal appropria- | 
| tions. | 
| Mr. Byrns said he has contended for | 
years that appropriations for ordinary | 
|operations of the Government are in- 
|ereasing every year aud that this year | 
| is no exception. 
| “You'll have over $5,000,000,000 for 
| the next year, a greater expenditure than 
iwe havé ever had in peace time save 
}in 1921,” and that year, he added, was 
|the aftermath of the World War. 

“Tt is no wonder,” he asserted, “that 
| the President warns Congress to be care- 
ful of future appropriations.” 

Representative LaGuardia in his} 
speech to the House recommended | 
shorter hours of lahor, uniform child | 


reorganization of the company, that Mr. 
Ford was to purchase at $3 per share | 
all outstanding stock, with the exception | 
of that bought by current holders for | 
less than that, and that the Lelands were 
to be guaranteed offices in the concern. 

The court ruled that the agreement 


| was invalid because the Lelands, as offi- 


cers of the old Lincoln Company, were | 
bound to secure a settlement on an equal 
basis for all stockholders, 


Most Grain Stocks Show 
Decrease in Last Week | 


Slight decreases in wheat, oats, rye, 
and barley and a small increase in corn 
as compared with figures for the previous 
week were indicated by the weekly report 
on domestic grain in store and afloat at 
United States markets for the week 
ended Novy. 29, issued by the Bureau of 
Agricultural Economics Dec. 2. Totals 
remain much higher than for the same 
period last year. 

The totals in bushels for the current 
week as compared with the previous week 
and the corresponding period of last year 
are: Wheat, 206,627,000; previous week, 
209,276,000; last year, 189,926.00. Corn, 
7,531,000; previous week, 6,217,000; last 
year, 2,982,000. Oats, 30,163,000; pre- 
vious week, 31,496,000; last year, 30,- 
064,000. Rye, 17,274,000; previous week, 
17,588,000; last year, 12,033,000. Barley, 
14,637,000; previous week, 15,135,000; 
iast year, 11,760,000, 


The President's Day 


At the Executive Offices 
Dec. 3 


10 a. m.—Senator Robinson (Rep.),. 
of Indiana, called to pay his respects. 

10:15 a. m.—Representative Elliott 
(Rep.), of Connersville, Ind., called to 
discuss the public building construc- 
tion program. 

10:30 a. m—B. 
Grigsby-Grunow 
called. 


J. Grigsby of 
Company, Chicago, 
Subject of conference not an- 


From this came| labor laws in the 48 States, uniform! nounced. 


Home recording=remote control = 
automatic tuning —tone color control 
— exquisite cabinets—the greatest 
values in Radiola history 


the so-called “superpower” survey which| laws applicable to factories with respect | 10:45 a. m.—Senator Phipps (Rep.), 


was made in 1920 and 1921 by a special 
staff or engineers, under the supervision | 
of the Geological Survey. 


Fewer Hours Suggested | 
For Government Employes | 


[Continued from Page 1.] 


pete with the great inventions that 
have brought on mass production which | 
is greatly responsible for the present | 
unemployment situation.” 

The full text of Mr. Fitzpatrick’s bill | 
follows: 

Be it enacted, etc., that on and after 
60 days after the effective date of this | 
act, 40 hours shall constitute a week’s| 
work throughout the year without the 
reduction of salary, for all laborers, | 
helpers, skilled and semiskilled work- | 
mén and mechanics, civil employes} 
of the Federal Government and the; 
District: of Columbia, whether on the} 
hourly, per diem, piece work, or other| 
basis: Provided, that in all cases where 
for special public reasons, to be deter- 
mined by the head of the Department or) 
establishment having supervision or con-| 
trol of such employes, the services of | 
such employes cannot be spared, such| 


to light, ventilation, etc., superannuation | of Colorado, called to discuss the pub- 
of employes and other practical measures | lic building construction program with 
for relief of unemployment. special reference to Federal road build- 

Suffering and unemployment in for-| ing. 
eign countries, he said, are due to in- i eee 
efficiency and poverty, but such situa-| (Rep.), of 
tions in this country were due to other 
factors, a major one of which is our) 
“efficiency and wealth.” Mr. LaGuardia, 
said that no recommendations yet have 
been made to Congress to increase the | 
income of the country. 

““With all due deference to the recom- 
mendations made to Congress, temporary 
relief is not the solution of the prob-| 
lem,” Representative LaGuardia  de- 
clared. Regardless of the Nation’s pros- | 
perity, uhemployment, he said, increases 
each year. 

It is a sad commentary that Congress 
can not kép abreast of the progress of 
the age, Mr. LaGuardia stated. Restric- | 
tive immigration is not sufficient, he said, 

One of the big factors bringing about 
the present unemployment situation, ac- 
cording to Representative McKeown 
(Dem.), of Ada, Okla., was unwise legis- | 
lation and he referred in his speech to 
the “monstrous Hawley-Smoot Tariff 
Bill,” which closed many world markets | 
to our products. 

Representative McKeown asserted that 


m.—Representative Clark 
Baltimore, Md., called to pay 
his respects. 

11:15 a. m.—Representative Leavitt 
(Rep.), of Great Falls, Mont., called 
to discuss the public building construc- 
tion program. 

11:30 a. m.—Franklin W. Hobbs, of 
Boston, Mass., president of the Na- 
tional Association of Wool Growers, 
and a director of the Textile Institute 
Foundation, called to discuss policies 
of the Foundation. 

11:45 a. m.—Dr. L. S. Rowe, Direc- 
tor General of the Pan American 
Union, called to discuss child health 
with reference to the Latin American 
countries. 

11:50 a. m.—R. B. Creager, of Texas, 
called. 

12 m.—The German Ambassador, 
Herr Friedrich W. von Prittwitz und 
Gaffron, called to present a group of 
visiting Germans, 

12:10 p. m.—The Hungarian Minis- 
ter, Count Laszlo Szechenyi, called to 
present a group of visiting Hunga- 
rians. 
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employes shall be entitled to an equal) there sheuld be a change in the Federal 
Shortening. of the week at some other | Government's. legislative policy toward 
Provided, further, that the pro-! industry. 


3 p, m,—The Governor of Porto Rico, 


button—from your 
Theodore Roosevelt, called to discuss 


chair—get the station 
you want, 


Fyuine : 


Pvisions of the act shall not deprive em- | 
Ployes of any leave or holidays with pay 
to'which they may now be entitléd under 
existing laws, 


ico, 

Remainder of day,—Engaged with 
secretarial staff and in answering mail 
‘correspondence, 


“Unless you change your policy,” he 
said, “you are going to put America’s oil 
industry in the control of foreign hands | 
within the next five years.” ‘ 


pens for the rehabilitation of Porto 
| 


/ 


. 





Experiences || Building Hudson River Bridge Roadway ||Senate Receives 


tbnormally Cold 
Weather in Week 


wer Mississippi and Ohio 
Valley States Benefited by 
Substantial Rainfalls, 
Weather Bureau Says — 


' Abnormally low tem ‘ in the 
eastern section of the country, in marked 
‘ast to the warm weather of the pre- 
week, which necessitated the sus- 
ion of most outside farm operations, 
ind the best rainfall in several months 
m certain lower green and Ohio 
Valley States were the outstanding fea- 
tures of the Weekly Weather and Crop 
Bulletin issued Dec. 3 by the Weather 
Bureau, Department of Agriculture. 

The temperatures of the week east of 
the Great Plains ranged from 10 to as 
much as 19 degrees below the average. 
The lowest temperature reported was 18 
degrees below zero at Devils Lake, N 
Dak., Dec. 1. 

In the more western portions of the 
country the weather was more favorable 
for livestock than the recent cold weather 
of that section. However, much of the 

+ range is still snow covered and consider- 
able feeding is necessary. 

The Bulletin follows in full text: 

The. first part of the week had rather 
general precipitation over the north- 
eastern quarter of the country, with 
some snow reported as far south as east- 
ern Tennessee and western North Caro- 
lina. Thereafter an extensive high- 
pressure area moved rapidly eastward 
to the Atlantic coast by the 29th, at- 
tended by much lower temperatures over 
the eastern part of the country. On the 
27th freezing weather was — reported 
southward to northern Florida, with 
rather general frosts in the east Gulf 
States. From Nov. 28 to Dec. 1 a mod- 
erate disturbance moved from the South- 
west to the New England coast, attended 
by widepsread precipitation over the 
eastern half of the country. It 
lowed by much colder weather, 


ei 


which 


was prevailing in eastern States at the | 


close of the week. 
Temperature Below Normal 

The temperature for the week, as a 
whole, averaged much below normal east 
of the Great Plains, with the relatively | 
coldest weather occurring from the Ohio 
Valley eastward, northward, and north- 
westward. In this area the weekly mean 
temperatures ranged generally from 10 
Gegrees to as much as 19 degrees below 
normal. The week was also cold in much 
of the Northwest, especially in the north- 
ern Great Basin, but, in general, moder- 


was fol- | 


| drought-stricken 


a 
. 


LL 


Wide World. 


The above. photograph shows progress made in the work of build- 
ing the roadway of the new interstate bridge across the Hudson 


River which links Fort Lee, N. J. 


, with New York City. The road- 


way is being built toward the center of the span from each of the 


two towers, which are 3,500 feet apart. 


The bridge will be open 


for traffic in approximately 16 months, according to information 
made available on behalf of the Port of New York Authority, in 


charge of the project. 
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| 
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Changes 


Agriculture 
Bills Introduced: 
S. 4786. Robinson, Ark. 
areas; Agriculture and 
Forestry. 

S. 4827. Fund for relief of growers suffer- 
ing loss from Med. fruit fly; Agriculture and 
Forestry. 

S. 4855. McNary. 
Act; Agriculture and Forestry. 

S. 4856. McNary. To self Morton Nursery 
site, in Nebr.; Agriculture and Forestry. 

Ss Res. 210. Capper. To distribute 





ate warmth for the season prevailed over 
most of the western half of the country. | 

Temperatures down to zero or lower | 
were reported from the t 
Northwest, the middle Appalachian 
Mountain districts, and over a consider- | 
able area of the central North, extending | 
as far south as parts of the Ohio Valley. | 
The lowest temperature reported was 18 
degrees below zero at Devils Lake, N. 
Dak., on Dec. 1. 


Precipitation was widespread over the 
eastern half of the country, but was 
again light in many places where 
droughty conditions have persisted. The 
amounts were substantial in most of the 
South, especially in the lower Mississippi 
Valley, and also in the central trans-Mis- | 
sissippi States, much of the Ohio Valley, | 
ahd in the lower Lake region. The falls | 
were generally light in the middle At-| 
lantic area and the southern Appalachian 
Mountain section and some adjoining dis- 
tricts, while very little occurred between 
the Rocky Mountains and upper Missis- 
sippi Valley. West of the Rockies the | 
week was mostly fair, though some moé- | 
erately heavy rains occurred locally, prin- 
cipally in southern California. 

The abnormally low temperatures in| 
the eastern part of the country, which 
were in marked contrast to the warm 
weather of the preceding week, necessi- | 
tated a rather general suspension of most 
outside farm operetions. Some damage 
from the cold to vegetation was reported | 
in parts of the Southeast as far*north| 
as southeastern Virginia, while tender | 
truck has been killed in the interior of | 
the west Gulf States. Hardy truck crops 
continue in satisfactory conditiog in most 
of the South, with the cooler “weather | 
in Florida helpful, as well as beneficial 
to citrus fruits. 

Rain Helpful 


An outstanding feature oi the week’s 
wéather was the widespread and gener-, 
ous to substantial rainfall toward the} 
close of November in the lower Mis- 
souri and Ohio Valley States. Consid- 
erable portions of this area had the best 
rains in several months, with the 
amounts ranging over 2 inches in cen- 
tral Illinois. These rains were very help- 
ful, but at the same time they were 
insufficient to relieve the droughty sub- 
soil over considerable areas, especially in 
the southern portions of Ohio, Indiana 
and Illinois, and in much of Kentucky. 
Lighter rains were also helpful in the 
persistently dry middle Atlantic area, 
with the water situation improved in 
many places, though yet far from gen- 
eral relief. The subsoil is still mostly 
very dry and the water supply scarce. 
Hauling for domestic and other uses is 
still reported from some Ohio Valley 
sections and in parts of the middle At- 
lantic area. 

There was a light to moderate de- 
posit of snow in most northern sections 
as far south as the Ohio Valley, and 





at the close of the week a light cover|f 


remained in the interior of the North-| 
east. The depths in Michigan ranged 
from two inches in the south to as much 
as 12 in parts of the north, with Win-' 
ter grains protected, and a rather gen- 
eral covering was reported from Wis- 
consin and Minnesota. In 
western portions of the country the 
week was more favorable for livestock 
than recently, but much range is still 
snow-covered, and considerable feeding 
necessary. Late reports indicate that 


many cattle were killed by the recent! 


severe cold in some sections, notably in 
east-central Colorado. The range is gen- 
erally good in the far Southwest, while 
favorable feeding weather prevails in 
the far Northwest. 

Picking outstanding cotton made fair 
rogress in the western part of the belt, 
ut the crop has been largely gathered 
quite generally. The husking of corn 
Was hampered some by wet fields in the 
western Corn Belt, but this work also 
is generally well along. 


Cold Hurts Grain 
Small Grains.—Low temperatures in 


the Middle Atlartic States were detri-| 


mental to Winter grains, with germina- 
tion and growth stopped. Rains the lat 
ter part 
western Ohio Valley and the southwest- 


[Continued on Page 12,Column 5.] 


interior of the} 


the more) 


of the week were helpful in the | 


a. 
S, 4963, 


40,000,000 bushels of surplus wheat for re- 
lief; Agriculture and Forestry. 

S. J. Res. 209. Jones. Apprn. for loans 
for seed and feed for farmers in Wash.; 
Agriculture and Forestry. 

S. J. Res. 211. McNary. For relief of 
farmers in drought and/or storm stricken 
areas; Agriculture and Forestry. 

S. J. Res. 215. Connally. For relief of 
farmers in drought and/or storm stricken 
areas; Agriculture and Forestry: 

H. R. 14046. Owen. For survey of loss 
sustained by Fla. farmers in Med. fruit fly 
campaign; Agriculture. 

» R. 14061. Sumners, Tex. Authorizing 
compacts among States for agric. and con- 
servation purposes; Agriculture. 


Aliens: Immigration 
Bills Introduced: 

S. J. Res. 207. Reed. To suspend for a 
period of two years general immigration; 
Immigration. 

H. R. 14037. Cable. To suspend immigra- 
tion in aid of unemployed; Immigration and 
Naturalization. 


Appropriation Bills 
Status: 
H. R. 14246. 


Treasury Dept. and Post 
Office Dept. , 


Reptd. to H. Dec. 3 
Aviation 
Bills Introduced: 


S. 4905. Reed. For lease of Governors 


| Is., Mass., to city of Boston, Mass.; Military 


Affairs. 

H. R. 14043. James, Mich. To lease Gov- 
ernors Is., Mass., to city of Boston, Mass.; 
Military Affairs. 

Banks 


Bills Introduced: 

H. J. Res. 409. McKeown. Suspending 
foreclosure proceeding by Fedl. land banks in 
drought-stricken areas for 12 mos.; Banking 
and Currency. 

Bridges 
Bills Introduced: 

S. 4795. Copeland. To extend time, Hud- 
son River between Albany and Rensselaer, 
N. Y.; Commerce. 

S. 4796. Copeland. 
son River at Troy, N. Y.; Commerce. 

S$. 4799. Howell. To extend time, Misscuri 
River at Farnam Street, Omaha, Nebr., and 
at South Omaha, Nebr.; Commerce. 

S. 4803. Broussard. Atchafalaya River 
at More«n City, La.; Commerce. 

S. 4804. Broussard. Atchafalaya River 
at or near Krotz Springs, La.; Commerce. 

S. 4805. Broussard. Red River at or 
near Moncla, La.; Commerce. 

S. 4806. Broussard. Red River at o 
near Alexandria, La.; Commerce, 
S. 4807. Broussard. Red 

Coushatta, La.; Commerce. 

S. 4808. Broussard. Red River at Shreve- 
port, La.; Commerce. : 

S. 4809. Broussard. Ouachita River at 
Sterlington, La.; Commerce. 

S. 4810. Broussard. 
near Monroe, La.; Commerce. 

S. 4811. Broussard. 
or near Harrisonburg, La.; Commerce. 

S. 4812. Broussard. Black River 
Jonesville, La.; Commerce. 

S. 4817. Brock. Elk River on Fayette- 
ville-Winchester Road near Kelso, Tenn.; 
Commerce, 

S. 4818. Brock. Tennessee River on Day- 
ton-Decatur Road in Tenn.; Commerce. 

S. 4944. Swanson. To extend time, Po 
tomae River at Dahlgren, Va.; Commerce. 

S. 4945. Swanson. For purchase by 
Norfolk of bridge, Boush Creek; Naval Af; 
airs, 

S. 4960. Capper. To extend aid to Stafes 
to acquire toll bridges or maintain as free 
bridges; Commerce. 

H. R, 14047. Warren. 
near Fairfield, N. C.; Rivers and Harbors. 

H. R. 14051. Davis. Elk River on Fayé 
etteville-Winchester Road near Kelso, Tenn.; 

Interstate and Foreign Commerce. 
Claims 
Bills Introduced: 

H, R. 14034. Britten. For reimbursement 
| of certain civilian employes of naval operat- 
ing base, Hampton Roads, Va., for loss of 
| tools, etc.; Claims. 


Commerce 


r 


River, at 


at 


Inland Waterway 


| Bills Introduced: 

os 4848. Oddie. To prohibit imports from 

U.S. S. R. (Russia); Finance, 

bes Congréss 

Bills Introduced: 

| §. 4880. Patterson. 

| certain congressional 

and Elections. 
Customs Service 


Fraudulent voting at 
elections; Privileges 


Status: 

H. R, 12742. To readjust salaries in Cus- 
toms Service. Passed H. Je. 30, 1980. Reptd. 
jto S. Jly 1, 1930. Passed S. Dee, 3. 
District of Columbia 
duced: 

S. 4802. Broussard. To designate streets; 
Louisiana Avenue; District of Columbia. 
8. 4961. Capper. Regulation of traf- 
fice in Distr. Col.; District of Columbie. 

S. 4962. Capper. Special assessments for 
| paving of roadways, ete.; District of Colum- 


| Bille Intro 


Capper. To relieve Comrs, of 


For relief of | 


To amend Filled Milk | 


To extend time, Hud- | 


y 


Ouachita River at or | 


Ouachita River at | 


Daily Record of 
BILLS IN CONGRESS 


New Measures Introduced 


in Status 


Distr. Col. 
Columbia. 

S. 4964. To amend sec. 4 of act of Mar. 
1, 1899, to remove dangerous and unsafe 
buildings; District of Columbia. 

S. Res. 339. Brookhart. For addtl. ex- 
penditure relative to investigation of- real 
estate transactions in Distr. Col.; District 
of Columbia. 

H. R. 14048. Zihlman. To amend Distr. 
Col. Traffic Acts, etc.; District of Columbia. 

H. R. 14049. Zihlman. Special assess- 


of certain duties; District of 


ments for paving of roadways, etc.; District | 


of Columbia. 
Status: 

H. R. 7884. 
living dogs in Distr. Col. Reptd. 
Jly. 3, 1930; Min. rept. Dec. 2. 

H. R, 7996. (S. 2224.) To change name 
of Iowa Circle to Logan Circle. Passed H. 
Apr. 14, 1930. Reptd. to S. Je. 3, 1930. 
Passed S. Dec. 3. 
| Education 
| Bille Introduced: 

S. 4857. McNary. For purchase of scrap- 
| bose of Wm. G. Steel; Library. 

|, H. R.. 14057. Pratt... To provide «books 
for adult blind; Library? 

H. R. 14058. Welsh, Pa. Prohibiting 
any course of military training from being 
made compulsory in any educ. institution; 
Military Affairs. 

Executive Departments 
| Bills Introduced: 

S. 4788. King. To establish a branch 
}of Interior Dept. at Salt Lake City, Utah; 
Public Lands and Surveys. 
| Finance: Money: Credit 
| Status: 

S. J. Res. 195. For investigation of cer- 
tain operations on cotton exchanges. Reptd. 
to S. Jly. 1, 1930. Passed S. Dec. 3. 

Fisheries 
| Bills Introduced: 
| §&. 4826. Trammell. For survey of nat- 
ural oyster beds in Fla.; Commerce. 
Foreign Service 
Bills Introduced: 

S. 4798. Copeland. To extend to widows 
of Foreign Service officers benefits of sec. 
| 18 of Foreign Service Act of May 24, 1924; 
| Foreign Relations. 

Highways 
Bille Introduced: 

S. 4819. Brookhart. To increase apprn. 
|for Fedl.-aid highways for 1932 and 1933; 
Agriculture and Forestry. 

S. 4938. McKellar. For construction on 
post roads, for unemployment relief; Post 
| Offices and Post Roads. 

Indians 





| Bills Introduced: 

S. 4790. Walsh, Mont. Adttl. apprn. 
for the extension of a public high-school 
|bldg., Browning, Mont.; Indian Affairs. 
| §. 4828. Thomas, Idaho. To appoint 
comm, to study govt. policy on American 
Indian; Indian Affairs. 

S. 4830. Schall. 
each enrolled Chippewa Indian ®f Minn. 
|from the Treasury funds; Indian Affairs. 
| §S. 4831. Schall. To amend act author- 


ling Chippewa Indians of Minn. to submit | 
Indian Affairs. | 
of | 


| clnione to Ct. of Claims; 
S. 4832. Schall. For distribution 
|}permanent fund of Chippewa Indians 
|Minn.; Indian Affairs. 
S. Res. 342. Schall. 


of 


Swamp land acre- 


age within the Chippewa Indian reserva- | 


tions; Indian Affairs. ° 
H. R. 14041. Howard. To amend act of 
| Dec. 17, 1928, conferring jurisdiction upon 
Ct. of Claims in claims of Winnebago 
Tribe of Indians against U. S.; Indian Af- 
fairs, 
Insular Affairs: Territories 
Bills Introduced: 
S. J. Res. 212. 
|the fiscal 


To coordinate 
of Agric. Dept. and 


MeNary. 
business 


and Forestry. 

H. R. 14050. Davila. 
of act of Feb. 15, 
quarantine powers and addtl. duties upon 
Marine Hospital Service; 
Foreign Commerce. ‘ 

International Conference 


To amend see. 5 


Status: 

H. J. Res. 333. Apprn, of $10,000 for 
expenses of participation by U. S. in Ninth 
Internat]. Dairy Congress, Copenhagen, Den- 
mark, 1931. Passed H. May 29. Reptd. to 
S. Jly. 2. Passed S. Dee. 3. 

Judiciary 
Bills Introduced: 
| §&. 4845. -Blease. “To regulate assign- 
ment of U. S. distr. and circuit judges; 
Judiciary. 

S. 4846. Blease. To redistrict S. C. and 
to divide distrs. into divisions; Judiciary. 
| §, -4877. Patterson. For addtl. distr. 
|judges for e. and w. distrs. of Mo.; Ju- 
diciary. ¢ 

8S. 4879. Patterson. To make permanent 
‘addtl. offices of distr. judge for e. and w. 
distrs. of Mo.; Judiciary. 

H. R. 14055. Graham. 
nent certain temporary 
diciary. 

Status: “ 

H. R. 10198. To repeal obsolete statutes, 
and to improve U. S. Code, Reptd. Mar. 4, 
1930. Passed H. Apr. 21. Reptd. to S., 
amended, Jly. 2.' Passed S. Dec. 3. 

Labor 


To make perma- 
judgeships; Ju- 


Billa Introduced: 
| §, 4783. Glenn. For emergency fund to 
accelerate construction of public works 
for unemployment relief; Appropriations. 

8. 4839. Blaine. For Fedl. industrial 
comm. to aid employment; Judiciary. 

S. Res. 338. Thomas, Okla. For special 
select com, on emergency and relief legis- 


lation. 
8S. J. Res, 214, 





Couzens. To require 


| Trainmen, to be Secretary of Labor to 


lof New York, 8 
Roosevelt, of New York, to Hungary x. 


| York, vice Edmund Platt. 


| sachusetts. 


| the table. 
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Nominations From 
President Hoover 


List Includes William N. 
Doak for Labor Secretary 
And J. Reuben Clark, Jr., 
For Envoy to Mexico 


The names of William N. Doak, of 
Virginia, Washington legislative repre- 
sentative of the Brotherhood of Railroad 


succeed James J. Davis, resigned, and 
of J. Reuben Clark Jr., of Utah, to be 
Ambassador to Mexico, to succeed 
Dwight W. Morrow, resigned, were 
among the nominations sent to the Sen- 
ate for confirmation by President Hoover 
on Dee. 3. ; 

At the White House, it ‘was explained 
that a number of the nominations are 
recess appointments. The nominations 
include ministers, members of the Inter- 
state Commerce Commission, the Missis- 
‘sippi River Commission, the Tariff Com- 
|mission, Federal District Judges, promo- 
| tions in the Army and Marine Corps 
and in the foreign service. The list is 
as follows: 

To be Secretary of Labor: William N. 
Doak, of Virginia, vice Jame J. Davis, | 
resigned. 

To be Ambassador Extraordinary and 
Plenipotentiary to Mexice: J. Reuben 
Clark Jr., of Utah. 

To be Envcys Extraordinary and Min- 
isters Plenipotentiary: Hoffman Philip, | 
to Norway; Nichola 








J. Butler 
Uruguay. 
To be Minister Resident and Consul 
General to Liberia: Bharies E. Mitchell, 
of West Virginia. 
To be a member of the Federal Re- 
serve Board: Eugene Meyer, of New 


Wright, of Wyoming, to 


To be a member of the Board of 
Mediation: Samuel E. Winslow, of Mas-; 
Reappointment. 

To be members of the Interstate Com- 
merce Commission: Charles D. Mahaffie, 
of the District of Columbia, for term 
expiring Dec. 31, 1930, vice Woodlock; 
Frank McManamy, of the District of 
Columbia, for term expiring Dec. 31, 
1937. Reappointment; Charles D. Ma- 
haffie, of the District of Columbia, for 


[Continued on Page 12, Column 1.] 


resident la- 
age rate; on 


public contractors to emp 
borers at highest prevailin 


H. R. 14042. Huddleston. For relief of 


destitution; Judiciary. 
National Defense 
Bills Introduced: 








| silver service presented to U. S. for U. S. 
| battleship ‘‘Florida;” 


| officers of Dental Corps of U. 


easements on public military reservations,” 
| ; 
| ete.; 


S. 4800. Broussard. 
tain officers of U. S. 


To authorize cer-| 
Navy and Marine | 


fe , i d tions; | 
To prohibit experiments upon ee ewe such foreign: coserations | 
to H.|~ 


S. 4821. Fletcher. To deliver to State | 
Naval Affairs. 

S. 4850. Smoot. To deliver to Daughters | 
of Utah Pioneers silver service of battle- 
ship “Utah;” Naval Affairs. 

S. 4904. Reed. To amend an act of 
May 17, 1926, to authorize Secy. of War to 
grant easements upon public military res- 
ervations, etc.; Military Affairs. 

S: 4906+ Reed. For advance payments 
to members of Reserve Corps on active duty} 
prior to departures from homes; Military 
Affairs. 

S. 4907. Reed. To deliver to Princeton 
Club of Philadelphia bow! and ladle used 
on U, S. S. “Princeton;” Naval Affairs. 

S. 4908. Reed. For relief of certain 

S. Navy; Na- 
val Affairs. ‘ 

S. 4917. Shortridge. Apptmt. of John 
Rowland as a warrant officer, U. S. Army; 
Military Affairs. 

S. 4939. Tydings. Frank E. La Cauza to 
accept decoration of Order of Crown of} 
Italy; Naval Affairs. 

S. 4948. Swanson. 
itary roads leading out of Distr. 
Military Affairs. 

S. 4949. Swanson. To sell land at Battery 
Cove, near Alexandria, Va.; Military Affairs. 
5005. Bingham. Purchase for mili- | 
tary and naval purposes of articles of 
growth, production, of mfre. of U. S.; Mili- 
tary Affairs. 

H. R. 14039. Darrow. For 
officers of Dental Corps of U. 
Naval Affairs. 

H. R. 14044. James, Mich. To advance 
payments to members of Reserve Corps 
on active duty prior to departure from 
homes; Military Affairs. 

H. R. 14045. James, 
act approved May 17, 
act to authorize Secy. 


For policing of mil- 
Col.; | 


Ss. 


relief of 
S. Navy; 


Mich. 
1926, 
of 


To amend 
entitled “An 
War to grant! 


Military Affairs. 
H. R. 14060. Williamson. To establish 





For payment of $100 to 


dept. of natl. defense, to creat an air force 
as separate arm of defense; Expenditures 
jin Executive Departments, 


Parks 
Bills Introduced: 


S. Res. 341. King. 


To increase apprn. 
for expenditures on roads 


within natl. 





Alaska Game Comm. in Alaska; Agriculture | 


1893, granting addtl. | 


Interstate and; 


parks; Agriculture. 


Patriotic Observances: Assns. 
Bills Introduced: 

S. 4937. Caraway. To authorize Natl. 
| Socy. United Daughters of 1812 to make 
ann. rept. to Smithsonian Institution; Li- 
| brary. 

President: White House 
Bills Introduced: 

8S. 4943. Swanson. 
birthplaces of deceased Presidents 
| 8.5 Library. 
| 
| Bills Introduced: 
| §S. 4784. Bingham. Physicians to pre- 

scribe malt liquors for medicinal purposes; 
| Judiciary. 
| §, 4785. Bingham. To amend Natl. Pro- 
| hibition Act; definition of intoxicating liq- 
}uor; Manufactures. 

H. R. 14058. Goss. To amend Natl. Pro- 
hibition Act; definition of intoxicating liq- | 
}uor; Judiciary. 

H. R, 14054. Goss. Physicians to pre-! 
scribe malt liquors for medicinal purposes; 
Judiciary. 
| Status: 

H. R. 10341. To amend Criminal Code to 
| define petty offenses and providing penalties 
therefor, Passed H. Je. 3, 1930. Reptd. to 
S. Jly. 2. Passed S. Dec. 3. 

Public Buildings 
| Bille Introduced: 

S. 4789. King. For public bldgs. 
Utah; Public Buildings and Grounds, 

S. 4791. Keyes. o expédite work on 
Fedl. bldg. program authorized by act of 
|May 25, 1926; Public Buildings and 
Grounds. 

H. R. 14036. Buckbee, Purchase of site 
and erection of public bldg. at Marseilles, 
Ill.; Public Buildings and Grounds. 

H. R. 14040. Elliott. To expedite work 
on Fedl. building program under act of 
May 25, 1926; Public Buildings and Grounds. 

Public Health 
Billa Introduced: 

8. J. Res. 218. Smoot. To designate 
Fedl. narcotic farm at Lexington, Ky., as 
Stephen G. Porter Institute; Finance. 
Public, Lands 
Billa Introduced: 

S. 4829. Norbeck. To amend act of 
Apr. 25, 1922, for payment of money due 
on homestead entries in Cheyenne River 
and Standing Rock Indian reservations, N. 
Dak. and S, Dak.; Public Lands and Sur- 
veys. 


Monuments to mark } 
of U. 


Prohibition 


in 


AUTHORIZED STATEMENTS ONLY ARE PRESENTED Hekein, Berne 
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Proceedings of December 3, 1930 


o The Senate © 


HE Senate met at noon, Dec. 3. 
Dwight W. Morrow took the oath 
of office as Senator from New Jersey. 
A message was received from the 
White House, transmitting the annual 
Budget. (Full text of the message 
of transmittal is printed on page 9.) 
Senator Thomas (Dem.), of Okla- 
homa, informed the Senate that on 
Dec. 4 he will call up a resolution (S. 
Res. 338) which provides for appoint- 
ment of a select committee of the Sen- 
ate to study means of relieving un- 


employment. 

A number of bills and resolutions 
were taken up under calendar rules 
and passed. A roll call established a 
quorum, after which the unfinished 


business, the Parker bus bill (H. R. 
10288) was laid before the Senate. 
i 


ENATOR DILL (Dem.), of Wash- 
ington, opened discussion on the 

bill. (Detailed discussion on page 2.) 
An amendment was offered py him, 
which was ordered tabled. 

Amendments were offered by Sena- 
tors Glenn (Rep.), of Illinois; and 
Couzens (Rep.), of Michigan, which 
were passed. 

An amendment offered by Senator 
Blaine was pending before the Senate 
when, at the request of Senator Mc- 
Nary (Rep.), of Oregon, the Senate 
went into executive session and nomi- 
nations submitted by the President 
were referred to Committees. 

The Senate. then at 3:30 p. m. ad- 
journed until noon, Dec. 4. : 


e The House of Representatives © 


HE House met at noon, Dec. 3. 

Representative Stafford (Rep.), of 
Milwaukee, Wis., explained that he is 
in sympathy with the purpose of the 
so-called “lame duck” proposal pro- 
viding that Congressmen take office at 
the session immediately following the 
election. He said he had prepared a 
bill to bring about such a result with- 
out a constitutional amendment. 

A message from the President 
transmitting the Budget was read to 
the House. 

* * * 

R. BYRNS criticized the “lump 

sum” feature of the President’s 
proposal in his message for a con- 
gressional appropriation of $100,000,- 
000 to $150,000.000 to speed up public 
works and said the President should 
have advised Congress how and where 
such a sum would be spent. (Sum- 
mary of Mr. Byrns’ speech is printed 
on page 1.) 

Representative McKeown (Dem.), of 
Ada, Okla., discussed unemployment. 
(A summary of his speech is printed 
on page 1.) 

Representative Browne (Rep.), of 
Waupaca, Wis., told the House he felt 
the United States should pay the en- 
tire cost of improving Federal aid 


roads instead of the present system of 
States matching the Federal Govern- 
ment dollar for dollar. 
Representative Cox (Dem.), of 
Camilla, Ga., criticized the Capper- 
Kelly resale price bill (H. R. 11) and 
Representative Kelly (Rep.), of Edge- 

wood, Pa., spoke in reply. 
PATMAN 


és 
REPRESENTATIVE 
(Dem.), of Texarkana, Tex., like 
Mr. Stevenson, discussed adjusted com- 
pensation. He said it would be much, 
more logical to pay veterans their ad- 
justed compensation certificates than 
to continue reducing the public debt 
at the rate of $1,000,000,000 a year. 
Representative Blanton (Dem.), of 
Abilene, Tex., referred to the $100,- 
000,000 or $150,000,000 proposed by 
President Hoover. He said that he 
would not vote for it unless it is shown 
just how the money is to be spent. 
Several routine resolutions, includ- 





ing one (H. Res. °305) to increase to 
$5,000 the funds available for the ex- 
pense of the investigation of the offi- 
cial conduct of Harry B. Anderson, 
judge for the Western District of 
Tennessee, were adopted. 

The House then, at 4:55 p. m., ad- 
journed until noon, Dec. 4. 


New Books Received by 
Library of Congress 


List supplied daily by the Library of Congress. 


eign languages, offical documents 


Fiction, books in for- 
and children’s books are excluded. 


Library of Congress card number is at end of last line. 


American medical assn. Council on phar- 
macy and chemistry. Useful drugs; ed. 
by Robert A. Hatcher ... and Cary Eg- 
gleston. . . . 8th ed. 176 p. Chicago, 
American medical assn., 1930. 30-28389 

Anthony, Norman. Noble experiments... 
by Judge, jr. (pseud.). 63 p. N. Y. 
John Day co., 1930. 30-28282 

Aulnoy, Marie C. J. de Berneville, com- 
tesse d’. . . . Travels into Spain, The in- 
genious and diverting letters of the Lady 

. Trans. from Relation du voyage 
d’Espagne (1691), pub. by R. Foulche- 
Delbose. (Broadway travellers.) 447 p. 
Lond., G. Routledge & sons, 1930. 

30-28380 


Baynes, Ernest H. My wild animal guests, 
ed. by Louise B. Baynes. 125 p., illus. 
N. Y., Macmillan co., 1930. 30-28292 

Bowden, Mrs. Marjorie. Tennyson in France. 
(Publications of Univ. of Manchester... 
French series, no. §.) 166 p. Manches- 
ter, Univ. press, 1930. 30-28317 


Buxhoeveden, Sofia K., baronessa. Left be- 
hind; 14 months in Siberia during rev- 
olution, Dec., 1917-Feb., 1919. 182 p. 
N. Y., Longmans, Green & co., 1929. 

7 30-28381 

Byron, George G. N. B., 6th baron. Let- 
ters of ... to Walter E. Peck. 50 p. 
N. Y., Covici-Friede, 1930. 30-28315 

Connolly, James B. Book of Gloucester fish- 
ermen. 303 p., illus. N. Y., John Day co., 
1930. 30-28289 

Cross, Wilbur L. Four contemporary nov- 
elists. 204 p. N. Y., Macmillan co., 
1930. 30-28311 


Davidson, Walter E. Dental reference book. 
81 p., illus. Pittsburgh, Nicholson ptg. 
& bookbinding co., 1930. 30-28390 

Fox, Henry W. Child’s approach to reli- 
gion. 95 p. N. Y., R. R. Smith, 1930. 

30-28338 

Greenberg, Louis S. Critical investigation 
of works of Rabbi Isaac B. Levinsohn 
(RIBaL). 80 p. N. Y., Bloch pub. co., 
1930. 30-28333 

Grey, Romer C. Adventures of deep-sea 
angler. 224 p. N. Y., Harper & brothers, 
1930. 30-28287 

Harding, Arthur M. Analytic geometry, by 

. and George W. Mullins. ... Rev. ed. 
(Series of mathematical texts, ed. by 
E. R. Hedrick.) 316 p. N. Y., Mac- 
millan co., 1930. 30-28294 

Jenkins, Merle TT... . Cérrelation studies 
with inbred and crossbread strains of 
maize. (Thesis (Ph. D.)—Iowa state col- 

APPAREL PLL 


Commerce Act to allow Secy. of Treas. 
to settle with bankrupt r. rs.; Commerce. 

S. 4858. McNary. For compensation for 
persons injured in employ of r. rs. during 
Fedl. control; Judiciary. 

Reclamation: Irrigation 

Bills Introduced: 

H. R. 14056. Leavitt. To amend act to 
authorize disposition of unplatted portions 


}of Govt. town sites on irrigation projects; 


Irrigation and Reclamation. 
Rivers and Harbors 
Bills Introduced: 

S. 4815. Vandenberg. For survey of 
Crooked and Indian Rivers, Mich.; Commerce. 

S. J. Res. 208. Reed. 
and Dam No. 4, Monongahela River; Com- 
merce. 

Shipping 
Status: 

S. 896. To pay pioneer Steamship Co. 
$3,100.50, money paid as duty for repairs 
in foreign ports. Passed S. Dec. 3. 

Taxation 
Status: 

8. 899. Authorizing Treasurer of U. S. 
to refund to the Farmers Grain Co, of 
Omaha, Neb., income taxes illegally paid 
j}to U. S. Treasurer, Passed 8S. Dec. 3. 

Veterans 
Bille Introduced: 

S. 4847. 
sec, 202 of World War Vets.’ Act, 1924, to 
grant pensions to dependents of permanently 
disabled vets.; Finance. 
| §,. 4787. King. To amend Act of Mar. 3, 
1927, granting pensions to soldiers in In- 
dian wars from 1817 to 1898; Pensions. 

S. 4893. Dill. Exempting David Sinclair 
from provisions of secs, 203 and 205 of World 
War Vets.’ Act, 1924, as amended; Finance. 
| H, R, 14038. Crail. To grant pension or 
‘disability allowances to officers and men re- 
i tired from Army, Navy and Marine Corps; 
Military Affairs. 

H. R. 14052. Connery. For payment of 
face value of adjusted-service certificates; 
Ways and Means. 

H. R, 14059. Rogers. Apprn. for addtl. 
hospital facilities under World War Vets.’ 
Act, 1924; World War Veterans’ Legislation. 





Railroads 
Bills Introduced: 
8S. 4849. Smoot. To amend par. (3) and 
repeal par. (4) of sec. 15 of Interstate 





| Waterways 
Bills Introduced: 
8. 4813. Broussard. For survey of indus- 


trial canal at New Orleans; Commerce, 


/ 


To construct Loek | 


Black. To amend subdiv. (3) of | 


lege of agriculture and mechanic arts, 
1928.) p. 677-721. "Wash., D. C., 1929. 
30-28297 

Joachim, Carroll. Joe’s motor repair proc- 
esses. 273 p., illus. Topeka, Kan., 1930. 
30-28284 

Inhibitors in action: of 
(Thesis (Ph. D.)—Cornell 
univ., 1930.) 14 p., illus. Easton, Pa., 
1929. 30-28286 
Labiche, Eugene M. La cagnotee and La 
poudre aux yeux, by .. .; ed. by Merle 
I. Protzman. 277 p. N. Y., Prentice-Hall, 


Kuhn, Wayne E. 
acid on steel. 





1930. 30-28384 
Lewis, Harry F. Fundamentals of organic 
chemistry. 1st ed. (Internatl. chemical 
,series.) 390 p., illus. N. Y., MeGraw- 
Hill book co., 1930. 30-28293 
Maanen, Adriaan van. . Photographic 
determination of stellar parallaxes with 
60- and 100-inch reflectors. 11th series. 
(Contributions from Mount Wilson ob- 
servatory. no. 391.) 19 p. Wash., 1930. 
30-28296 
Macy, Harold. . . . Some of factors influ- 
encing growth of molds in butter. (The- 
sis (Ph. D.)—Iowa state college of agri- 
culture and mechanic arts, 1929.) 86 p. 
St. Paul, Minn., 1929. 30-28291 
Martin, Miles J. Photelectric and thermi- 
onic properties of molybdenum. (Thesis 
(Ph. D.)—Univ. of Wis., 1930.) p. 991- 
997. Minneapolis, Minn., 1929. 30-28299 
| Neuburger, Max. Essays in history of med- 
| icine, by .. .; ed. by Fielding H. Gar- 
rison. (Library of medical history.) 
210 p. N. Y., Medical life press, 1930, 
30-28388 
Nickell, Mrs. Medora D. Enoch and other 
poems. 99 p. Los Angeles, Primavera 
press, 1930. 30-28313 
Pellett, Frank C. American honey plants: 
3d ed., rev. 419 p., illus. Hamilton, IIL, 
American bee journal, 1930. 30-28290 
| Pettit, Edison. . Lunar radiation and 
temperatures, by ... and Seth B. Nich- 
olson. (Contributions from Mount Wil- 
son observatory. no. 392.) 34 p. Chi- 
cago, 1930. 30-28295 
Plumb, Charles S. Registry books on farm 
animals. 306 p., illus. Columbus, Ohio 
state univ. press, 1930. 30-28288 


Powys, John C. . . . In defence of sensual- 
ity. 313 p. N. Y., Simon & Schuster, 1930. 
30-28331 

Sand, George, pseud. of Mme. Dudevant. 
cuts Little Fadette; trans. by Hamish 
Miles, 258 p. Lond., Scholartis press, 
1928. 30-28316 
Smith, James R. Message of New Testa- 
ment, written for senior seminaries of 
Church of Jesus Christ of latter-day 

| saints under direction of Dept. of educa- 
tion. 461 p. Salt Lake City, Utah, Deseret 
book co., 1930. 30-28329 
Stanistreet, Grace Marie, comp. Grace 
Stanistreet’s recitations for children. 290 
p. Phil., Penn pub. co., 1930. 30-28310 
Starrett, L. S., co. Starrett book for motor 
machinists and auto repair men. 214 p., 
illus. Athol, Mass., 1930, 30-28283 
Stewart, George R. Technique of English 
verse. 235 p. N. Y., H. Holt & co., 1930. 
80-28387 

Still, John. Jungle tide. 3d impression. 
245 p. Edinburgh, W. Blackwood & sons, 
1930. 30-28383 
Torrey, Charles C. .. . Pseudo-Ezekiel and¢ 
original prophecy. (Yale oriental series, 
Researches, vol, xviii.) 119 p. New 
Haven, Yale univ. press, 1930. 30-28330 
Wilder, Magel C. Significance of ultimo- 
branchial body (postbranchial body, su- 
prapericardial body). (Thesis (Ph, D.)— 

» Cornell univ., 1927.) p. 283-332. Phil., 
1929. 30-28298 
Wilson, Pearl C., ed. Sunt lacrimae rerum, 
Latin play, adapted from Vergil’s Aeneid, 
books i and iv. 58 p. Chicago, Scott, 
Foresman & co., 1930, 30-28385 
White, Leonard D., ed. Civil service in mod- 
ern state; collection of documents pub. 
under auspices of Internatl. congress of 
administrative sciences. 563 p. Chicago, 
Ill., Univ. of Chicago press, 1980, 30-28412 
Winslow, Ola, E., comp. American broad- 
side verse from imprints of 17th & 18th 
centuries, selected & ed. by ... 224 p. 
New Haven. Conn., Yale univ. press, 1930. 
3830-28386 

Woodburn, James A. Beginner’s history of 
. 8. by... and Thomas F. Moran. Rev. 
ed. 502 p., illus. N. Y., Longmans, Green 
& co., 1930, 30-28488 
Worts, Frederick R. Empires of long ago; 
early civilisations of Egypt, western Asia, 
Greece and Rome. 176 p., illus. Lond., 
E. Arnold & éo., 1980. 30-28382 
Zeoli, Anthony. Divine healing and Word of 
God. 36 p. Norristown, Pa., F. Weber, 
1929. 30-28334 
Is Jesus Christ the son of God? 42 p. 
Norristown, Pa., F. Weber, 1929, 30-28335 
Second coming of Christ. 72 p. Nor- 
ristown, Pa., F, Weber, 1929. 80-28336 








| 





Need for More 
Federal Judges 
Cited in Report 


Marked Increase in Number 
Of Criminal Prosecutions 
Also Mentioned by Attor- 
ney General Mitchell 


A need of more Federal judges has 
been brought about by congestion of 
Federal courts, Attorney General Wil- 
liam D. Mitchell states in his annual re- 
port for the fiscal year ending June 30, 
19380, made public Dec. 2 by the De- 
partment of Justice. (A summary of 
the report was published in the issue of 
Dec. 2.) : 

A* marked increase in the number of 
criminal prosecutions begun and termi- 
nated, investigations into the Federal 
bankruptcy law, the reorganization of 
the Federal Prison Bureau and the trans- 
fer of the Prohibition Bureau from the 
Treasury Department to the Department 
of Justice are reviewed in Attorney Gen- 
eral Mitchell’s report. 

Summary of Report 

An authorized summary of the report 
follows in full text: 

The annual report of the Department 
of Justice to the Congress of the United 
States, made public today (Dec. 2), con- 
tains a summarization of the general op- 
erations of the Department and sundry 
recommendations by the Attorney Gen- 
eral for the consideration of the Con- 
gress. o 

In addition to the preliminary. part of 
the report there are given general sta- 
tistics covering the operations of the De- 
partment during the fiscal year which 
ended June 30, 1930, which include de- 
tailed accounts of the operations of*the 
Office of the Solicitor General, in charge 
of litigation on behalf of the Govern- 
ment in the Supreme Court of the United 
States; the operations of ‘the anti-trust 
division in dealing with litigation under 
the Sherman anti-trust law and litiga- 
tion arising out of the enforcement of 
the Interstate Commerce Act, which of- 
fice is in charge of the Assistant to the 
Attorney General; the public lands: divi- 
sion, in charge of the examination of 
titles; the criminal division; the division 
in charge of prohibition and taxation; 
the division in charge of suits brought 
against the Government in the Court of 
Claims; the admiralty division, having 
charge of alien property matters, war 
risk insurance, etc.; the division in charge 
of litigation arising in the customs courts 
relating to the enforcement of the cus- 
toms law; the division in charge of ad- 


| ministration of the Department and the 
| Offices of the United States attorneys, 


marshals and Federal. courts; the office 
of the pardon attorney, bureaus of in- 
vestigation and Federal prisons, respec- 
tively. 
Judicial Costs Outlined 

There is contained in the. report a 
summary of the business transacted in 
the Federal district courts throughout 
the country and a review of the revenues 
and expenditures of the Department of 
Justice and of the Federal courts. 

The Attorney General in his sum- 
mary and recommendation calls atten- 
tion to the fact that “during the year 


-the. Federal Prison Bureau has been com- 


pletely overhauled and reorganjzed. This 
included the reorganization of the per- 
sonnel, creation of an independent Board 
of Parole, changes in the probation sys- 
tem, provision for new institutions, ac- 
tion looking towards diversified em- 
ployment of prisoners, training of prison 
guards, and the establishment of prison 
camps. ; 

The development of the prison camp 
system has been especially interesting, 
originating in an effort to relieve con- 
gestion in the walled institutions. It has 
been demonstrated that large numbers 
of prisoners do not xequire confinement 
in walled prisons; that outdoor work 
improves them physically and morally 
and results in a substantial saving in 
expense to the Government. These pris- 
oners perform useful public work which, 
for lack of appropriations, would. be 
otherwise left undone and they present 
no competition to free labor. On June 
30, 1930, 778 prisoners were in these 
camps and by the end of’ the calendar 
year it is expected the number will 
reach 1,350.” 

Although this report covers only the 
operations of the Department during the 
year preceding June 30, 1930, mention 
is made by the Attorney General of the 
action, effective as of July 1, 1930: “The 
extraordinary administrative task of cre- 


[Continued on Page 12,Column 6.] 


Government Books 
and Publications 


Documents described under this heading 
are obtainable at prices stated, exclu- 
sive of postage, from the Inquiry Divi- 
sion of The United States Daily. The 
Library of Congress card numbers are 
given. In ordering, full title, and not 
the card numbers, should be given. 

Forest and Range Resources of Utah: Their 
Protection and Use—Misc. Publication No, 
90, U. S. Dept. of Agriculture. Price, 30 
cents. Agr. 30-1268 

Farm Real Estate Situation, 1929-30—Cire, 
No. 150, Nov., 1930, U. S. Dept. of Agri- 
culture. Price, 10 cents. (Agr. 27-144) 

Ohio—Population Bull., Ist Series, 15th Cen- 
sus of U. S.: 1930. Bur. of Census, U. 8, 
Dept. of Commerce. Price, 10 cents. 

a 30-27200 

Uniform Crime Repts. for U. S. and Its 
Possessions—Vol. 1, No. 3, Mo. Bull. for 
Oct., 1930. Bur. of Investigation, U. 8. 
Dept. of Justice. Subscription price, 50 
cents a year. 30-27005 

Practical Experiences in Feeding Wheat— 
Bull. No. 2, Nov., 1930. Federal Farm 
Board. Free. 

Ann. Rept. of Dir. of Geological Survey to 
Secy. of Interior for f. yr. ended Je. 30, 
1930. U. S. Dept. of Interior. Price, 
15 cents. (4-18125) 


State Books and 
Publications 


Information regarding these publications 
may be obtarned by writing to the de- 
partment in the State given below. 


Kans.—7th Biennial Rept. of State Indus. 
trial Farm for Women, to the Gov. Lan- 
sing, for 2 yrs. ended Je. 80, 1930. Julia 
B. Perry, Supt. Topeka, 1930. 

Kans.—Kans. State Teachers College of Em- 
poria. Schedule 1st Semester, Sept. 8, 
1930-Jan, 23, 1981. 

Kans.—25th Biennial Rept. of State Train. 
ing School, Winfield, to State Bd. of Ad. 
ministration, Topeka, for 2 yrs. ended 
Je, 30, 1930. Topeka, 1930, 

Kans,—Standards Required for Accreditin » 
Approving, and Recognizing of ie 
Schools. Issued by State Bd. of Educae 
tion, Nov. 1927, Geo. A. Allen, Jr., § 
Supt. of Public Instruction. Topeka, 
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On E of the unique values enjoyed by 
advertisers in THE SATURDAY EVENING 
Post is observable every. Thursday all 
about you. | 


Just watch the buyer of this magazine as 
he opens it to his gaze. 


Time after time you will see him leaf 
through its pages starting at the back cover 
and coming forward. 


This simply means that as banner-carrier to 
American business The Post’s advertising pages 
compete successfully with its editorial pages in 
reader attention. 


‘THe inexperienced sometimes feel that an 
advertisement in a lean publication has a 
special advantage in visibility. 


from RIGHT to LEFT. 


What of itP—Marshall Field’s store set out — 
in a vacant prairie might be more conspicu- - 
ous but it certainly would be less successful. 


The aim of the mature advertiser is not : 
to snare his reader, but to inform him; in~ 
The Post he gets plus visibility because he — 


‘gets plus interest. 


Buyers come to the market; business goes — 
where business is. 


‘Tue Saturpay Eventne Post reaches the | 
most intelligent and progressive audience | 
in America —that hub three-million-strong . 
which turns the taste, thinking, beying of | 
the other millions in this land. | 


It is big in circulation because it is big in . 


character; it is big in advertising because it | 
is big in rewards! | 


THE SATURDAY 
EVENING POST 


“AN AMERICAN INSITEUTION® 


THE CURTIS PUBLISHING COMPANY 





Ruling Upholding Sec 
Act of 1920 Held to Allow. 


Pe 
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Closing Public Land to Prospectin 


tes Reviewed in Ruling A 


ing Action 


By President Through Cabinet Officer 


7 
e 
a 
am 


Be Ray LyMAN WILBuR, SECRETARY OF 


. THE INTERIOR 


- ' VW 
© Unrrep States ex REL. Roy G. BARTON. 


Court of Appeals, District of Columbia. 
No. 524 


1. 
‘Appeal from Supreme Court of the Dis- 
«trict of Columbia. 

E. C. FINNEY, Solicitor, Department of 
- Interior, and O. H. Graves, Asst. So- 
+. licitor, for appellant; JAMES CONLON 
“ for appellee. 


** Before MARTIN, Chief Justice, and Ross 


and VAN ORSDEL, Associate Justices; 
VAN OrsDEL, A. J., dissenting. 
Opinion of the Court 
Dec. 1, 1930 


Rope, Associate Justice—Appeal from | 


» @ judgment in the Supreme Court of the 
* District directing the issuance of a writ 
of mandamus to compel the Secretary of 

© the Interior “to reinstate the application 
© of the petitioner, Roy G. Barton, * * * 
* and to proceed thereon according to law.” 
Should the judgment be affirmed, it 
probabl wal result in the reinstate- 
ment of “more than 5,000 applications 
* for oil and gas permits on public lands 


3 
8 


Bi a eins in the General Land Office in 


Zz 
ems. 


ashi m and an unknown number in 

the field offices.” 
_ The cause was heard on petition and 
answer, 
~- facts, which are substantially as follows: 
* On June 6, 1928, Barton filed an appli- 


~ eation in the Land Office at Las Cruces, | 


N. Mex., for a permit to prospect for oil 

. and gas in a certain described tract of 

* public land of the United States (act of 
eb. 25, 1920; 41 Stat. 437). 


'*. Precedure Followed 


¥ 


W 


Ye 
; 
i 
5 


». Under Conservation Plan 


. 


the Interior released a “Memorandum for 

the Press,” reading in part as follows: 

, “Secreta 

the Interior, today asked the Commis- 

-. sioner of the General Land Office to send 

.» instructions to all local land offices to the 

» effect that they are not to receive further 

» applications for permits to prospect for 

oil and gas on the public domain, and to 

reject all applications now pending. 

These instructions are in accordance with 

the statement issued at the White House 

_ yesterday to the effect that ‘there will be 

*' complete conservation of Government oil 
in this Administration.’ ” 

On the same day a telegram was for- 

» warded by the Department to the various 


.. United States land offices, including the | ments, within the scope of their powers, | 


_ land office at Las Cruces, N. Mex., read- 
ing in part as follows: “No oil and gas 
prospecting permits will be issued on and 
after Mar. 12, 1929. Reject all applica- 
_ tions for oil and gas penee now pend- 
oa ing in your office and receive no more. 
©. All orders for drawings hereby revoked.” 
* On Mar. 16, 1929, Departmental Order 
~" No. 337 was issued, reading in part as 
.. follows: “The Federal oil conservation 

policy announced by President Hoover 
_. will be energetically executed by the In- 
~» terior Department. There are more than 
5,000 applications for oil and gas permits 
_,, on public lands pending in the General 
,. Land Office in Washington and an un- 
known number in the field offices. Steps 
were taken several days ago toward the 


~.. rejection of all such applications, and 


~ 
ad 


ale 


*~ instructed not to receive new applications. 


“Probably in none of the cases on hand 
has the applicant expended money for 


development purposes, although he may | 


have gone to some expense in opposing 
conflicting claims or furnishing addi- 
tional evidence in support of his applica- 
tion. * * * To determine the facts in 
. connection with existing oil and gas per- 

' mits, I have named a committee consist- 
* ing of the Commissioner of the General 


. 


*- Land Office, the Director of the Geologi- | 


* cal Survey, and the Solicitor of the De- 
4‘ partment. They will consider the extent 
of operations which have been prosecuted 
under outstanding permits to determine 
whether permittees have acquired equi- 
ties which should be recognized and to 
make appropriate recommendations. 
“Where permits are now in good stand- 
ing, either because of recent issue or pre- 
vious extension of time, no action will be 
taken during the remaining period cov- 
ered by the permit. When that time has 
expired, however, and the permittee has 
failed to comply with the terms of his 
permit, he will be called upon immedi- 
ately to show cause why the permit 
should not be canceled. * * * No leases 
will be issued for oil and gas production 
unless required by mandate of law, such 
as discovery under existing permits, as 
provided by the Mineral Leasing Act, or 
through the advertisement of a mini- 


Pursuant to Conservation Policy 


There is no dispute as to the! 


On Mar. 13, 1929, the Department of | 


Wilbur, of the Department of | 


registers of local land offices have been | 


of Congress respecting the duties and ob- 
ligations of permittee.” 

Did the orders of the Secretary of the 
Interior amount to a temporary with- 
drawal of the public land from location, 
entry, and exploration for the purpose 
of discovering oil or gas; and, assuming 
the withdrawal, did the mere filing of an 
application for a prospecting permit in- 
itiate a right in the applicant that could 
not be affected by the withdrawal? 


Act Authorizing 
Presidential Regulation 


The act of June 25, 1910 (36 Stat. 
847), “to authorize the President of the 
United States to make withdrawals of 
public lands in certain cases,” reads in 
part as follows: “Be it enacted * * *, 
, That the President may, at any time in 
his -discretion, temporarily withdraw 
from settlement, location, sale, or entry 
any of the public lands of the United 
States, including the District of Alaska, 
and reserve the same for water-power 
sites, irrigation, classification of lands, 
or other public purposes to be specified 
in the orders of withdrawals, and such 
withdrawals or reservations shall remain 
in force until revoked by him or by an 
act of Congress.” 

Prior to 1910 the President had acted 
in scores of cases without express stat- 
utory authority, and in United States v. 
| Midwest Oil Co., 236 U. S. 459, his au- 
thority to make such withdrawals was 
expressly sustained. 

There can be no doubt that the effect 
of the orders issued by the Secretary 
; was to withdraw from further location, 


entry, and exploration for the discovery 
}of oil and gas all public land, and that 
the purpose of such withdrawal was to 
meet conditions due to great overproduc- 
tion and to conserve oil and gas in the 
public interest.. That such was the intent 
of the Secretary and the understanding 
of the public is equally plain. It is im- 
material that the orders were not limited 
as to time, for the act of 1910 provides 
that such withdrawals or reservations 
| shall remain in force until revoked by the 
| President or by an act of Congress. 

The next question to be determined is 
whether the withdrawal of the Secretary 
was the withdrawal of the President. It 
is settled law that “the President speaks 
;and acts through the heads of the several 
|Departments in relation to subjects which 
{appertain to their respective duties” 
| (Wilcox v. Jackson 13 Pet. 498), and 
|that “the acts of the heads of~ Depart- 





jare in law the acts of the President” 
(Wolsey v. Chapman, 101 U. S. 755, 769). 


| Order Equivalent to 
Presidential Action 


| {In the case last mentioned it was held 
|that the order of the Secretary of the 
Interior, directing that the lands on the 
Des Moines River above the Raccoon Fork 
be reserved from sale, was in contempla- 


tion of law the order of the President | 


;and had the same effect as the proclama- 
| tion mentioned in the act of Sept. 4, 1841 
| (5 Stat. 453). 

| The court said: “A proclamation by 
|the President, reserving lands from sale, 
|is his official public announcement of an 
order to that effect. No particular form 


It is sufficient,if it has such publicity as 
| accomplishes the end to be attained. If 
the President himself had signed the or- 
der in this case, and sent it to the regis- 
| ters and receivers who were to act under 
jit, as notice to them of what they were 
to do in respect to the sales of the public 
jlands, we cannot doubt that the lands 
|would have been reserved by proclama- 
tion within the meaning of the statute. 

| “Such being the case, it follows neces- 
sarily from the decision in Wilcox v. 
Jackson that such an order sent out from 
the appropriate Executive Department in 
the regular course of business is the legal 
}equivalent of the President’s own order 


sjcontaining d 


of such an announcement is necessary. | 
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announced pee of the President, were 
acquiesced in by him, and were in legal 
contemplation his acts. Was the Presi- 
dent vested with such authority? 

It is not contended that the act of 
June 25, 1910 (86 Stat. 847), expressly 
authorizing the President to make tem- 
porary withdrawal “from settlement, lo- 
cation, sale, or en any of the public 
lands of the United tes,” has been re- 
pealed. The contention is that the act 
of Feb, 25, 1920 (41 Stat. 437), “to pro- 
mote the mining of coal, phosphate, oil, 
oil shale, gas, and sodium on the public 
domain,” and providing that public lands 
sits of such minerals 
“shall be subject ) to disposition in the 
form and manner provided by this act,” 
was mandatory, and that the President 
was without power to withdraw such 
aes from disposition as proyided in 
the act. 


Provisions for Granting 
Of Permits Considered 


Section 13 of that act, relating to oil 
and gas, provides in part “that the Sec- 
retary of the Interior is hereby author- 
ized, under such necessary and proper 
rules and regulations as he may pre- 
scribe, to grant to any applicant quali- 
fied under this act a prospecting permit, 
which shall give the exclusive Tent, for 
a period not exceeding two years, to 
prospect for oil br gas upon not to ex- 
ceed 2,560 acres of land * * *. Whether 
the lands sought in any such application 
and permit are surveyed or unsurveyed 
the applicant shall, prior to filing his ap- 
plication ¢for permit, locate such lands 
in a reasonably compact form and ac- 
cording to the legal subdivisions of the 
public land surveys if the land be sur- 
veyed; * * *,” 

Section 14 provides in part that “upon 
‘establishing to the satisfaction of the 
Secretary of the Interior that valuable 
deposits of oil or gas have been discov- 
\ered within the limits of the land em- 
| braced in any permit, the permittee shall 
be entitled to a lease for one-fourth of 
the land embraced in the prospecting 
pepe; * * *:.” 

There is no provision in ‘the act pur- 
porting to repeal or modify the act of 
1910, and in our view such a modifica- 
‘tion may not be implied. The provision 
in the first section that the lands contain- 
ing certain named mineral deposits 
“shall be subject to disposition in the 
form and manner provided by this act” 
is general, and no more mandatory than 
was the provision in the act of 1897 (29 
Stat. 526), declaring all public lands con- 
taining petroleum or other mineral oils 
|to be “free and open to occupation, ex- 
loration and purchase by citizens of the 

nited States * * * under regulations 
prescribed by law”; and yet the Presi- 
|dent withdrew without direct congres- 
sional authority such public lands, and 
|his action was sustained in the Midwest 
lease (236 U. S. 459). 


1 
| But it is insisted that the act of 1910 
only authorizes the temporary with- 
drawal by the President of public lands 
“from settlement, location, sale or entry,” 
and that the application for permit and 
the lease which may follow discovery of 
oil under the act of 1920 are not em- 
braced within those terms. It is appar- 
ent, we think, that the act of 1910 was 
intended to be of wide scope and recog- 
nized the authority of the President tem- 
porarily to prevent the alienation of pub- 
lic lands or any interest therein adverse 
to the United States. 

-In Mason v. United States, 260 U. S. 
545, by Executive Order dated Dec. 15, 
1908, lands had been “withdrawn from 


| 


| 





| 


| 


appropriation.” 
this order did not include appropriations 
| by mining locations. The court observed: 


Terminology of 

Statutes Discussed 

“The words ‘settlement and entry,’ it is 
|said, apply only to the act of settling 
upon the soil and making entry at a land 
office. as, for example, under the home- 
stead laws; that mining lands are ac- 
quired, not by settlement or entry, but by 
location ard development; that this proc- 
ess is not covered by the words ‘other 
form of appropriation,’ limited, as they 
must be, by the associated specifie words, 
|to those forms of appropriation which 
are akin to a settlement and entry. * * * 
If the appropriation of mineral lands by 
location and development be not akin to 
settlement and entry, what other form of 
appropriation can be so characterized? 
(Italics ours.) None has been suggested 
and we can think of none. * * * More- 


’ 


settlement and entry, or other form of | 
It was contended that 


J ournal of the 


Supreme Court of the 
United States 


Dec. 3, 1930 


Present: The Chief Justice, Mr. Jus- 
tice Holmes, Mr. Justice Van Devanter, 
Mr. Justice McReynolds, Mr. Justice 
Brandeis, Mr. Justice Sutherland, Mr. 
Justice Butler, Mr. Justice Stone, and 
Mr. Justice Roberts. 

Herbert Boutell Barlow of Providence, | 
R. 1.; Gerald J. Dean of New York City; 
Harold J. Ryan of Reading, Pa.; Stanle 
Folz of Philadelphia, Pa.; Jerome 
Rothschild of Philadelphia, Pa.; Milton 
A. Kamsler of Philadelphia, Pa.; and! 
W. E. Lee of Orange, Tex., were ad-| 
mitted to practice. 

No. 23. Charles H. Stange, petitioner, 
v. The United States. Argument contin- 
ued by Mr. W. W. Spalding for the peti- 
tioner and concluded Wy Mr. Assistant At- 
torney General Rugg for the respondent. 

No. 231. David Burnet, Commissioner 
of Internal Revenue, petitioner, v. Chicago 
Railway Equipment Company. Argued by 
Mr. Assistant Attorney General Rugg for 
the petitioner, and by Mr. Henry W. Price 
for the respondent. 

No. 69. Annette Aiken, Administratrix, 
ete., titioner, v. David Burnet, Commis- 
siongt of Internal Revenue. Argued by Mr. 
|W. Leo Austin for the petitioner, and by 
|Mr. Assistant Attorney General Rugg for 
| the respondent. 

No. 115. W. P. Brown & Sons Lumber 
Company, petitioner, v. David Burnet, Com- 
missioner of Internal Revenue. Argued by 
Mr. W. W. Spalding for the petitioner, and 
by Mr. Assistant Attorney General Rugg for 
the respondent. Leave granted petitioner 
to file reply brief within five days on mo- 
tion of Mr. W. W. Spalding for the peti- 
tioner. 

No. 528, October term, 1929. Broad River 
Power Company et al., petitioners, v. State 
{of South Carolina ex rel. John M. Daniel, 
Attorney General. Reargument commenced 
by Mr. George M. LePine for the peti- 
tioners. 

Adjourned until Dec. 4 at 12 o’clock, when 
the day call will be Nos. 528, October term, 
i, 25, 28, 29, 210, 30, 31, 32, 33 (and 34), 
and 36. 


fore, that the mining locations here re- ; 
lied upon fell clearly within the with- 
aoaivel order and consequently were pro- 
hibited by it.” 


| Rights Under General 
Mining Laws Changed 


Under the act of 1920, the applicant | 
for a permit was required to locate and | 
designate the lands sought in his appli- 
| cation. The issuance of a permit and the 
| discovery of “valuable deposits of oil or 
|} gas” entitled him to a lease—an interest 
|in the land. This, we think, was akin to 
location or entry, as used in the act} 
}of 1910. 
| If, as suggested by counsel for appel- 
\lee, the act of 1910 has no application, | 
|then it well might be held that an im-| 
plied power to withdraw was reposed in | 
ithe President tinder the act of 1920. 
United States v. Midwest Oil Co., 236 | 
iU. S. 459. 


Under the general mining laws a cit- 
izen was free to go upon the public 
domain. He did the work necessary to | 
|discover minerals, staked his claim, re- 
|corded notice in the mining district or 
county records, and his rights became 
fixed. Forbes ¥. Gracey, 94 U. S. 762; 
Belk v. Meagher, 104 U. S. 279. This 
was true as to public lands containing oil 
and gas until, the act of Feb. 25, 1920 
(41 Stat. 437). 

Under the provisions of that act, as al- 
|ready appears, a citizen no longer has a 
|right to go upon public lands of the 
United States to prospect for oil or gas, 
unless permitted to do so by the Secre- | 
tary of the Interior, under such “proper 
rules and regulations as he may pre- 
scribe” (Sec. 13). It is at once apparent 
that there is a marked distinction be- 
|tween the old law and the new. Under 
the old law a citizen was free to make 
| exploration as a matter of right. Under 
the new law he must apply for the 
privilege. 

' Until that privilege is granted, through 
| the issuance of a permit, he has no vested | 
|interest. It is apparent, we think, that | 
Congress recognized the distinction be- 
tween the old law and the new and that 
the President might at any time, if con- 
ditions changed, withdraw: the public 
lands from exploration. Under section 13 
the Secretary is “autherized” to grant 
| prospecting permits. Under section 14, if 
a permit has been granted and the per- 
|mittee has incurred the expense incident 





ito the same effect. It was, therefore, as | over, the circumstances leading up to and | to the exploration and discovery of “val- 


we think, such a proclamation by the 
| President reserving the lands from sale 
}as was contemplated by the act.” See 
jalso United States v. Morrison, 240 U. 
lS. 192; Northern Pacific Railway Co. v. 
Wismer, 246 U. S. 283; Relation of the 


accompanying the issuance of the order 
demonstrate conclusively that its main, 
if not its only, purpose was to preserve 


tain pending investigation and congres- 


from private appropriation the oil and | 
gas which the lands were thought to con- | 


mum of 25,000 acres of Osage Indian | 


lands annually, as directed by the act of 
Congress approved Mar. 2, 1929.” 
order also was incorporated in a ‘‘Memo- 


This | 


randum for the Press” issued by the De- | 


partment on the same day. 


Application Rejected in 
Accordance With Policy 
On Mar. 26, 1929, the Commissioner of 


the General Land Office, “pursuant to in- | 


structions approved by the Secretary of | 
the Interior Mar. 13, 1929, and in accord- | 
ance with the policy announced in De-| 
partmental Order No. 337 of Mar. 16, 
An} 
appeal was taken, and the order of re- | 
jection was sustained by the Department | 


1929, rejected” Barton’s application. 


n a decision dated Sept. 4, 1929. 
In his petition Barton avers 
there is nothing in or under the 


437), * * * which requires your relator 
to make any substantial expenditures for 
reliable geological surveys upon the lands 
embraced in his oil and gas application 
* * * in order to entitle him to a permit 
for the lands described in said applica- 


tion”; and that “the Secretary of the In- 


terior is without authority of law to re- 
ject his application upon any ground, and 
especially upon the ground alleged that 


no applications for permits will be al-' 
after Mar. 12, 1929, because of the 


lowed 
adoption of a new policy as set out in 
said press notices of Mar. 13, 1929, here- 
inabove quoted, and Mar. 16, 1929, also 


identified as Departmental Order No. | 


337.” 

The answer admits, for the purposes 
of this suit, that Barton “was duly quali- 
fied under the law to receive the permit 
for which he 
relator (Barton) was and is now ready, 
ae willing to comply with all reg- 

made pursuant to the said act 


om 
* ‘ 


ies 


> ets 


' 


et 


“that | 
provi- | 
sions of the act of Feb. 25, 1920 (41 Stat. | 


gpolind that at all times | 





President to the Executive Departments, |sional action, and this purpose would 
7 Op. Atty. Gen. 453. have been subverted by appropriations of 

In the present case the orders of the | the nature here involved quite as much 
Secretary gave effect to the previously |as by other forms. We conclude, there- 


CURRENT LAW 





Latest Decisions of Federal and State Courts 


Fish—Licenses—N onresidents—Validity of Act of Alaska—Conflict with act of 
Congress— 

An act of Alaska which exacts an annual license fee of $250 from non- 
resident fishermen who use hook and line in trolling, as against a fee of only 
$1 for resident fishermen, is void in that it denies to citizens of the United 
States rights guaranteed them by the laws of the United States, since the 
Territorial Act is irreconcilable with, and therefore must yield to, the Act 


| of Congress of 1924 which empowers the Secretary of Commerce to set aside 


and reserve fishing areas in any of the waters of Alaska over which the United 

States has jurisdiction and provides that “no citizen of the United States shall 

be denied the right to take, prepage, cure, or preserve fish or shellfish in any 

ones of the waters of Alaska where fishing is permitted by the Secretary of 
ommerce.” 


Freeman v. Smith, Treasurer, etc.; C. C. A. 9, No. 6150, Nov. 24, 1930. 


Innkeepers—Loss of guest’s property—Liability of hotel company—Statutory 
limitation—Absence of statutory notice— , 

Where a hotel guest gave his trunk check to a hotel porter and requested 
that his trunk be brought from the railroad station to his room, and the trunk 
was transported from the station, on the order of the porter, through a trans- 
portation agent who had a contract with the hotel company to transport baggage 
for its guests, and was delivered on the sidewalk at the hotel during the 
evening and was stolen during the five minutes that elapsed before a hotel 
employe went out to bring it in, the hotel company was not liable for the loss 
of jewelry which the guest had brought with him in his trunk for the purpose 
of sale, of which the guest had given the hotel no written notice, under New 
York statutes exempting a hotel keeper from liability for loss of samples or 
merchandise for sale in the absence of such notice. 


Hagerstrom et al. v. Brainard Hotel Corporation; C. C. A. 2, Nov. 17, 1930. 


Insurance—Accident insurance—Cause of death—Proof— 

Evidence that the insured’s dead body, with wounds thereon showing injuries 
sufficient to have caused his death, was found on a public street, without evi- 
dence tending to show how or by whom the injuries were inflicted, was not 
sufficient for recovery on the policy covering death resulting from bodily injuries 
sustained when struck by a vehicle while standing or walking on a public high- 
way, since additional evidence tending to show that the insured was struck 
by a vehicle and that the fatal injuries were thereby inflicted was necessary, 


Jones v. Life and Casualty Co.; N. C. Sup. Ct., No. 524, Nov. 21, 1930. 


Summary of opinions published in full text in this issue appears under th 
heading of “Index and Summary—F’ and State Court Decisions.” : 
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uable deposits of oil or gas,” he “shall 
be entitled to a lease.” Thus Congress 
recognized that the mere filing of an ap- 
plication for a permit confers no vested 
right upon the applicant, but that if a 
| permit be issued andehe goes on the land 
and makes a discovery he has such an 
interest as must be recognized. 





Order Rejecting 
Application Upheld 


Congress, of course, knew that, if 
changed conditions rendered advisable 
the temporary withdrawal by the Execu- 
tive of the public lands from further ex- 
ploration, thousands of such applications 
for permits might be pending. It was 
careful, therefore, to distinguish between 
an application for a permit, and the 
rights that might be acquired under an 
issued permit. Every applicant for a 
permit was charged with knowledge that 
the Executive might temporarily with- 
draw the lands from further exploration, 
tnd that his application was, therefore, 
subject to such authority of the Execu- 
tive. We rule that the order of the Sec- 
retary rejecting Barton’s application for 


4 


a permit was a valid exercise of power 
by the Executive. 

Mandamus is awarded, not as a matter 
of right, but in the exercise of a sound 
judicial discretion, to remedy and not to 
promote a wrong, to compel the perform- 
ance of an actual duty rather than to 
direst the performance of an act which 
will work public or private mischief. 
While classed as a legal remedy, its issu- 
ance is largely governed and controlled 
by equitable principles. Duncan Town- 
site Co. v. Lane, 245 U. S. 308; Arant v. 
Lane, 249 U. S. 367; Ex parte Skinner 
& Eddy a 265 U..S. 86; Work v. 
Rives, 267 U. S..175; Payne v. United 
States, 50 App. D. C. 119, 269 F. 198; 


*| Morgan v. Howard, 54 App. D. C. 3, 293 


F. 650; Stowell v. Deming, 57 App. D. 
C, 223, 19 F. (2d) 697. In the exercise 
of a sound judicial ‘discretion, the court 
must be controlled by settled legal prin- 
ciples. ' 

As observed in the Midwest case (236 
U. S. a “The President was in a po- 
sition to know when the public interest 
required particular portions of the peo- 
ple’s lands to be withdrawn from entry 
or location;-his action inflicted no wrong 
upon any private citizen, and being sub- 
ject to disaffirmance by Congress, could 
occasion no harm to the interest of the 
public at large.” In the present case, 
his orders, issued through the Secretary, 
were intended to meet an emergency oc- 
casioned by the great overproduction of 
oil and gas, the waste incident thereto, 
and other public considerations. 


There was available to him the advice 
of the Attorney General on all questions 
of law that might be involved. It was 
necessary to interpret the applicable 
statutes, and we have expressed the view 
that they were correctly interpreted; 
but, in any event, it would require a very 
clear case to justify a court in arresting 
and suspending the action of the Execu- 
tive taken in the public interest. The 
record does not present such a case. 

The judgment is reversed, and the 
cause remanded for further proceedings 
not inconsistent with this opinion. 


Opinion Dissenting 
From Majority 


VAN ORSDEL, Associate Justice, dis- 
senting.—I am compelled to dissent from 
the opinion and judgment of my as- 
sociates. 

It is conceded that the applicant Bar- 
ton possessed all the qualifications nec- 
essary under the Leasing Act to entitle 
him to a permit. In other words, but 
for the order of the Secretary suspend- 
ing the operation of the Leasing Act, he 
would have been compelled to grant Bar- 
ton’s application. We start, therefore, 


with an applicant entitled to a permit. at | 


the time the order was made suspending 
the provisions of the Leasing Act. 

The Act of 1910, vesting authority in 
the President to withdraw public lands 


|from “settlement, location, sale, or en- 


try,” specifically proyides the terms upon 
which this’ Executive authority may be 
exercised. It must be done by a formal 
proclamation, which the Secretary of the 
Interior is required, by the terms of the 
act, to report to Congress at the next 
regular session after the date of with- 
drawal. Prior to the enactment of this 
statute, lands had been withdrawn by 
proclamation of the President without 
any particular authority of statute. 


Congress, therefore, in the 1910 act, 
manifested a clear intention to keep con- 
trol of the withdrawals of public lands 
to the extent of specifying the manner 
and terms under which they could be 
withdrawn by the President, and in ad- 
dition requiring notice to be given,it of 
such withdrawals by the Secretary of 
the Interior in order that the action of 
the President, if deemed advisable, might 
be promptly revoked. 

This brings us to what was done in 
this case. No proclamation, formal or 
otherwise, was ever issued by the Presi- 
dent, and no notice of any proclamation 
was given Congress by the Secretary, as 
required by the 1910 act. The order of 
the Secretary, telegraphed the local land 
officers, was based upon the following 
newspaper report under date of Mar. 12, 
1929, purporting to express the views of 
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retary of Interior Rejecting Applications for Oil Permits 


+ 


Dissenting Opinion Is Presented. 


To Decision by Majority of Cour 


Administrative Procedure in Withdrawing’ 


Domain From Entry Said to Be Arbitrary 
And Contrary to Existing Law 


the President: “There will be no leases 
or disposal of Government oil lands, no 
matter what category they may lie in, of 
Government holdings or Government con- 
trols, except those which may be manda- 
tory by Congress. In other words, there 
will be complete conservation of Govern- 
ment oil in this Administration.” 


Indefinite Statement 
Of Future Policy 


It will be observed that this merely 
purports to state a future policy which 
the President might or might not adopt 
in respect to Government oil lands. It 
was not transmitted by the President to 
the Secretary of the Interior. The in- 
formation upon which he based his order 
was obtained exclusively through the 
press. The press report merely referred 
to a declaration sai 
by the President, which he could only 
make effective by a formal proclamation. 
There was, therefore, no proclamation 
whatever under the terms of the 1910 
act which would justify in the remotest 
degree the action taken by the Secretary 
of the Interior. 

Neither can the action of the Secre- 
tary be upheld under the doctrine of 
acquiesence. It is undoubtedly true that 
“the acts of the heads of Departments, 
within the scope of their powers, are 
in law the acts of the President.” The 
| President is the head of the Executive 
Department of the Government, and the 
lawful acts of his subordinates will be 
presumed to be his acts, but’ this pre- 
sumption does not extend to unlawful 
acts of subordinates. The difficulty here 
is that the Secretary acted without the 
scope of his power in the suspension of 
the Oil Leasing Act. He was totally 
without power to act until certain stat- 
utory conditions had been complied with; 
namely, the issue of a proclamation by 
the President. 

The cases relied upon in the majority 
opinion are not in point. In Wilcox v. 
Jackson, 13 Pet. 498, a preemption entry 
had been made upon land set aside and 
occupied for more than 20 years as a 
military reservation, on which the Gov- 
jernment had expended large sums of 
money under the direction of the Secre- 
tary of War. Of course, a long contin, 
ued use of public land by the Govern- 
ment itself for military purposes, or for 
other purposes, would constitute an oc- 
cupancy by the Government on its own 
\land, amounting to a withdrawal of the 
land from entry and settlement; and, 
whether done by direct authority of the 
President or by the lawful act of the 
Secretary of War, the President, after 
this long lapse of time, would be as- 
sumed to have acquiesced in the with- 
drawal and occupation of the land. 


Present Case Distinguished 
From Other Litigation 


The case of Wolsey v. Chapman, 101 
U. S. 755, has even less application to the 
present case than does the Wilcox case. 
Here, a large tract of land had been 
granted to the Territory of Iowa for the 
development of navigation on the Des 
Moines River. The execution of the act 
was delegated to the Secretary of the In- 
terior, and was accordingly within the 
lawful scope of the authority vested in 
him. 

A controversy arose as to the limits of 
the land granted—whether it extended 
beyond a point in the river known as 
Raccoon Fork. The matter required de- 
termination from many angles by the 
Department of the Interior, and, to pro- 
tect the interests of all concerned, the 
Secretary suspended settlement on the 
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permits to prospect for oil and gas did not impliedly repeal the provision of the 
Act of 1910 empowering the President to withdraw public lands from location, 
entry and exploration—Wilbur, Sgcretary of Interior, v. Barton, United States 
ex rel. (Ct. Appls. D. C.)—V U. S. Daily, 3026, Dec. 4, 1930. 


Oil and gas—Public lands—Prospecting permits—Withdrawal of land from ex- 
ploration—Orders of Secretary of. Interior— : 

Orders of the Secretary of the Interior withdrawing public lands from the lo- 
cation, entry and exploration for the discovery of oil and gas were in legal effect 
the orders of the Presidnt, under the Act of 1922 authorizing the President to 
withdraw public lands from settlement, location, sale or entry, since the Presi- 
dent acts through the heads of the Departments._-Wilbur, Secretary of Interior, 
v.. Barton, United States ex rel. (Ct. Appls. D. C.)—V U. S. Daily, 3026, Dec. 
4, 1930. 


Oil and gas—Public lands—Prospecting permits—Withdrawal of land from ex- 
ploration—Effect of order— \ 

Orders directing the Federal land offices to issue no oil and gas prospecting 
permits on and after a specified date and to reject all pending applications and 
receive no additional applications constituted a temporary withdrawal of the pub- 
lic land from location, entry and exploration for the purpose of discovering oil 
and gas within the meaning of the Act of 1910 authorizing the President tem- 
porarily to withdraw publie lands from settlement, location, sale, or entry, al- 
though the orders were not limited as to time, since such act provides that the 
withdrawals shall remain in force until revoked by the President or by an act of 
Congress.—Wilbur, Secretary of Interior, v. Barton, United States ex rel. (Ct. 
Appls. D. C.)—V U. S. Daily, 3026, Dec. 4, 1930. 


Oil and gas—Public lands—Prospecting permits—Right of applicant prior to is- 
suatnce of permit—Withdrawal of lands from exploration— 

The mere filing of an application for a permit to prospect for oil and gas under 
the Oil Leasing Act of 1920 did not give the applicant a vested right to a permit 
on the withdrawal of the land from entry, location and exploration for discovery 
of oil and gas, subsequent to the filing of the application.—Wilbur, Secretary of 
Interior, v. Barton, United States ex rel. (Ct. Appls. D. C.)—V U. S. Daily 
3026, Dec. 4, 1930. 


Oil and gas—Public lands—Prospecting permits—Withdrawal of lands from ex- 
ploration—Review by court on petition for mandamus— 

The action of the President, acting through the Secretary of the Interior, in 
withdrawing public lands from entry, location and exploration for the discovery 
of oil and gas and directing the rejection of pending applications for permits to 
prospect for oil and gas, pursuant to a policy of conservation of oil and gas 
adopted because of overproduction, was not reviewable by a court on a petition 
for a writ of mandamus to compel the reinstatement of an application for a 
permit which had been filed prior to the President’s action.—Wilbur, Secretary 
of Interior, v. Barton, United States ex rel. (Ct. Appls. D. C.)— V U.S. Daily 
8026, Dec. 4, 1930. 


Oil and gas—Public londe-—Peampection permits—Withdrawal of land from ex- 
ploration—Oil Leasing Act of 1920—Implied power of President— 

The Oil Leasing Act of 1920 which eoprened citizens of the right, which they 
had previously enjoyed under the genera mining laws, of going upon the public 
domain and acquiring the right to prospect for oil and gas by staking claims and 
recording notices, by requiritig a permit from the ‘Secretary of the Interior, 
impliedly empowered the President to withdraw public lands from location, entry 
and exploration for the discovery of oil and gas.—Wilbur, Secre of Interior, 
‘ wean United States ex rel. (Ct. Appls. D. C.)—V U. S. Daily, 3026, Dee. 








lands in question until the matter could 
be legally determined. ‘ 

It was said, and properly so, that the’ 
act of the Department, being within the 
scope of its powers, would be regarded 
in law as the act of the President. The 
difference between that case and the one 
at bar is that here there is only one law 
under which a withdrawal such as we 
are here considering can be made; 
namely, through the Proclamation Act 
of 1910. This act is a specific grant of 
power by Congress to the President by 
which he may in his discretion withdraw 
public lands from entry, sale, or settle- 
ment. Being a grant of power belonging 
to Congress, it should strictly be com- 
plied with, and the courts will not imply 


compliance from circumstances such as ~ 


those involved in this case. 

The case of United States v. Midwest 
Oil Company, 236 U. S. 459, has little or 
no analogy to this case. There, the proc- 
lamation of the President, issued before 
the enactment of the 1910 statute, hence 
without specific statutory authority, de- 
scribed accurately the territory with- 
drawn, the character of the land, and the 
object of withdrawal. The President, 
doubtful of his authority in the prem- 
ises, submitted the whole mater to Con- 
gress for its approval. 


Right Said to Arise 
On Filing Application 

It resulted in the prompt enactment 
of the 1910 statute. The proclamation 
was prepared with all the formalities 
and dignity of a document promulgated 
by the President with a view to affecting 
great public and private interests. In 
that case the oil company entered upon 
the lands after the proclamation was is- 
sued. The court, in its opinion, strongly 
implied that if the entry upon the lands 
had been made prior to the issuance of 
the proclamation by the President, it 
would have had a different case. Here 
the application was filed prior to the or- 
der of the Secretary, and here there was 
no proclamation whatever as required by 
statute. 

It is not true that the applicant was 
required to do nothing on the land be- 
fore filing his application for a permit. 
He was required by the Leasing Act to 
seek out the location, to post notices, 
giving a description of the land for 


|which application would be made—if 


surveyed land, by the lines of survey; if 
unsurveyed, by descriptive metes and 
bounds. This constituted an entry upon 
the land, which developed into a right 
with the filing of the application of 
which the applicant cannot be divested 
by any act of the Executive Department, 


This is settled law by numerous deci- 


y 


sions of the Supreme Court as to ne 3 


upon public lands, such as homestead, 
preemption, etc. Entry upon oil-lands is 
in every respect entitled to the same 
legal significance as entry upon lands 
for the purpose of acquiring title. In 
Mason v. United States, 260 U. S. 545, 
it was contended that the words “settle- 
ment and entry” applied only to the act 
of settling upon the soil and making en- 
try in the land office, and that it did not 
apply to mining lands which it was con- 
tended were not acquired by settlement 
and entry but by location and develop- 
ment, but the court said: “If the appro- 
priation of mineral lands by location and 
development be not akin to settlement 
and entry, what other form of appropri- 
ation can be so characterized? None has 
been , suggested and we can think of 
none.” 


This is not an action to mandamus the 
President. The writ runs against the 
Secretary of the Interior and the Com- 
missioner of the General Land Office. 
The President, so far as I am able to 
observe, has had nothing to do with this 
case. The case grew out of orders orig- 
inated in the Land Départment, based 
upon newspaper rumor; and ‘the action 
here is to compel the Secretary of the 
Interior and the Commissioner of the 
General Land Office to perform purely 
administrative duties imposed upon 
them by law. : 


Methods Used Are 
Termed Arbitrary 


That mandamus will lie for this pur. 
pose is too elementary to require cita- 
tion of authority. While the judgment 
is to require a departmental officer to 
perform a purely administrative duty 
imposed by Congress, the court has no 
power under the sanction of “judicial 
discretion” to withhold its mandate, even 
though, in its judgment, to compel the‘ 
inforcement might not be in the public 
interest. The policy of the law belongs 
to the legislative and not the judicial 
department of the Government. 

The court is called upon here to deter- 
mine purely questions of law, and it is 
immaterial whether one, or 5,000, or 10,- 
000 applicants would be affected by the 
court’s decision, Neither, in the agitated 
state of the public mind, should the fact 
that this is an “oil case” entitle it to 
any particular sanctity in the eyes of 
the law, or furnish adequate ground for 
the wholesale slaughter of private prop- 
erty right by judicial decree. 

The present inquiry is limited to de- 
termining the important questions of 
law here involved. It would seem, there- 
fore, unnecessary to consider the facts 
stressed in the majority opinion “that 
the purpose of such withdrawal was to 
meet conditions due to at overproduc- 
tion and to conserve A yan gas in the 

ublic interest”; or that, if the judgment 

e affirmed in this case, “it would prob- 
ably result in the reinstatement of 
‘more than 5,000 applications for oil and 
gas permits on the public lands pending 
in the Land Office in Washington, and 
an unknown number in the field offices.’ ” 

These might furnish commendable rea- 
sons for a proper and lawful withdrawal 
of the lands either by formal proclama- 
tion of the President or by act of Con- 
gress, but we have hardly reached the 
period where the laws of the land can 
e@ suspended or repealed by the arbi- 
trary methods here employe 

For the reasons stated, the judgment 
should be affirmed. 
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Government Tax 
On Profits From’ 
Municipal Bonds 


Arguments Presented to Su- 
preme Court on Validity 
Of Federal Levy on Profits | 
From Sale 


Arguments on a case involving the 
validity of a Federal tax on income from 
the sale of municipal bonds were heard 
by the Supreme Court of the United 
States Dec. 2. While the Treasury De- 
partment has promulgated no formal 
regulations with respect to the inclusion 
in taxable income of a profit derived 
from the sale of State and municipal 
bonds, it was stated in the Government's | 
brief in the case that it has consistently 
ruled that such profits are taxable. The 
case involved is Willcuts v. Bunn, No. 22. | 

Assistant Attorney General G. A. 
Youngquist contended on behalf of the 
Government that such income, not being | 
derived from the municipality itself, was 
taxable since it placed no burden upon 
the borrowing power of the Governmental 
unit issuing the securities. 

The tax, he pointed out, is not im-| 
posed on the bonds themse'ves, or on| 
the interest paid on them, whether or 
not in the form of discount, or on any 
income received pursuant to the bond| 
contract. It subjects to the general pro-| 
visions of the income tax laws only the | 
gain derived by the owner from the 
sale of the bonds, over and above in- 
terest or discount. The precise question 
in the case, he said, is the constitu- 
tionality of such a tax on income to the| 
extent that such income includues gains | 
derived by the owner from the sale. | 

Profit Not Promised 

The point was made that when bonds 
are sold by the municipality, the pros- 
pect of profit in excess of interest or 
discount is not held out as an induce- 
ment. Possible profit from -resale, as 
well as possible loss, depends upon 
eventualities. 

The relation of the tax in question, it 
was urged, to the security in this case is, 
if anything, more remote than a tax on 
transfers of decedents’ estates measured 
by a value which includes exempt secur- 
ities. 

Charles Bunn, who appeared for the 
respondent, contended, on the other hand, 
that the tax is illegal because it is a di- 
rect tax on income derived from munici- 
pal securities, and that it is in fact an 
appreciable burden upon the borrowing 
power of the municipalities. : 

Mr. Bunn declared that where the in- 
strumentality is of a class connected 
with the existence of independent gov- 
ernments its exemption does not depend 
upon degree of burden upon the gov- 
erning power. | 

Not a Dealer in Securities 

One who makes a business of dealing | 
in securities, he conceded, buying in 
large blocks for prompt sale at retail | 
at a profit, may fairly be described as 
making income not from the securities 
he deals in, but from the business he 
conducts. That, he stated, is not so in 
this case. Mr. Bunn was not a dealer 
in securities but -bought the bonds for 
cash and as investments. The gain from 
the sale was simply a portion of the 
income which he, made, by investment of 
his capital within the definition of “gain 
derived from capital” laid down in the 
case of Eisner v. Macomber, 252 U. S. 
189. 

Pointing: to the fact that most mu- 
nicipal securities are sold at a discount 
with a low coupon rate, Mr. Bunn pointed 
out that. the increment in many cases 
can only be realized by sale, and a tax 
upon it is a tax on a gain that the in- 
vestor hopes to make by his investment. 

Mr. Youngquist, in his argument, had 
declared that, as to securities sold at a 
discount, there was no contention on the 
part of the Government that the increase 
of the value as the bond reached ma- 
turity was taxable, such increment be- 
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Taxpayer Denied Apportionment Suits on Estate 
Under New York Mortgage Tax 


Levy Applied on Entire Amount Where Property Involved 
Consisted of Realty in State and Stocks and Bonds 
Physically Outside State 


State of New York: Albany. 


Where the property covered by a mort- 
gage consisted of real estate in Buffalo 
and stocks and bonds, the New York 
mortgage tax must be paid on the entire 
mortgage, the New York Court of Ap- 
peals has held. 

Under the New York law the fee for 
recording a mortgage is 50 cents for 
each $100 of the principal debt or obli- 
gation, but if the property covered by 
the mortgage is real estate or tangible} 
personal property outside the State an| 
apportionment is made, and the tax im- 
gene only on the New York propor- 

ion. 

Stocks and bonds are not tangible 
property and the fact that they were 
physically outside-the State did not per- 
mit an apportionment, the opinion ruled. 


THE PEOPLE OF THE STATE OF New YorK 
ON RELATION OF 

TERMINALS & TRANSPORTATION CORPORA- 
TION OF AMERICA 


Vv. 
THE STATE TAx COMMISSION. 
New York Court of Appeals. 
No. 340. 

An appeal by the State Tax Commission 
from an order of the Appellate Divi- 
sion, Third Department, annulling the 
determination of the State Tax Com- 
mission in certiorari proceedings and 
remitting the matter to the Commis- 
sion to proceed in accordance with the 
opinion of that court. Appeal by per- 
mission of the Appellate Division, cer- | 
tifying questions. 

HAMILTON WarD, Attorney General of 
the State of New York (Henry S. 
MANLEY of counsel) for the appellant; 
DupLEY, STOWE & SawyYeR (ANSLEY 
W. SAWYER and Water C. Linpsay of 
counsel) forthe respondent. 

Opinion of the Court 
CRANE, J.—The respondent on or about 

June 2, 1927, executed a corporate trust 
mortgage to the Guardian Trust Com- 
pany of Detroit and Lewis K. Walker, 
trustee, to secure bonds in an unlimited 
amount. There was advanced on such 
mortgage the sum of $3,500,000. 


On the same date the respondent also 
executed a corporate trust mortgage to 
the Manufacturers & Traders Peoples 
Trust Company and Thomas Cantwell, 
trustee, to secure bonds in the amount of 
$1,500,000, all of which had been ad- 
vanced. 





| cate. 


Two Questions 
Certified to Court 


Both mortgages covered the identical 
property, consisting of real property sit- 
uated. at Buffalo, N. Y., and stocks and| 
bonds of subsidiary corporations. At all} 
the times herein mentioned, the stocks 
and bonds were physically without the 
State of New York. At the time of pre- 
senting the mortgages to be recorded in 
the Erie County clerk’s office, the relator 
presented a statement, pursuant to sec- 
tion 260 of the Tax Law, in which it 
specified that the net value of the prop- 
erty (real property) within the State of 
New York covered by the mortgages was 
$21,000, and the net value,of the prop- 
erty without the State of New York was 
$4,807,000. 

Upon these figures the tax was appor- 
tioned at $76.12 on the one, and $32.62 
on the other mortgage as a recording tax. 
Thereafter, the State Tax Commission 
ruled that the relator was not entitled to 
the apportionment provided in section 
260 of the Tax Law, and fixed the tax on 
the full amount advanced under the mort- 
gage, which, at-the rate prescribed under 
section 253, amounted to $25,000. 

The commission determined that the 
mortgages covered no tangible real or} 
personal property situated without the 





ing in the nature of interest. 


Santa Fe Railroad Protests 
New Mexico Assessments 


State of New Mexico: 
Santa Fe, Dec. 3.* 


The Atchison, Topeka & Santa Fe 
Railway Co. has started a proceeding 
in the Federal District Court for the 
District of New Mexico seeking to en- 
join the collection of alleged excessive 
taxes dn its property in 21 counties of 
the State. Tender was made of the 
amounts admitted to be due. — 

The company contends that its prop- 
erty is assessed at 85 per cent of full 
value whereas it is the custom and prac- 
tice to assess real estate not in excess 
of 45 per cent of such value. Further- 
more, it says, large quantities of tangi- 
ble and intangible personal property 
have been omitted from the tax rolls. 

“The amount of the assessment on 
plaintiff’s property in the State of New 
Mexico for the year 1930,” the complaint 
says, “is approximately 20 per cent of 
the total amount of the assessment of 
all property in the State listed and as- 
sessed for taxation purposes and plain- 
tiff will be required to pay for the year 
1930 approximately one-fifth of all taxes 
levied in said State for all purposes. 
In certain municipal subdivisions of said 
State the plaintiff will be required to 
pay a proportion of all taxes greatly 
in excess of said percentages, amounting 
in many instances to more than 50 per 
cent of all the taxes levied and-to be 





paid in said municipal subdivision,” 


Federal Court Jurisdiction 
Questioned in Tax Case 


The following additional State tax 
case has been docketed in the Supreme 
Court of the United States: 

No. —, Original. Ex parte Johnson 
Oil Refining Company. hether or not 
an Oklahoma “tax ferret” case may be 
removed to the Federal courts is ,the 

westion involved, the petitiofier says. 

he facts as shown by the petition are 
as follows: 

The corporation was incorporated in 
Illinois and licensed to do business in 
Oklahoma. The assessment was made 
against the petitioner’s “capital, sur- 

us and undivided profits.” Upon per- 
Fecting an appeal to the County Court 
of Pawnee County, Okla. the _peti- 
tioner removed the cause to the District 
Court for the Northern District of 
Oklahoma. 

The Circuit Court of Appeals for the 
Tenth Circuit issued a writ of man- 





damus commanding the district court 


to remand the cause to the State court. 

writ was accompanied by an opin- 

m that there existed no distinction be- 

tween the pending cause and that of Ex 

porte State of Oklahoma, 37 F. (2d) 

2. The petitionér submits that the 
tenth cireuit was in error. 


State of New York. Upon review under 
an order of certiorari the Appellate Di- 
vision, by a divided court, annuled this | 
determination of the State Tax Commis- 
sion, and thereafter certified to this court 
two questions: 1—Was the the record- 
ing tax of this mortgage and the penalty 
correctly determined by the Tax Com- 
mission? 2—Does the prevailing opinion | 
in the Appellate Division indicate the| 
correct method of determination ? 


The commission had held that it had 
no authority to remit the penalty in ex- 
cess of 1% per cent per month, as pro* 
vided in section 258 of the Tax Law. The 
relator in obtaining from the county 
clerk and from the Appellate Division 
the apportionment of the recording tax, 
provided for in section 260, did so,upon 
the claim and ,the determination that 
stocks and bonds without the State of 
New York are tangible property within 
the meaning of that section. Article 11 
of the Tax Law provides for a tax on 
mortgages which impose a lien on real 
property under the laws of this State. 


Relator Had No 
Realty in State 


_ The two mortgages in question were a 
lien upon the relator’s real estate in Buf- 
falo. Section 253 of the act fixes the tax 
at 50 cents for each $100 of the principal | 
debt or. obligation which is secured by 
such mortgage. The amount advanced 
under these mortgages and thus secured 
by them, pursuant to section 259 of this 
law, was a total of $5,000,000, - 

The, tax was, therefore, $25,000, unless 
the apportionment provided in section 
260 was applicable. We must take the 
Tax Law as we find it, and*not attempt 
to adjust it to conditions which may not 
have been foreseen. When real property 
is. partly within the State and partly 
without the State, it shall be the duty of 
the Tax Commission to determine what | 
portion of the mortgage or advancement# 
thereon shall be taxable. 

_The section provides that the commis- | 
sion shall determine the respective values 
of the property within and without the | 
State and find the ratio that the net 
value of the mortgaged property within 
the State bears to the net value of the 
entire mortgaged property. It shall apply 
the ratio thus found to the amount of the 





mortgage to determine the tax. “In de- 
termining,” reads the section, “the sepa- 
rate values of the property within and 
without the State-the Tax Commission 
shall consider only the tangible property, 
real and personal, except that leases of 
real p operty shall be deemed tangible 
property.” 

The relator had no_ real property 
without the State; therefore, this appor- 
tionment provision did not apply to it. 

Moreover, the personal property of the 
relator without the State consisted en- 
tirely of stocks and bonds; these are not 
tangible property. (Blodgett v. Silber- 
man, 277 U. S. 1; Farmers Loan Co. v. 
Minnesota, 280 U. S, 204; Baldwin v. 
Missouri, 281 U. S. 586; Frick v. Penn- 
sylvania, 268 U. S, 478; People ex rel. 


eS ao 


Alpha Portland Cement Company v. 
Knapp, 230 N. Y. 48.) There is no reason 
to suppose that the legislature used the 


words “tangible personal property” with 
any other meaning than that given to 
such words by court decisions. 


The statement that leases of real prop- 
erty shall be deemed tangible property 
was an indication that the legislature 
did not intend to include within that defi- 
nition other intangibles. This is not the 
case where a State legislature specifically 
provides for a tax, measured by intangi- 
ble property within its jurisdiction owned 
by a nonresident. (New Orleans v. 
Stempel, 175 U. S. 8309; DeGaney v. Le- 
derer, 250 U. S. 376; People ex rel. Jef- 
fergon v. Smith,88 N. Y. 576.) 


Penalty for Nonpayment 
Of Taxes Referred To 


The penalty for the nonpayment of 
taxes previded in section 258 in part 
reads as follows: “In any case where a 
mortgage of real property subject to the 
tax imposed by this article has hereto- 
fore been recorded or is hereafter re- 
corded in good faith, and the county clerk 
or register has held such mortgage non- 
taxable or taxable at one amount, and it 
shall later appear that it was taxable 
or taxable at a greater amount, the State 
Tax Commission may rentit the penalties 
in excess of one-half of 1 per centum per 
month.” 


At the time of presenting the mort- 
gage for record, the relator, pursuant to 
section 256 of the Tax Law, filed a sworn 
statement of the amount secured by the 
mortgage, and the nature of its property 
without the State. It specified the stock 
in its various -subsidiary companies 
which it held and entitled them “tangible 
personal property without the State.” 
The recording officer, therefore, knew the 
nature of the property which the relator 
sought to use for apportionment pur- 
poses, and accordingly fixed the ratio of 
taxation, pursuant to section 260. 


The good faith of the relator and of 
the recording officer has not been ques- 
tioned. Both were mistaken in consider- 
ing the stocks tangible personal prop- 
erty. From the various decisions in the 
State and Federal courts the question 
was none too easy of solution as a refer- 
ence to the above authorities will indi- 
Argument could well be, and has 
been made, to sustain the claim that for 
taxation purposes stocks have been con- 
sidered at times in the nature of tangible 
property, so that the recording officer and 
the relator may well be pardoned for 
considering them such in this case. 


Under such circumstances we think 
that the recording officer’s act comes 
within bot’. the letter and the spirit of 
section 258, which says that in a case 
where the mortgage has been recorded in 
good faith and the county clerk or regis- 
ter has held it taxable in one amount, 
and it shall later appear that it was tax- 
able at a greater amount, the State Tax 
Commission may remit the penalties in 
excess of one-half of 1 per cent per 
month. We hold that this power to remit 
the penalty may be exercised by the 
commission under the peculiar facts of 
this case. We may note that the commis- 
sion expressed a desire to exercise their 
discretion in favor of the relator if they 
had the power, but they decided that 
authority was lacking. 


We, therefore, determine that the tax 
as fix.i by the commission was correct, 
but that they had the power under sec- 
tion 258 of the Tax Law to remit the 
penalties in excess of one-half of 1 per 
cent per month. 


Order of Appellate Division in each 
proceeding reversed and proceeding re- 
mitted to.the State Tax Commission for 
the consideration of the application to 
remit the penalty, without costs, and 
questions certified answered in the nega- 
tive. 
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Topical Survey of Federal Government 


Of Incompetent Consumers. Must Ultimately 
Indian Argued Bear All Distribution Losses . 


Litigation Before Supreme 
Court Involves Right of 
Attorneys to Payment of 
Fees for Services 


Two cases involving the distribution 
of funds from the estate of Jackson Bar- 
nett, adjudged incompetent millionaire 
Indian, were heard by the Supreme Court 
of the United States Dec. 1 and 2. One 
of the cases, United States v. Equitable 
Trust Co. of New York et al., No. 21, 
relates to the payment of attorney’s fees 
to counsel who initiated the suits to set 
aside transfers by Mr. Barnett to his 
wife and certain charitable beneficiaries 
approved by the Secretary of the Inte- 
rior. The other case, Mott v. United 
States, No. 78, concerns the allocation of 
$15,000 allegedly paid to Marshall L. 
Mott by the attorney for Mrs. Barnett. 

Counsel for both sides explained to the 
court that the 78-year-old Indian had 


been the object of various schemes to| 


defraud him of his/estate held by the 
Government as trustee, he being a re- 
stricted Indian. Mrs. Barnett was 
charged with appearing “in a high- 


powered motor car” to take him to vari-| 


ous places and finally succeeding in mar- 
rying him. Following the marriage his 
estate was transferred to her and to 


other beneficiaries, though at the time | 


he had been adjudged mentally incom- 


petent and was under a guardianship | 


appointed by an Oklahoma court. 


Attorneys Criticized 

After. the transfer of the funds had 
been approved by the Secretary of the 
Interior, the guardian instituted proceed- 
ings to have the money placed in the 
hands of a competent authority. 

Seth W. Richardson, Assistant Attor- 
ney General, characterized the endeavors 
of the attorneys now seeking their fees 
as one to be viewed as a “coldly commer- 


cial transaction,” having in mind only, 


the income they were to receive. 


Mr. Justice VanDevanter stated that 
he could hardly agree with that view, 
adding that the activity of the Depart- 
ments of Justice and the Interior in the 
matter of protecting the fund “was 
amenable to the severest kind of crit- 
icism.” 

John W. Davis, appearing for the 
Equitable Trust Company and others, 
said the fund was at large, put so by 
the Secretary of the Interior, whether 
rightly or wrongly, and the officer of a 
court of equity was required to re- 
established it where it belonged. 


Fees Claimed to Be Fair 


The only objection to payment that 
the Government offers, he declared, is 
not that the money should not be paid, 
but that it has not consented to pay- 
ment. It was suggested that this con- 
sent be obtained from the Department 
of the Interior, but such procedure, Mr. 
Davis added, held only prospects “not 
particularly flattering for the counsel for 
dackson Barnett.” 


As to the amount, he pointed out that 
it eame to about 15 per-cent of the sum 
involved in the litigation and saved for 
Mr. Barnett. This he claimed could not 
be said to be excessive. 


In the Mott case, Charles B. Rogers, 
counsel for Mr. Mott, explained that the 
issue involved was based only upon 
pleadings. Mr. Rogers claimed that the 
mere allegation of failure to account for 
the $15,000 received, upon the basis that 
the Indian was incompetent, was insuffi- 
gent in the absence of an allegation of 

raud. 


The Secretary of the Interior, he de- 
clared, had ample power under the stat- 
utes to remove the restriction and 
claimed that the exercise of this power 
could not be reviewed unless there was 
an allegation of fraud. 

The court declined to hear counsel for 
the Government in this case, at the con- 
clusion of Mr. Rogers’ argument. * 


Decisions of the Board of Tax Appeals 


Promulgated Dec. 3 
Georgia Engineering Company, Docket 
No. 281438. 

1. Held that certain distributions 
authorized by the formal action of 
the petitioner’s directors and cred- 
ited to the accounts of the respective 
stockholders were dividends, and 
that the unpaid portion of such 
dividends was properly excluded 
from petitioner’s invested capital. 

2. Certain indebtedness owing to 
the petitioner and charged off in 
1921 held not to have been ascer- 
tained to be worthless in that year. 


Held, further, that the debt was 
ascertained to be worthless in 1923 
and the previous charge-off remain- 
ing on the books is sufficient to en- 
title petitioner to the deduction in 
1928. 


Burdett Stryker, Docket No. 36783. 


1. Where a taxpayer who traded 
entirely on margin made numerous 
purchases and sales of stock dur- 

. ing the taxable year and, in the case 
of each sale, ordered his broker to 
sell the shares purchased on a cer- 
tain date, and the broker sold the 
number of shares specified, held, 
assuming that the broker sold as 
directed, that the orders to the 
broker could be given no force as 
an identification of the stock sold so 
as to render article 39, Regulations 


65, inapplicable in the determination 
of his taxable income, since the 
shares were never’ specfically owned 
or possessed by the taxpayer. 

2. Article 39, Regulations 65, pre- 
scribing the method of computing 
gain on sales of stock made from 
lots purchased at different dates and 
at different prices, where identitiy 
of the lots can not be determined, 
is reasonable and within the full 
scope of the administrative regula- 
tions contemplated by the statute. 

A. W. Leonard, J. H. Evans, Harry 
Heasley, Docket Nos. 40248, 41203, 
41217. 

Where pursuant to a plan of re- 
organization common stock. in one 
corporation is exchanged solely for 
common stock in another corporation, 
preferred stock is sold for cash and 
additional stock is purchased by ex- 
ercising stock rights, it is held that 
under the provisions of section 
203(b)(2) of the Revenue Act of 
1926 no gain or loss should be rec- 
ognized from the exchange of com- 
mon stock for common stock, that 
there is a realization of profit from 
the sale of preferred stock in an 
amount equal to the difference be-' 
tween the sale price and the cost or 
Mar. 1, 1918, value, and that- no 
profit is realized upon the purchase 
of additional stock of the reorgan- 
ized corporation. 


Index and Digest 
State Tax Decisions and Rulings 
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New York—Mortgage tax—Apportionment where tangible property outside 
State—Stocks and bonds not tangible property— 


Where the property covered by a 
York State and stocks and bonds p 
mortgage tax should have been base 


wortes e consisted of real propert 
_— y without the State, the 
on the entire principal debt; stocks and 


in New 
ew York 


bonds are not tangible property, hence the apportionment provision of the New 
York Law (Section 260) was inapplicable.—People ex rel, Terminals & Transpor- 


tation Corp. of America v. State Tax Comm. 


8027, Dec. 4, 1930. 


(N. Y. Ct. Ap.)—V U. 8S. Daily, 


New York—Mortgage tax—Penalties—Power of State Tax Commiagion to remit— 

Where the taxpayer and recording officer computed a mortgage recording tax 

erroneously on the assumption that stocks and bonds were tangible property and 

hence should be allocated outside the State under the apportinanens provision of 
e 


section 260, the State Tax Commission 


one-half of 1 per cent per month.—People ex rel. 


Corp. of America v. State Tax Comm. 
Dec. 4, 1930. 


could remit the penalties in excess of 
Terminals & Transportation 


(N, Y. Ct. Ap.)—V U. S. Daily, 3027, 





Topic V: Domestic Markets 


In this series of articles presenting a topical survey of the Government are 
shown the practical contacts between Divisions and Bureaus irrespective of 


their places in the administrative organizations. 


Domestic Markets. 


The present series deals with 


By Edwin B. George 


Chief, Marketing Service Division, Department of Commerce 


MERICAN business, from producer 
to retailer, is engaged in a war of 
attrition against wastes in dis- 
tribution which have been variously 
estimated at from $8,000,000,000 to 
$10,000,000,000 annually. These wastes 
have developed while American indus- 
try in its tremendous recent growth 
has been pressing mass production and 
volume selling to lengths formerly un- 
dreamed of by the most optimistic. 

Losses entailed in wasteful distribu- 
tive methods fall not alone on the busi- 
ness man. Ultimately each dollar 
wasted in moving goods from the pro- 
ducer to the man who uses it is paid 
by the consumer. It is to abolish these 
losses that American business has de- 
clared war on inefficiency in distribu- 
tion. In the Marketing Service Divi- 
sion of the Bureau of Foreign and Do- 
mestic Commerce, the United States 
Government has established the muni- 
tions depot which will supply the in- 
dividual man with the ammunition for 
his particular battle against waste. 

This war is a war of a vast number 
of individual conflicts, each differing 
from all of the others, and each calling 
for its own peculiar weapons and tac- 
tics. To provide these individual means 
of offense against waste to the busi- 
ness man on his own individual firing 
line, is the task of the Marketing Serv- 
ice Division. 

* * 

HE existence of many of these 

wastes in our distributive system 
is due to the tremendous growth in pro- 
duction. Our productive efficiency, the 
direct result of long sustained scien- 
tific research in which the Government 
has worked side by side with science 
and our industries, has outstripped our 
distribution efficiency. The time has 
come for Government aid in scientific 
distribution research. 

There is available, throagh the do- 
mestic services and the commodity di- 
visions of the Bureau of Foreign and 
Domestic Commerce, through other 
Government agencies, and through 
private agencies, a vast fund of in- 
formative material as to distribution 
methods and costs. This fund is of tre- 
mendous , volume. It comes from 
heterogeneous sources and is widely 
diversified in form. Properly classi- 
fied, interpreted and applied, this in- 
formation can be made the basis upon 
which the individual may build an ef- 
fective, efficient business, eliminating 
waste and providing efficient service 
to his customers at truly proportionate 
costs. 


The Marketing Service Division acts 
as a clearing house for this great 
volume of informative matter, classi- 
fying, interpreting and making it us- 
able to the merchandiser who can apply 
it to solve his individual problems. The 
organization functions to give the busi- 
ness man the full beriefit of the éxperi- 
ence of others in his field or in related 
fields, in order that he may take ad- 
vantage of what is good in that experi- 
ence, and avoid the pitfalls into which 
others have fallen. 

The Marketing Service Division does 
not deal in “static statistics.” The 
facts and figures which it acquires 
through its widespread research con- 
nections’ change hour by hour and day 
by day with the changing conditions in 
trade and industry. They are kept 
abreast of daily developments. 

es 


HE Business Research Service Unit 

of this Division, a staff of trained 
market analysts, applies the results of 
research carried on by the Govern- 
ment, as well as by nongovernmental 
authorities, to problems presented 
through individual requests for assist- 
ance. This section acts as a clearing 
house of information where thousands 
of requests received are analyzed and 
the information either supplied or the 
inquirer put in touch with the authori- 


-problems. 


ties who can supply it. This service, 
from its modest beginnings some seven 
years ago, has grown tremendously and 
an increasing number of business men 
are finding through it a means of sav- 
ing time and money in obtaining a so- 
lution of many of their marketing 
The ,range of subjects 
covered is as varied as the scop of 
business. The application of research 
to such individual problems has pro- 
duced a great fund of information and 
records which make possible an ever 
increasing specialization in this field. 

This service is particularly valuable 
to the small merchant and manufac- 
turer whose business has not developed 
as yet to the point where their organi- 
zation permits the inclusion of a re- 
search department or the employment 
of a business research specialist. It is 
noteworthy, however, in addition to the 
infinite variety of services made avail- 
able to this class that many of the 
larger business organizations are also 
making many requests for informaticn 
and staiistics of value in making an 
analysis of some of their most vital 
business problems. Whether interested 
in safety pins, razors, accounting 
methods, management, distribution, 
credit or production problems, the 
bureau has, among its personnel, those 
who have specialized in particular mar- 
keting problems and can supply the 
information desired or explain how the 
data may be picc-red, if it is ob- 
tainable. 

Services from which the business 
man realizes another benefit. pertain 
to the relation of the Marketing Serv- 
ice Division to the District and Co- 
operative Offices located in many of the 
major cities thro ghout the United 
States. The Division receives material 
which can be profitably utilized by 
various District Offices in their efforts 
to further the interest of domestic and 
foreign business in the several dis- 
tricts. 

* Ea * 

O coordinzte dissemination of in- 

formation and to keep the District 
Offices supplied with the latest avail- 
able data regarding governmental and 
nongovernmental research, a new co- 
ordinating unit has been developed. It 
is expected that through this unit more 
of the information now available in the 
Division ‘vill be placed in the various 
District Offices and tliereby facilitate 
the local handling of a greater number 
of these business inquiries. 

The issue of periodic publications to 
keep the public informed of modern de- 
velopments in the domestic commrrce 
field will be continued and expanded by 
this Division. This Division will : sn- 
tinue the publication three times 
monthly of “Domestic Commerce,” 
which contains summr~y material on 
the progress of various research in- 
vestigations and other helpful data 
concerning domestic commerce activi- 
ties. 

The difficulty attending the distri- 
bution of Bureau publications in suffi- 
cient number and over a wide enough 
field has hampered business men gen- 
erally from obtaining greater benefit 
from the work of the Department in 
the domestiz field. Although the knowl- 
edge of the Bureau’s work in this field 
has steadily grown, an extensive pro- 
gram has been instituted to acquaint 
the business world and the general 
public with developments directed to- 
ward more efficient methods of distri- 
bution and a more enlightened program 
of business management. 

The Marketing Service Division 
maintains contact with many trade as- 
sociations and keeps accurate records 
on the work being conducted by such 
organizations. From this wealth of 
material the Division has published 
“Trade Association Activities” and a 
directory of “Commercial and Indus- 
trial Organizations of the United 
States.” 


In the next of this series of articles on “Domestic Markets,” to appear in the 
issue of Dec. 5, E. F. Gerish, Chief, Domestic Regional Division, Department of 


Commerce, 


discusses the difficulty of the domestic market problem in the United 


States and how the studies of the Domestic Regional Division aid the business 


man. 
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Rebates to Adjust 
Tax Overassessments 


Awards just announced by the Bureau 
of Internal Revenue in adjustment of 
claims of tax overassessmetits are sum- 
marized as follows in full text: 

Stoomvaart-Maatschappij 

Decision No. 1506. Stoomvaart-Maat- 
schappij Nederland, New York, N. Y. 
Overassessment of income and profits 
taxes in favor of the taxpayer are de- 
termined as follows: 1917, $122,878.97; 
1919, $6,337.28. 

The overassessment for the year 1917 
represents an abatement of a portion of 
a deficiency in tax assessed as a result of 
a prior audit and is due to the correc- 
tion of a mathematical error which had 


caused an erroneous understatement of | 


the invested capital computed under the 
provisions of Article 8, Regulations 1. 
Section 207, Revenue Act of 1917. _ 

As a result of the foregoing adjust- 
ment, the taxpayer has agreed to the dis- 
missal of a suit instituted in the United 
States Court of Claims for the recovery 
of taxes and interest thereon in an 
amount in excess of the above overassess- 
ment, 

The overassessment for the year 1919 
results from the allowance of a credit for 
the amount of the tax paid at the source 
since, after a thorough investigation and 
conference held in the Bureau, it is de- 
termined that such credit was erron- 
eously omitted from the tax return. Sec- 
tion 287, Revenue Act of 1918. 

Estate of James N. Byers 

Decisio.: No. 1507. Estate of James 
N. Byers, The Mariae Trust Company 
of Buffalo et al., executors, Buffalo, N. 
Y. An overassessment of estate tax in 
favor of the taxpayer is determined in 
the Amount of $36,373.07. 

Of the overassessment $36,308.97 is 
caused by the allowance of a credit under 
the provisions of section 301 (b), Reve- 
nue Act of 1926, representing the amount 
of State inheritance taxes paid subse- 
quent to the filing of the Federal estate 
tax return. Article ¥ (a), Regulations 


The balanée of the overassessment in 
the amount of $64.10 is due to the re- 
mission of interest assessed on a defici- 
ency in tax, since the determination of 
an overassessment results in a propor- 
tionate reduttion ¢ the interest. 








Gas Tax Receipt 


Over Last Yea 


New York Leads List 
States in Amount of Ta: 
Fuel Used, While Ohio ‘ 
Ahead in Total Earning 


Gasoline taxes in United States for th 
first half of the year 1930, includ 
total tax earning on fuel for motor v 
cles, and other receipts, totaled $230). 
982,099 and the number of net gallon 
of gasoline taxed and used by m 
vehicles was 6,809,863,076, according 
a report prepared and issued by 
Bureau of Public Roads, Department 6 
ers aa jee for the Taxes, 
sponding period o were: 
$175,140,140; net gallons taxed, 5,693,- 
872,622. 3 

These figures represent only the mo- 
tor fuel that is actually taxed. In 
States there are various exemptions, 
which if included in the net gallon fig- 
ure, would make it much higher, it was — 
stated by Bureau officials. a 

New York State leads the list of con- 
sumer States for 1930 with a total of 
656,030,864 net gallons taxed; California ~ 
ranks second with a taxed consumption 
of 541,416,391 gallons; Ohio comes third 
with a figure of 443,807,845; and Illinois 
is fourth with a total of 431,097,782. “1 

An examination of the tax receipts 
column shows the ranking order of Statés 
to be somewhat changed. Ohio is | 
first with a grand total earning tax o 
$17,752,629; California is second with a 
total of $16,242,492 collected; Pennsyl- 
vania with a sum of $16,140,065 is third; 
Texas, having collected a sum of $1 
063,071, is fourth; and New York 
$13,120,617 follows. 

Nevada reported the smallest number 
of net gallons taxed, 7,475,422, and also ~ 
the smallest receipts, $299,017; Wyo- — 
ming, with a consumption of 13,955, Ss 
and receipts of $558,211 is second lowest. — 

The cost of collecting the gasoline — 
taxes in the 48 States was $995,719. 4 

The disposition of the taxes included ~ 
such items as construction and mainte- — 
nance of rural roads, for which $1 
390,770 was spent on State high i 
and $44,894,169 on local roads; State and 
county road bond payment, for which — 
$14,868,154 was expended. A sum of 
$12,833,287 was expended for miscele 
laneous purposes. = oe 

A tax rate per gallon of 6 cents ob- — 
tains in three States; nine States levy 5 
cents per gallon; 19 have a 4-cent rates; 
one, a 3%-cent tax; nine have 3-cent - 
levies; and seven assess gas vendors but 
2 cents a gallon. The average rate ig 
5.39 cents per gallon. 


Change Urged in Gasoline 
Tax Refunds in Kansas 


State of Kansas: 
. Topeka, Dee. 3. 

Pointing out that approximately 20 
per cent of the revenue derived from 
gasoline taxes in Kansas is refunded, — 
State Auditor, William J. French, has _ 
recommended changes in the refund i 
visions of the law... In a statemen 
to all county clerks} Auditor a 
said that the law should be changé a 
that claimants for refunds will sen’ t a 
affidavits directly to the auditor’s office _ 
for checking and approval. : 

Under the present statute, it was ex- 
plained, refunds on gasoline used’ for 
agricultural purposes are filed with. 
county clerks and forwarded to the St: 
Auditor for payment. As an alterna 
to-the plan of having claims sent 
rectly to the State. Auditor, Mr. nc) 
suggested that the claims be paid from 
the money returned to the counties as 
their share of the gasoline tax, and now 
used for construction and maintenanee 
of coupty atid township roads. si 


Oklahoma Ruling Given 
On Issuing Tax Deeds ~ 


' State of Oklahoma: 

Oklahoma City, Dec. 3. 

When the county treasurer has issued 

a certificate of redemption he is with- _ 

out authority to thereafter issue a tax 

deed while the certificate of redemption _ 

is in full force and effect, the Oklahoma 
Supreme Court has held, citing sections 
9747 and 9749, C. O. S., 1921. The case 

is entitled Zora B. Burnett, executrix, © 

\v. McGrath. . on 
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If you’re tired of paying 
for momentum without 
using it and want to 
use it without paying 
for it-phone your Stude- 
baker dealer and he'll 
show you the secret of 


tree wheeling. 


*With Positive Gear Control 


STUDEBAKER 


SEASONED EIGHTS 


Seasoned Champions . 


. . the only cars in the 


world with free wheeling under positive gear 
control. Manufactured under Studebaker patents. 


The Studebaker Corporation of America 


South Bend, Indiana 


% 


“There's a Studebaker Salesroom in your Neighborhood” 
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* AUTHORIZED StaTEMENTS ONLY Are PRESENTED Herein, BEING 
Pusiisnen Without CoMMENT BY THE UNITED States DAILY 


WEEKLY INDICATORS OF CURRENT BUSINESS 


Prepared by the Department of Commerce of the United States Government - 


This chart shows the daily average of building contracts in each week awarded in 37 states, as: 

jeompiled by the F. W. Dodge Corporation. As these figures are collected from smalt towns andy 

ural districts as well as large cities in these states, they are adequately representative of the entirg 
country. 


BITUMINOUS COAL, -PRODUCTION 
JAN. FEB. MAR. APR. MAY JUNE JULY AUG. SEP. OCT. NOV. DEC. , 
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ion of bitumi 1, which is used largely as a fuel for railroads, factories and similar 
pons sete teotien = Se ar industrial activity. The figures shown in the chart represent 
the daily average production each week as determined by the aumber of working days in the 
? week and based on statistics collected by the Bureau of Mines. 


LUMBER PRODUCTION 
JAN. FEB. MAR._APR. MAY JUNE JULY AUG. SEP. OCT. NOY, DEC. 


eer 
/ | 
PY eslitsaleeslsss lac Wh bo ee reteny LI 


Index numbers shown in the chart were compiled bygthe Bureau of Foreign and Domestic Com- 

merce from information supplied by the Lumber Manufacturers’ Association. They represent 

- the cut of approximately 672 identical mills, the index numbers being calculated on a three-year 
« _average for identical weeks in the years 1927-1929. 


STEEL INGOT PRODUCTION 
-JAN. FEB. MAR. APR. MAY JUNE JULY AUG. SEP. OCT. NOV. DEC. 
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‘The operations of steel mills are an index of basic productive activity since steel is used largely 
in construction and in the manufacture of railroad equipment, automobiles, and. machinery. 
The figures used in the chart are made on the basis of statistics reported in the Wall Street Journal. 


L110 


vhis chart shows tire de‘ly average output of crude petroleum for cach week in the United States, 
the index being bsed upon information compiled by the American Petroleum Institute. 


0 


Employment figures for this region are chiefly indicative of conditions in the automobile industry 

owing to the concentration of this industry in Detroit. The index numbers are for semi-monthly 

deriods and are based on data collected by the Detrpit Board of Commerce, scovering a large 
proportion of the working population. 


FREIGHT CAR LOADINGS 


Loadings of railroad freight cars are an indication of the .ate at which finished merchandise and 
raw materials are being distributed. | These figures are based on information collected by the 
American Railroad Association covering the railroads of this country. 


IRON AND STEEL, COMPOSITE PRICE 
JAN. FEB. MAR. APR. MAY JUNE JULY AUG. SEP. OCT. NOV. DEC. 
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The index shown in this chart is calculated from figures compiled by the lron Trade Review, based 
on the price of pig iron billets, slabs, steel bars, plates, structyral shapes, black galvanized and 
blue annealed sheets, tin plate, wire nails and black pipe 


The price of electrolytic copper is an indicator of raw material costs in electrical manufacturing, 
brass and bronze manufacture and other industries. The index is based on daily average prices at 
the principal copper refineries, compiled by the Engineering and Mining Journal. 


Index Numbers Weekly Average for Years 1923-1925, Inclusive, 100. 


KEY TO THE CHARTS 


(Issued by the Department of Commerce.) 


HE charts of ‘Weekly Business Indicators” are issued by the 
Bureau of Foreign and Domestic Commerce of the Depart- 
ment of Commerce. 

The figures from which the charts are made are obtained from 
reliable private, as well as Governmental sources. The actual week 
for all items does not always end on the same day, but in the main, 
it is a comparison for the same period. 

In order to simplify comparison between different business indi- 
zators and to compare statistical series which are expressed in dif- 
ferent units, the Bureau of Foreign and Domestic Commerce has 
calculated all of these statistics in terms of “index numbers,” using 
for convenience as a base period the weekly average of each series 
for the years 1923-1925 except where otherwise indicated. The 
weekly average for this period is expressed as 100 on the charts and 
the value for each week is calculated as a percentage of this 
average. Thus, when the item for any particular week is greater 
than the average for the years 1923-1925 it is expressed as an index 
number of more than 100; if the value is less than the average the 
index number is less than 100. The data are plotted for the week 
ending Nov. 29 where available. 


CHART LEGEND: 1929 eeeeoovet 
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Receipts of cattle and calves are in some respects a measure of conditions in agriculture and the 
meat packing industries. The figures upon which this index is based are compiled by the Bureau 
of Agricultural Economics of the Department of Agriculture. : 


HOG RECEIPTS 
JAN. FEB. MAR. APR. MAY JUNE JULY AUG. SEP. OCT. NOV. DE 
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Receipts of hogs ere @ measure of agricultural conditions and of raw material :upplies for the meet 
packing and allied industries. Data collected by the Bureau of Agricultural “conomics covering. 
receipts at the principal primary markets are the basis for these indexes. 


WHEAT PRICE No. 2 HARD WINTER. 
150 JAN-FEB. MAR. APR. MAY JUNE JULY AUG. SEP. OCT. NOV. DEC. 
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The price upon which this index is based is that of No. 2 hard winter wheat at Kansas City, and is 
collected by the Bureau of Agriculture Economics of the Department of Agriculture. It repre- 
sents a daily average of cash sales weighted by the number of cars sold. 


WHEAT RECEIPTS 


‘SAN. FEB. MAR. APR. MAY JUNE JULY AUG. SEP. OCT. NOV. DEC. 
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Index numbers of the receipts of wheat at the principal primary markets are based on reports 

of the New York Produce Exchange, representing the movement of wheat at twelve important 

distributing centers. These statistics, taken in conjunction with wheat prices, furnish some measure 
of agricultural prosperity in important producing arees. 


The basis for this chart is “receipts into sight’ of cotton, reported by the New York Cotton Ex- 
change. Taken in coniunction with the price of cotton, this furnishes some measure of agricultural 
prosperity in agricultural regions of the South. 


COTTON PRICE MIDDLING, NEW YORK 
‘JAN. FEB. MAR. APR. MAY JUNE JULY AUG. SEP. OCT. NOV. DEC. 
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this shows the trend in prices of an important domestic farm product and a leading article of 
export. The index numbers are based on information supplied to the Department of Commerce 
by the New York Cottdn Exchange and represent an average of daily prices for the week. 


Fluctuations in the average wholesale price of 120 principal commodities are shown by this 
index, Which is comoiled by Professor Irving Fisher of Yale University, and eppears in the weekly 
dete reports of the Index Number Institute. The yearjin 1926 is taken as 100. 


STOCK PRICES 


100 


This index is calculated on the basis of data compiled by'the Annalist showing prices of leading’ 
securities on the New York Stock Exchange. 


The average price of bonds reflects the rate on long-term investments. The index numbers in this 
chart are based on information collected by the Wall Street Journal showing the prices paid for 
40 leading bonds (10 industrial, 10 public utilities, 10 first and 10 second grade railroads). ’ 


BROKERS’ LOANS 
JAN. FEB. MAR. APR. MAY JUNE JULY AUG. SEP. OCT. NOV.. DEC. 


This index shows fluctuations in the amount of brokers® loans held by New York City banks which: 
ave members of the Federal Reserve oa. 7S based upon data compiled by the Federal - 
eserve Board. 


CALL MONEY RATES 
300 2AN-FEB. MAR. APR. MAY JUNE JULY AUG. SEP. OCT. NOV. DEI 


Call money rates reflect the demand and supply of funds available for short term'gecurity loans. 
The index is based on statistics compiled by the Wall Street Journal and indicates fluctuations 
in the rates charged for call money in the New York market. 


TIME MONEY RATES 
JAN _FEB. MAR. APR. MAY JUNE JULY AUG. SEP. OCT. NOV. 
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This index is based on statistics compiled by the Wall Street Journal and represents rates charged. 
on loans of a duration of 9O days or more. 


This indexeis based on total loantBnd discounts of the member banks of the Federal Reserve 
System as reported by the Federal Reserve Board. 


DEBITS TO INDIVIDUAL ACCOUNTS 
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This index shows changes in the volume of check payments made by banks in the United Stet 
outside of New York City. New York Cily payments were omitted in order to exclude ‘the 
influence of stock market activities. 


FEDERAL RESERVE RATIO 


the index reflects weekly Huctuations in the ,etio of deposits and notes to the 'total reserves of the 

Federal Reserve Banks. The figure shown is not the actual ratio but is an index expressing the 

percentage which that ratio bears to the average for the years 1923-1995. This information is 
. compiled and published by the Fedenl Reserve Board. . 
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j This chart slows fluctuations in the number of business failures in the United States, reported by 
R. G. Dun & Company. 
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AUTHORIZED Staements ONLY Ane PRESENTED 


PUBLISHED Witnout COMMENT BY THE UNITED ‘fae 


TaTEs DAILY 


TO THE CONGRESS OF THE UNITED STATES: 


HAVE the honor to transmit herewith the budget of the United States 
I for the fiscal year ending June 80, 1932. A comparison between the 

estimates of appropriations for 1982 and the appropriations for 1931 is 
set forth in the following table: 


Appropriations, 
Estimates, 1932 wi Posi" 
$3 252,522.00 
8,182,298,00 
10,336,609.00 

175,082.00 
2 ,457,722.00 
4,294,000.00 

185,050.00 


+ $28,883,283.00 
$473,400.00 


15,000.00 
304,250.00 
1,000,000.00 
318,545.00 
654,460.00 
201,470.00 
1,678,442.00 
9,995.00 
4,736,380.00 
10,087,260.00 
101,900,000.00 
20,000.00 
319,270.00 
466,820.00 
1,609,200.00 
1,625,986.00 
4,363,320.00 
800,000.00 
338,195.00 

Meeks) 33,700.00 


" 11,975,598.00 


Legislative establishment: 
WONGUR i, (Liswebente eke vans tishbe 
House of Representatives 
Architect of the Capitol .......... 
Botanic Garden ... 02. is:..t0008 
Library of Congress ............00-- 
Government Printing Office ....... 
Miscellaneous 0 e evr ine 


$3 ,244,744.00 
8,176,754.00 
8,472,417.58 

194,560.00 
3,767,742.00 
%,270,000.00 

185,050.00 


$27,311,267.58 
$422,320.00 


15,000.00 
1,000,000,00 
1,000,000.00 

328,380.00 
650,000.00 
224,330.00 
1,542,952.00 
9,080.00 
4,210,000.00 


Total, legislative establishment .. - . : 


mrupentive. Office. x66 858, \evern 
Independent establishments: 
Alaska relief funds .............+--0-- 
American Battle Monuments Commission 
Arlington Memorial Bridge Commission . 
Board of Mediation .............5--+.-. 
Board of Tax Appeals .............--. 
Bureau of Efficiency .............6.- 06. 
Civil Service Commission ......... 
Commission of Fine Arts ...........-.... 
Employes’ Compensation Commission 
Federal Board for Vocational Education 
Federal Farm: Board .............-- - 2s ..esese 
Federal Oil Conservation Board ............., 
Federal Power Commission ....... . 
Federal Radio Commission ........ 
Federal Reserve Board ............ 2... .....005. 
Federal Trade Commission ..................... 
General Accounting Office .........-........... 
Geo. Rogers Clark Sesquicentennial Commission 
George Washington Bicentennial Comfnission... 
Housing Corporation SC Crista w aeheen 
Individual records, civil-service retirements 
Interstate Commerce Commission .........,... 
Investigation of enforcement of prohibition and 
other laws ee eee cts PAE bese, mee none 
Mount Rushmore National Memorial Commission 
National Advisory Committee for Aeronautics... 
National Capital Park and Planning Commission 
Personnel Classification Board ......... ; 
Porto Rican Hurricane Relief Commission 
Protecting interests of the United States in oil 
SE OE GEE QI 0 os 0 vce are wisreele-aas che 'ae 
Public Buildings and Public Parks of the Na- 
tional Capital De aka Kaden Cvlaris Bra ees ge AECE 
Public Buildings Commission ................. 
Smithsonian Institution .................,.05. 
Supreme Court Building Commission ......,..., 
Bette COMPARE iene nar hes ontwin Hames ‘ 
United States Geographic Board ........ ...... 
United States Shipping Board and Merchant Fleet 


1,900,000.00 
17,220.00 
299,170.00 
450,000.00 
2,560,336.00 
1,580,000.00 
4,193,500.00 
362,075.00 
48,950.00 
150,000.00 
10,329,963.00 


250,000.00 
60,000.00 
1,321,000.00 
1,000,000.00 


“""* 2,600,000.60 


* 1,088 
4,000,000.00 


oaire 220,830.00 
2,000,000.00 


20,000.00 


5,595,685,.00 
125,000.00 
1,212,924.00 
4,250,000.00 
1,240,000.00 
9,538.00 


39 406,000.00 
946 ,289,758.00 


4,289,044.00 
100,000.00 
1,208,671.00 
1,000,000.00 
785,000.00 
15,760.00 


6,346,000.00 
4836.244,020.00 
8,000.00 


Corporation 
Veterans’ Administration ................ 
Yorktown Sesquicentennial Commission 


Total, Executive Office and indepéndent estab- 
lishments cence eeeeeree ees © een ecceress  Gkph4S8,356,811.00 
. $225,537,476.00 
° 54,638 ,226.00 
85,345,211.73 
51,988,261.00 
13,446,400.00 
349,628,298.00 


735,003 ,057.00 
114,041,000.00 
17,731,306.34 
281,296,380.00 
464,645,806.00 
47,796,047.00 


$895,321,171.00 


$173 ,145,474.50 
54,619,485.00 
$3,875,323.74 
$45,395,922.00 
12,230,170.00 
382,505,193.26 


725,844,097.00 
111,202,200.00 
17,816,022.14 
359,638 ,676.00 
456 ,041,951.00 
48 397,432.00 


» $3,393,344,355.22 


Department of Agriculture .......... 
Department of Commerce ........... 
Department of the Interior ..,....... 
Department of Justice 
Department of Labor 
Navy Department 
Post Office Department: 
Postal Service payable from postal revenues ... 
Postal deficiency payable from Treasury 
State Department alin alk ae ial di. 6 Gee 
meeeeety DOPMMEMROME ..o..,.. 5 osc sc wc cccceens 
War Department, including Panama Canal 
District of Columbia ................. 


$3,618,335,563.07 


Total, ordinary, including Postal Service 


Reese fs ee of the public debt: 
MNKING. TUNE - wo eee iiseeeece + $409,410,600.00 
Other redemptions of the debt .. ° 59,099,305.00 


Principal of the public debt .................. $468,5 9 
Interest on the public debt ...................... Soleo pan 


$392,152,200.00 
48 846,000.00 


$440,998,200.00 
603 ,000,000.00 


Total, intluding Post Office Department and 
Postal Service ve seveese eee eee cee ee eres 194,687, 845,468.07 
Deduct Postal Service payable from postal revenues -735,003,057,00 725,844,097.00 


Total payable from the Treasury ..........$3,932,842,411.07 $3,'711,498,488.22 
*Exclusive of the annual cost of the act approve y 3, 193 in he classi 
fication act of 1923 estimated at $3,975,208, "et TUT 3, 1980, amending the classi- 
yFigures for 1931 include the appropriatio 
1930, from the Interior Department (pensions) 
for Disabled Volunteer Soldiers). 
Figures for 1931 include appropriations transférred under the Acts of May 27, 1930, 


and June 17, 1930, from the Treasury Department (P i i 
pea era tt, LOS, fren partment (Prohibition Bureau and the United 


$4,437 342,585.22 


ns transferred under the Act of July 3, 
and the War Department (National Homes 


rng eeeteerereeeerieenpeenenenmenecenees 
which was merged intact into the new 
establishment. The'estimate for the Vet- 
erans’ Administration contained in this 
Budget is approximately $110,000,000 in 
excess Of the appropriations for similar 
purposes for 1931. The principal items 
of increase are in general administration 
and hospitalization, $17,428,000, which is 
due principally to enlarged operating 
costs occasioned by the increase in the 
number and capacity of hospitals and 
domiciliary facilities; military and naval 
compensations, $71,300,000; construction 
of new. hospitals and domiciliary facili- 
ties, $9,350,000; and Civil War and Span- 
ish-American War pensions, $9,500,000. 
I feel confident that in the absence of the 
consolidation of veterans’ affairs made 
possible by the act of Congress approved 
July 3, 1930, we would have required a 
larger appropriation for 1932 to serve 
the same ‘Purposes as are contemplated 
by the estimate contained in this Budget. 


Agriculture 
T 


HE estimates for the Department of 
mately $56,740,000 in excess of the ap- 


The total of the estimates of appropri- 
ations payable from the Treasury shown 
in the foregoing table is $221,000,000 
more than the appropriations for 1931. 
The estimates for 1932, however, contain 
$100,000,000 for the revolving loan fund 
of the Federal Farm Board for which no 
amount appears in the 1931 appropria- 
tions. Of other large items of increase, 
the Veterans’ Administration calls for 
$110,000,000, the Shipping Board $35,- 
000,000, the road program $51,500,000, 
while tax repayments are estimated at 
$92,000,000 less. For the purposes of 
comparing the estimates for 1982 with 
the appropriations for 1931, the large 
items which involve either increase or 
decrease are set forth below: 

There are certain items which affect 
these increases and decreases which I 
feel require special comment. 


Shipping Board 
‘THE estimates for the Shipping Board 
contained in this Budget show a net 
increase of about $33,000,000 over | 


appropriation for 1931. This increase is|~ Agticulture for 1932 carry approxi- 


2,400,400.00 | 


e 
not contain any amount for commenting |forward a building program, involving an 


actual construction for the municipal cen- 
ter for the reason that the preparation 
of plans, designs, and estimates of cost 
have not progressed to a point which per- 
mits of a limit of total cost being ex- 
pressed ‘in the estimate. The Commis- 
sioners of the District of Columbia be- 
lieve that approximately $1,500,000 will 
be required to commence construction 
work and they are reserving that amount 
from the estimated revenues of the Dis- 
trict of Columbia. In comsidering the 
amount available for appropriation for 
the District of Columbia this amount has 
been withheld from the estimates of 1932 
solely with a view.to later presentation 
when more complete information is avail- 
able. I mention this so as to ‘prevent any 
possible misunderstanding that the omis- 
sion of the amount of $1,500,000 from 
this Budget would leave excess funds of 
the District of Columbia available for 
appropriation for other purposes, 


Buildings 
THE progress made by the Treasury 
Department under the program to 


house Federal activities im Washington 


and throughout the country in Govern- 
ment-owned buildings has been greatly 
accelerated during the past year by a 
considerable enlargement of the program, 
expedition in acquiring sites, and the re- 
moval of restrictions on the employment 
of outside architectural services. The 
original public building act of May 25, 
1926, authorized the expenditure of $15,- 
000,000, in addition to sums already pro- 
vided, for the completion of 69 projects 
authorized prior to 1926. It also author- 
ized the expenditure of $50,000,000 for 
buildings in the District of Columbia, and 
$100,000,000 for the country at large. 
An act approved Feb. 24, 1928, amended 
the original act by increasing the author- 
ization for buildings outside the District 
of Columbia $100,000,000. A recent act, 
approved Mar. 31, 1930, further amended 
the two prior acts by increasing the Dis- 
trict of Columbia program for construc- 
tion $100,000,000, and the program out- 
side the District $115,000,000. The pur- 
chase of additional land im the District 
of Columbia at an aggregate cost of $40,- 
000,000 has also been authorized. The 
total public buildings program, therefore, 
under present authorizations, amounts to 
$520,000,000, to which should be added 
whatever amounts are derived from the 
sale of obsolete sites and buildings. 


In furtherance of the purposes of this 
legislation specific authorizations have 


been made for 535 projects at limits of 
cost aggregating $373,560,000. To finance 
the projects, on the basis of providing 
for maturing obligations, appropriations 
have been made to the amount of $149,- 
586,000. The total expenditures to Oct. 
31, 1930, amount to- $77,027,625.80, of 
which $8,481,550.29 is chargeable to au- 
thorizations prior to 1926, leaving a bal- 
ance available for further expendtiure 
of $72,558,379.09. The amount which 
will be expended during the remain- 
ing eight months of the current fiscal 
year is estimated at $56,000,000. The 
appropriation balance then _remgining, 
added to the $60,000,000 carried in this 
Budget, will permit of expenditures some- 
what in excess of $76,500,000 during the 
fiscal year 1932. The expenditure pro- 
gram for the 20-month period from Nov, 
1, 1980, to June 30, 1932, therefore 
amounts to upward of $132,500,000, and 
it is fully expected that this program 
will be carried out. 

In addition to the building program as 
above outlined, appropriations amounting 
to $23,680,000 have also been made under 
the authorization of $40,000,000 for the 
purchase of additional land in the Dis- 
trict of Columbia. The expenditures to 
Oct. 31, 1980, amount to $13,284,030.45, 
and approximately $7,600,000 will be 
spent during the remainder of the cur- 
rent fiscal year. The expenditures dur- 
ing the fiscal year 1932 are estimated at 
upward of $7,500,000, and for this pur- 
pose provision for an additional appro- 

riation of $5,000,000 is carried in this 

udget. ‘ [ 

The War Department is also carrying 
a a ns 





ultimate expenditure of about $160,000,- 
000, for the housing of military personnel 
and utilities, made necessary by the need 
for replacing World War temporary con- 
struction and to provide generally for the 
increase in the pre-war strength of the 
Regular Army. There has already been 
appropriated for this purpose $53,348,- 
000, and $14,700,000 is carried in the 
estimates for 1932, with authority to 
make contracts for $3,000,000 additional. 
The estimates for 1932 also carry $2,- 
625,000 for technical buildings for the 
Air Service of the Army and $1,530,000 
for other buildings for various purposes 
for the Army and the Panama Canal. 

For buildings and structures for the 
Navy the Budget carries estimates aggre- 
gating $9,542,500, of which $50,000 is for 
the purchase of necessary land. 

To complete the $15,000,000 program 
for additional hospital facilities for the 
Veterans’ Administration, $7,950,000 is 
provided in this Budget for liquidating 
contracts previously authorized by the 
Congress and $3,400,000 is provided for 
construction work at branches of the Na- 
tional Home for Disabled Volunteer 
Soldiers. 

A total of $2,550,000 is estimated for 
new building construction for the Indian 
Service, including reservation and non- 
reservation schools, hospitals, and admin- 
istration buildings. 

The estimates for the Department of 
Justice include provision for construction 
at the Atlanta \e-) Penitentiary, $100,- 
000; at the McNeil Island ( Wash.) Peni- 





tentiary, $214,000; at the industrial re- 
formatory, Chillicothe, Ohio, $1,000,000; 
for a new reformatory west of the Mis- 
sissippi River, the location of which has 
not yet been decided upon, $500,000; for 
Federal jails, $500,000; and at the Na- 
tional Training School for Boys, Wash- 
ington, D. C., $200,000; a total of $2,- 
514,000. 

For the Department of State $2,000,- 
000 is provided to. continue the program 
for the construction of houses and offices 
fer our representatives abroad. 

Altogether this Budget carries $111,- 
811,500 for the procurement of sites and 
the construction of buildings, with a 
contract authorization for a further ex- 
penditure of $3,000,000. 


National Defense 


THE estimates of appropriations for 
the War and Navy Departments for 





1932 ptovide a total of $689,084,000 for 


national defense. This is exclusive of all 
items of a nonmilitary character and is 
a decrease under the appropriations for 
this purpose for 1931 of $33,697,000. 


The decrease for the War Department 
amounts to $751,000, which amount is the 





net result of increases and decreases in 
many items based on the different re- 
quirements for the two fiscal years in- 
volved. 

The decrease for the Navy Department 
is $32,946,006. Due to the ratification of 
the London Treaty, the operating force 


vide for a reduction in the enlisted force 
and a reduction in the number of vessels 
to be retained in commission. These 
changes involved a reduction in the esti- 


mated requirements for 1932 of approxi- 
mately $7,000,000. However, with a fleet 
much reduced in number of vesséls, pro- 
vision is made for 1932 for a reasonable 
increase in the enlisted complement of 
vessels and for relative increases in the 
items connected with the maintenance, re- 
pair, and operation of vessels, with the 
view that the efficiency of the personnel 
and of the vessels of the smaller active 
fleet may be further increased. After 
providing for these and other increases, 
the net decrease for ordinary operating 
expenses is $4,446,000. The decrease for 
modernization of battleships is $7,400,- 
000, appropriations having previously 
been made to complete the modernization 
of all vessels so far authorized. For con- 
struction of vessels the decrease is $21,- 
100,000. A large unexpended balance ac- 
crued under the appropriations for ship 





Increases and Decreases in Budget Items 


Legislative establishment: 
House Office Building «~~ ~~ ++ssesceres 
Senate Office Building 
Library of Congress Annex 
Enlarging Capitol Grounds 


B rvcccvccccccccces 
Library of Congress, Vollbehr Collection 


Government Printing Office Building 


Independent establishments - 
Federal Farm Board 


George Rogers Clark Sesquicentennial Cogenrocsen 

i Japital Park and Planning Commission . 
pees ee of the National Capital . 
ng Board and Merchant.Fleet Corporation— 


Public Buildings and Public Parks 
United States Shippi 


Increases Decreases 
$2,300,000 
2,868,000 
1,000,000 
an tine $4,763,000 
1,500,000 


> 100,009.008 
800,000 
3,000,000 
1,300,000 


due to the estimate of $35,000,000 for the 
construction-loan fund of the Shipping 
Board, which is a new item of appropri- 
ation. Heretofore all authorized loans 
for the construction of ships by private 
parties have been met by the receipts 
credited to the construction-loan fund of 
the Shipping Board arising from sales of 
ships or property and other sources, 
There will be required, however, a direct 
appropriation to the credit of this fund 
to provide for authorized loans during 
the fiscal year 1932. Decreases im the 
1982 estimates of the Shipping Board for 
other purposes amount to approximately 
$2,000,000, so that the net increase js 
$33,000,000. 


Veterans’ Administration 


UNDER the authority contained in the 
act of Congress entitled “An act to 
authorize the President to' consolidate 
and coordinate governmental activities 
affecting war veterans,” approved July 3, 
19380, there have been transferred to and 
consolidated in the Veterans’ Administra- 
tion the duties, powers, and functions 
which devolve by law upon the Bureau 
of Pensions of the Interior Department, 
the National Home for Disabled Volun- 
teer Soldiers, and the United States Vet- 
erans’ Bureau. The activities of the War 
Department dealing with the payment of 
the annuities prescribed in the acts of 
Congress approved May 23, 1908, and 
Feb, 28, 1929, and the furnishing of arti- 
ficial limbs, trusses, and surgical appli- 
ances under the laws recited in chapter 5, 
title 88, United States Code, have also 
been transferred to the Veterans’ Admin- 
istration. For th first time there is pre- 
sented in the estimates of one establish- 
ment the funds necessary to carry on the 
activities of the Government which deal 
directly with the administration of vet- 
erans’ affairs. The total of the estimate 
is $946,289,000, but not all of this per- 
tains to veterans’ affairs. Approximately 
$21,000,000, which pertains generally to 
the civil-service retirement fund and the 
inistration of the retirement law, has 
n Wpplication to veterans as such. This 
= oo vas Sesmatorred je the Veterans 
stration ause it formed a part 

of the duties of the Bureau of Pensio 


| 





ns may add that 


propriations for the current fiscal year 
1931. The major portion of this increase, 
$51,500,000, is for the construction of 
roads in the Federal highway system and 
for forest roads and trails. Other in- 
creases are for agrciultural research 
work, $2,000,000, for service work for the 
general public, including the Weather 
Bureau service, $2,440,000, and for en- 
forcement of regulatory laws, $800,000. 


Treasury Department 

I’ THE estimates of the Treasury De- 

_ partment for the fiscal year 1932 the 
ptincipal item of decrease from the ap- 
et oben for the fiscal year 1931 is 
92,000,000 for refunding taxes illegally 
collected. Ot the other hand, the princi- 
pal items of increase over 1931 are $10,- 
300,000 pertaining to the construction of 
public buildi and $1,000,000 for the 
Customs Service. In total, the estimates 
for the Treasury Department for 1932, 
compared with the appropriations for 
1931, show a decrease of $78,342,000. 
This, however, is only an apparent re- 
duction ‘im so far as amounts available 


for expenditure within the respective 
fiscal years ate concerned. 


The appropriations for the Treasury 
Department includé a number of double- 
year and nw-year items. It is estimated 
that the result of operations under these 
appropriations will be a reduction in ex- 

enditures in 1931 of $30,000,000, and an 
ncrease im the amount available in 1932 
of $59,400,000, On this basis the amount 
available in 1982 will be over $11,000,000 
in excess of 1931, 


District of Columbia 


For the municipal government of the 
District of Columbia there is being 
requested $47,796,000, which is a decrease 
of $601,000 from the appropriations for 
1981. However, the 1981 appropriations 
rovided $3,000,000 for the purchase of 
and and $65,000 for the preparation of 
plans and designs of buildings for the 
municipal cénter, which are nonrecur- 
ring iterns. Dedueting these amounts, 
the estimate for 1982 is $2,465,000 in ex- 

cess of the sunrenrintinn for 1931. 
estimate for 1932 does 


Shipping fund ......- 
Construction loan fund 


Tic kon : "35,000,000 
United States Supreme Court Building 


2,750,000 


Veterans’ Administration— ai 
General administration and hospitalization 
Military and naval compensation 
Military and naval insurance 
Government life insurance 
Army and Navy pensions ..........++++++ 
Hospital and domiciliary construction 


$17,090,000 
71,290,000 
1,500,000 
890,000 
9,500,000 
9,350,000 


$109,620,000 


Total, Veterans’ Administration 


Department of Agriculture: 
Forest Service ......-- + -scecseeseees 
Plant quarantine and control ........ 
Forest roads .......++-.-++5 
Federal-aid roads .... 
Mount Vernon Highway ‘ . 
Flood relief, roads ..... . -cscccscccesseereee ese ewersertereenee tereees 


Department of Commerce: 

Aeronautics Branch .. ~~... csecsevccscssercereerncsrsperesess 
Bureau of the Consus ... 2. ccccscvccccscerceceressesesevescete os 
Bureau of Standards ..........e055 


Department of the Interior: 
Indian Service .......---+ 
Indian trust funds . 
Bureau of Reclamation ae 

National parks, land purchases 
St. Elizabeths Hospital, construction ... 


Department of Justice: 
Bureata of Probibition .. 2. wi cseseseccereseeccasscsscces 
Expenses, etc., United States courts 
Penal and correctional institutions 

Department of Labor .... 0 2... eeeeeee 


Navy Department: 
Bureau of Engineering’ .......... 
Bureau of Supplies and Accounts 
Bureau of Aeronautics . 

Major alterations of vessels 
Increase of the Navy .. 

Postal Service: Deficiency 

Treasury Department: ‘ 
Refunding taxes ogelt collected .... 
Construction of public buildings 
ORR PPE re 


$1,450,000 
:. 1,500,000 
Spe Raa . 50,000,000 

Leceeeees — 2,000,000 
1,300,000 


meee eee eee e eee ew ewe eereeeeerenees 


1,160,000 
seevesees 2,280,000 
870,000 


1,150,000 


2,480,000 
1,570,000 


Cveeeee wee ees cwecesresseeces evscvecces 3,100,000 
1,940,000 
1,180,000 
7,400,000 
21,100,000 
2,830,000 


peaks *sececiens Clue 
10,330,000 
1,000,000 





War. Department: 
Buildings and military posts .......,.....+. 
Other Goartormaste? Corps items 
PE MM nn chibi ek tesnn Ady Lda Labo) WAR 2 pis winecesakpiba 
Maintenance and improvement of rivers and harbors 

Annual appropriation .. 
Permanent specific and i 

District of Columbia: 
Mipmbaina) CORer : « : s.0s.0:0,>9:0.000000000r0rs 

* Net increase other items . 

Public debt: 

Reduction of principal 


he terest SPORT ETE T EE © ww ewe p eee teehee ee me ew eerereeeeeeee eee ee eeee 


1,630,000 


5,000,000 
4,580,000 


ndefinite ‘appropriations | |...,... 
* *"2,465,000 
27,500,000 


Pee eee OCC Cee eee ee ee eee er eee erry * 


Wc si te 


construction because of the delay in the 
program pending the result of negotia- 
tions for modification of the Washington 
Treaty. The construction of those vessels 
now, authorized which are permitted by 
the London Treaty should now go for- 
ward without delay. The cash with- 
drawals for new ship construction during 
1932 is estimated at $51,600,000 and for 
1931 at $44,200,000. Seven of the light 
cruisers carrying 8-inch guns and the 
aircraft carrier authorized by the act ap- 
proved Feb. 13, 1929, will be under con- 
struction by the close of the current fiscal 
year. Under the terms of the London 
Treaty, and if this Government so elects, 
three more 8-inch gun cruisers may be 
laid down; one in the calendar year 1933, 
one in 1934, and one in 1935. The re- 
maining five cruisers authorized by the 
act may not, under the terms of the 
treaty, constructed with armament of 
8-inch guns. 

The estimates for 1932 provide addi- 
tional funds necessary to carry forward 
work on the aircraft carrier and seven 
of the cruisers authorized by the act of 
Feb. 13, 1929, and also the incompleted 
light cruisers and submarines being con- 
structed under prior authorization. 


Air Service 


"THERE is requested for the air services 
of the Army and Navy, including 
their civilian components, a total of $29,- 
361,000 for the procurement of new air- 
planes, their engines, spare parts, and 
accessories. I am also asking a total of 
$277,000 for similar purposes for the 
Coast Guard, Department of Commerce, 
and the National Advisory Committee for 
Aeronautics. These two sums contem- 
—— the procurement of a total of not 
ess than 787 airplanes. 

With regard to the Army the estimates 
make provision for the procurement of at 
least 392 planes, which will provide an 
approximate total of 1,582 planes on 
hand and on order on June 30, 1932, leav- 
ing a possible shortage of 66 planes in 
the authorized total of 1,648. This is 
only an estimated shortage and may be 
substantially reduced by June 30, 1932. 
The National Guard now has its full com- 
plement of 152 planes. 

Concerning naval aviation the expan- 
sion program authorized by Congress 
provided for 1,000 planes and two rigid 
airships. The airplane program will be 
omar during the current fiscal year, 
so that provision is made in this Budget 
only for the procurement of replacement 
planes to the number of 277. The two 
rigid airships are now under contract 
and there is included in this Budget $1,- 
675,000 for the completion of one and 
commencing the construction of the other. 

In addition to the amounts which we 
are spending for the acquisition of air- 
craft we are also spending large sums 
for lighting and equipping airways, for 
the inspection and licensing of commer- 
cial planes and pilots, and furnishing 
\ onadiioee reports necessary to the carry- 
ing on of aerial navigation. For these 
purposes $10,375,000 is included in the 
estimates of the Department of Com- 
merce and $1,760,000 in the estimates of 


program of the Navy was revised to pro-|the Weather Bureau of the Department | Budget for 1931 of $225,581,534. 


lof Agriculture. It is estimated that b 
the end of the fiscal year 1932 there will 
be about 19,500 miles of airways lighted 
!and equipped. 


Rivers, Harbors, Flood 
Control 


HE estimates herewith contain an in- 

crease of $5,000,000 for the mainte- 
nance and improvement of existing river 
and harbor works over the annual appro- 
priation for the current fiscal year. In 
addition to this increase thé estimates 
for 1932 show a further increase of $4,- 
680,000 over the estimates for 1931 in 
the funds required to meet the require- 
ments of rivers and harbors and flood 
control under authorizations of law cov- 
ering permanent specific and indefinite 
appropriations, advances, and contribu- 
tions. The total contained in this Budget 
for rivers and harbors and flood control 
is $108,553,000, of which $71,703,000 is 
for rivers an harbors and $36,860,000 for 
flood control. 


Panama Canal 


‘THE annual amounts now being appro- 

priated for the Panama Canal are ap- 
proximately $12,000,000, and the receipts 
trom the canal flowimg to the Federal 
Treasury are approximately $28,000,000, 
an excess of receipts over appropriations 
of $16,000,000 annually. There seems to 
be a feeling in some quarters that under 
these circumstances either the tolls of the 
Panama Canal should now be materially 
reduced or the expenditures on the canal 
increased, or both. However, from 1903 
to 1930 the total expenditures for the 
canal in excess of the receipts for the 
; same period, with interest on the net out- 
|lay computed at 3 per cent annually, pro- 
duce a total capital liability at the close 
of the last fiscal year of about $535,000,- 
000. The annual interest on this sum at 
8 per cent is $16,050,000. It is evident, 
therefore, as the tolls are now meeting 
only opetating expenses and interest on 
the investment, with no return of capital, 
any change in policy does not seem to be 
justified at the present time. 


Unexpended Balances 


[\ THE preparation of the estimates of 

appropriations contained in this Budget 
I have refrained (with the exception of 
one class of cases) from continuing the 
practice of recommending that the re- 
| quirements for 1932 be met in part by a 
reappropriation, or extension of the 
availability, of unexpended balances of 
appropriations for the current or prior 
fiscal years. This practice effected an 
apparent reduction in the amount of an 
estimate of appropriation but it did not 
affect in any way the amount of money 
to be withdrawn from the Treasury, and 
was, to that extent, misleading. As no 
saving resulted from such a practice I 
felt that its discontinuance in framing 
the estimates for 1982 would result in 
having these estimates represent the true 
amount required and thus give a clearer 
and more accurate picture of actual re- 
quirements. The only cases in which the 
practice has been continued ure those in 
which moneys appropriated for a specific 
nonrecurring project remain unexpended 
and it is necessary to continue the avail- 
ability of the funds for the same purpose 
or purposes for which originally appro- 
priated. 


Pay of Federal Employes 
UNDER the classification act of 1923, 
as amended, and the aqeteation of 
that act to the field services by adjusting 

their rates of pay to correspond wit 
those defined for the departmental serv- 


| 
| 





8,060,000 | ice in the District of Columbia, there has 


| 


developed through the years rather a 
wide difference among the several de- 
partments and establishments as to the 
relationship which the average of the ex- 
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isting. sdlaries bears to the average of 
the compensation rates provided by law 
for the various grades of positions. In 


some instances the pay rolls show that 
the average has been approximately at- 
tained; in others that the grades are at 
least one step below the average, and in 
many cases two or more steps below the 
| average. With a view to commencing the 
adjustment of this situation the estimates 
contained in this Budget carry for pro- 
motion purposes for each activity ap- 
proximately 30 per cent of the amount 
required to bring all under-average 
grades up to the average. This will ma- 
terially lessen the difference which now 
obtains between the many pay rolls and 
if the same principle is followed for the 
next two or three years will eliminate 
such difference. It is estimated that it 
will require approximately $14,440,000 to 
bring all under-average grades up to the 
average and the estimates contained in 
this Budget provide for approximately 30 
per cent of this amount. 


While the percentage has been arbi- 
trarily chosen and might be modified 
without affecting the purpose of elim- 
inating discrepancies between and within 


Summary of Receipts and Expenditures 
(Exclusive of postal revenues and postal expenditures paid from postal revenues) 


Total general fund receipts.. 
Total special fund receipts 


Gross trust fund receipts 
Deduct transfers from general to 
trust funds 
Total net receipts 
Total general fund expenditures 
Total special fund expenditures.... 
Total trust fund expenditures 
Deduct transfers from general to 
trust funds 
Total net expenditures 


Excess of receipts 
e=xcess of expenditures 


Since the Budget for 1931 was com- 
piled before the segregation of funds was 
effected the estimates contained in that 
Budget do not show this segregation. In 
analyzing the differences between the 


present situation and that indicated in 
+ 


1931 


Jencipechipicotensh 
Estimated inthis Estimated in the 
1931 Budget j 
4,225,727,666.00 $4,177,941,701.99 $4,249,263,434.00 | 
4,102,938,700.00 
$122,788,966.00. $183,789,214.90 $225,581,534.00' 


udget 
$3,834,865,243.00 $ 
4,014,941,900.00 


Receipts 
Expenditures 


Surplus 
Deficit 


$180,076,657.00 

The fiscal year 1930 closed with an ac- 
tual surplus of receipts over expendi- 
tures of $183,789,214.90 as against an 
estimated surplus as contained in the 
The 


Y | latter figure, however, did not reflect the 


effect of the temporary reduction in in- 
come taxes recommended in that Budget 
'and which it was estimated would exceed 
$80,000,000 during the fiscal year 1980. 


As a matter of fact, the actual receipts 
during the fiscal year 1930 were about 
$71,000,000 less than the estimate con- 
tained in the 1931 Budget. This was par- 
tially offset by a net reduction in ex- 
penditures of $29,500,000 below . those 
estimated in the 1981 Budget. This net 
reduction consisted of various increases 
and decreases, including about $74,000,- 
000 decrease in the reduction of the pub- 
lic debt on account of certain foreign in- 
terest payments being made’in cash in- 
stead of in securities as had been antici- 
pated. 


For the current fiscal year, 1931, there 
has been a material change in our 
financial situation as now estimated com- 
pared with the estimates presented a 
year ago in the 1931 Budget. At that 
time it was estimated that the receipts 
would total $4,225,727,666 and the ex- 
penditures $4,102,938,700, which fore- 
casted a surplus of $122,788,966. Here 
again the surplus estimated did not re- 
flect the effect of the temporary tax re- 
duction recommended in that Budget 
which it was anticipated would cause a 
reduction of over $75,000,000 in the re- 
ceipts for the fiscal year 1931. There- 
fore, with this adjustment the surplus 
estimated at this time last year would 
have been about $45,000,000. 


Due to the depression it is now esti- 
mated that the income of the Govern- 
ment in taxes and in postal receipts for 
the current fiseal year will probably fall 
below the anticipation by over $430,000,- 
000. Moreover, the measures taken to 
increase employment by the expansion of 
construction activities in the Government 
under the authorization of Congress, to- 
gether with other items of increase, in- 
cluding the increase in veterans’ services 
enacted by Congress, represent a very 
material increase in Government expendi- 
tures of over $225,000,000. 

This would indicate a change in the 
situation from the estimates of the last 
Budget of nearly $655,000,000. This 
large sum, however, is partially met by 
the application of $185,000,000 of inter- 
est payments on the foreign debt to cur- 
rent expenditures and by arrangements 
of the Federal Farm Board by which 
|they reduced their net cash demands 
upon the Treasury by $100,000,000 dur- 
ing this period. These sums, together 
with economies brought about in the Gov- 
ernment, reduce the practical effect of 
the change in the financial situation to 
a present estimated deficit of approxi- 
mately $180,000,000 for the current fiscal 
year. 

This development, of course, is pri- 
marily due to the depressed condition not 
only in this country but in the whole 
world, accentuated by the drought, and, 
on the other hand, to the necessary meas- 
ures of the Government to increase em- 
ployment, and the increases of allowances 
to various services to veterans. 

I do not look with favor on any at- 
tempts to meet this deficit by reduction 
of the statutory redemption of the public 
debt, which now amounts to about $440,- 
000,000 per annum. Nor do I look with 
great concern upon this moderate deficit 

for the current fiscal year, which, in fact, 
amounts to less than 5 per cent of the 
; total Government expenditure. The ad- 
verse balance can We met by reducing the 
general fund balance from the amount in 
it at the beginning of the year, supple- 
mented, if necessary, by temporary bor- 
rowing by the Treasury. When we rec- 
gllect that our Budget has yielded large 
surpluses for the last 11 years, which 
have enabled us to retire the public debt, 
in addition to retirements ui by 
law, to,the eatems. of near $8,500,000, 
000, we can confidently. forward to 








YEARLY 
INDEX 


1932 
... $3,852,401,738.00 
103,317,543.00 


$3,955,719,281.00 


361,034,371.00 
$4,316, 
231, 
$4,085,119,927.00 


-.. $8,792,382,700.00 
132,651,300.00 


$3,925,034,000.00 
361,118,925.00 


$4,286,152,925.00 
231,633,725.00 
$4,054,519,200.00 
30,600,727.00 


3029) 


the departments and establishments, I be~ 
lieve any deviation from the general prin-) 
ciple stated or any application of it to 
one department and not to another will 
defeat the purpose of providing “equal 
compensation for equal work,” which was! 
the expressed intent of Congress in en} 
acting the classification act of 1923. 


Receipts and Expenditures 
for 1932 . 


N PREPARING the detailed enn 
of receipts and expenditures containe 
in this Budget I have segregated trust 
funds from general funds and special 
funds. This has been done for the rea 
son that trust funds do not belong to thd} 
Federal Government. but to the benefici<; 
aries of the trusts; and, in summarizing) — 
the financial condition of the Govern< 
ment, trust funds should’ therefore be 
excluded. i 
For the purpose of comparison wit 
the estimates contained in the Budget for 
the fiscal year 1931, submitted Jast De 
cember, trust funds are included in the} 
following summary of receipts and ex! 
penditures: iq 
+ / 
’ 
% 


1930 f 
$3,840,921,014.26 


207,639,566.9 
aaa 

351,410,919.64} 
$4,399,971,500.90 

222,029,798.91 
$4,177,941,701.99- 


eae 
$3,641,944,368.81, 
220,135,655.99) 


—_—_—_——— 
$3,862,080,019.80/ 
354,102,266.20) 


$4,216,182,286.00} 
222,029,798.91 
$3,994,152,487.09! 


es 


183,789,214.90) 
« . . eee Ail 


1931 
$3,611,634,871.00 
» 94,143,572.00 


{ 
$ 
' 
$ 


$3,705,778,443:00 
3538,846,208.00 


$4,059,624,651.00 
224,759,408.00 « 
$3,834,865,243.00 


$3,761,149.100.00 
123,625,000.00 


$3,884,774,100.00 
354,927,208.00 


$4,239,701,308.00 


753,652.00 
638,725.00 


224,759,408.00 
$4,014,941,900.00 


180,076;657.00 


te 


carrer erence eniniecnneenncnepeaieinrigieoetaann 
the Budget for 1931 it-is therefore neces 


sary to deal with totals including trust} 
funds, although in the future it is cons! 
templated to consider in such compari, 
sons only general and special funds which} 
represent true Government transactions,, 

' 


ao 1930 -- FE 
Estimated in the} 


Actual 1931 Budget 


3,994,152,487.09  4,023,681,900.00 


; 
‘ 


the restoration of such surpluses with thd} 
general recovery of the economic situas} 
tion, and thus the absorption of any tem; 
porary borrowing that may be necessary?! 

It will probably be necessary for Con: 
gress -to appropriate additional money} 
for expenditure within the’ present fiscal 
year in order to increase employment and 


to provide for the drought situation. Ij 


| have presented this matter in my comet 


message on the state of the Union. Whil 
this will operate to increase the amount; 
of the deficit as above estimated, I be: 
lieve such increase can be accommodated} 
by the methods indicated. On the other; 
hand, no appropriations should be made} 
for such purposes which look beyond such 
action as will ameliorate the immediate 
situation during the next six months. " 
" 
i 


Taxes 

THE estimate of receipts for 1932 19) 

predicated on the existing income tax 
law. The Congress granted a sabstaaiied 
reduction in tax rates upon incomes of; 
the calendar year 1929. I wish that it} 
were possible to continue this reduction; 
for the taxes upon incomes of the calen-} 
dar year 1930. I regret that the present, 
outlook for heavy decrease in probable} 
income and the necessity to increase pub-, 
lic works and aid to employment does not! 
warrant the continuation of the reduc, 
tion at the present time. The differences 
ig revenue between the tax rates upon, 
incomes authorized for the calendar year! 
1929 by the joint resolution approved) 
Dec. 16, 1929, and the rates specified in 
the Revenue Act of 1928 is approximately} 
$160,000,000. If our expected revenues! 
for 1932 were reduced by this amount a! 
deficit for 1932 as well as 1981 would now, 
appear tg be inevitable. I am confident 
that the sentiment of the people is in 





| that some portion, and 





favor of a balanced Budget. I am equally; 
confident that the influence on business} 
of having the financial affairs of the Fed. ' 
eral Government on a sound basis is of 
the utmost importance. i 


Conclusion 


4 
FoR the fiscal year 1932 the favorable! 
margin between our estimated receipts: 
and estimated expenditures is small. I€} 
will not take much to exhaust the ex) 
pected surplus. In fact, it is inevitable} 
perhaps a consids) 
erable portion, of. it will be required ta} 
meet the settlement of judgments and) 
claims and the cost of other contingencies! 
or emergencies which cannot now be fores 
seen. On the receipt side credit has 
taken for all revenue that can reasonal 
be anticipated. In'the expenditure sta 
ment there have been covered the: 
amounts which reasonably can be e 
mated as necessary to meet. the oblig: 
tions of the Government under prese 
law. This is not a time when we cam! 
afford to embark upon any new or eny, 
large ventures of Government. It will 
tax our every resource to expand in di- 
rections providing employment duri 
the next few months upon already au: 
thorized projects. I realize that, na 
urally, there will be before the Co 
this session many legislative matters i 
volving additions to our estimated 
penditures for 1932, and the plea of u 
employment will be advanced as reaso! 
for many new ventures, but no reason- 
able view of the outlook warrants s 
pleas as apply to expenditures in 
1982 Budget. I have full faith that 
acting upon these matters the Cong 
will give due consideration to our finan 
cial outlook. I am satisfied that in 
absence of further legislation im 
any considerable burden upon our 1 
finances we can close that year with ie 
balanced Budget. ‘eae 
When we stop to consider that we “ 
progressively amortizing our publie ¢ k 
and that a balanced Bu is being Ho 
sented for 1932, even after drastic . 
ing down of expected revenue, I believe) 
it will be that our Government} 
finances are in sound condition. 


HERBERT HOOV 
Dec. 1, 1980, Moe tha 
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Railroads 


c To Meet Truck 


Rates on Cotton 


Motor Service Is Declared in. : es 
“Inierstate Commeree Commission to op- Both Departments; Sum Recommended for Public Building 


Petition to I. C. C. to Be 
Menace to Carriers Oper- 
ating to Texas Ports 


Southwestern railroads on Dec. 3 pe- 
titioned the Interstate Commerce Com- 
mission for authority to establish rates 
on: cotton to meet motor truck competi- 
tion, which the carriers declared to be a 
“menace to rail transportation.” Relief 
from the Commission’s orders in Docket 
No. 17000, Part 3, Cotton, was sought 
in this connection. : 

“The competition of motor truck lines 
in the movement of cotton to the Texas 


| Postal Service 
|New Rail Terminal | 
For E 


Association Authorized by I. C.' 
_ €. to Operate Over Mu- | 
| nicipal Bridge 


The Terminal Reilroad Association of | 
St. Louis has been authorized by the} 


| 


* 
Bill Provides 


for 


erate over the Municipal Bridge between 
'St. Louis, Mo. and East St. Louis, Il, 
and all approaches thereto, and to con- 
struct a union station with appropriate | 
approaches and trackage in East St. | 
Louis, it was announced Dec. 3 by report) pl] 
/and order in Finance Docket No. 8519. 


Business Research 
‘Found Effective in 
Reduction of Waste: 


| among other things provides for the Ad- 


First of all the series of annual sup- 
y bills of Congress, the Treasury-Post 
| Office appropriation bill, carrying a 
| grand total of $1,083,553,943 for the next 
| fiscal year, was reported to the House 
by the Committee on Appropriations 
| Dee. 3. Its consideration was begun im- 
;mediately in the House with a view to 
its passage. 

The bill increases the appropriations 
buildings throughout the 


for public 


TES DAILY: THURSDAY, DECEMBER 4, 1930 


’ 


ast St. Louis| House Gets Report on Appropriation 
Measure for Post Office and Treasury 


Total Expenditure of 


Activities Is Increased 


+ i 


’ 


Shipping 
Panama Transits 


Higher for Month 


Commercial Traffic at Canal 12) 
Per Cent Above Figure 
In September 


* ‘ 
$1,083.553,943 for 


The commercial traffic through the| 
Panama Canal during the month of Oc- 
tober, 1930, showed approximately a 12) 
per cent increase over the previous} 
month, but was appreciably less than in| 


1927, 1928, and 1929, with respect to} 
transits and cargo. 


Avurworizen-StaTements ONLY ARE 
PusiisHep WITHOUT COMMENT BY THE 


October in the three preceding years, |. 


Presenten Herein, Bere 
yO Nika States DAILY 


Aviation 
Federal Agency 
Plans Further Aid 


To Air Navigation 
Twenty-seven Stations for 
Radio Range Beacons 
Now Maintained by De- 
partment of Commerce 


country by more than $10,000,000 and | 


allowed in the bill for employment of! Guard the bill provide $32,897,582, a net 
outside professional. and technical serv-| increase of $195,526. This, the Commit- 
ices in connection with the public build-| tee stated, provides for establishment of 
ing program, making a total fund for| Coast Guard stations in the vicinity of 
| that purpose of $2,400,000. Grand Island, Mich. ($60,000), and near 
Two special items of construction are | Port Orford, Oreg. ($83,500), and other 
recommended in the bill, $1,250,000 to|construction and rebuilding and repair 
build a two-story vault in the north court | work. 
|of the Treasury Building at Washington 
‘for modern storage accommodations, and | t i } a 
| $55,000 to protect the shore line and re-| at Boise, Idaho; Carson City, Nev., Hel- 


| move certain temporary buildings at the | ena, Mont., and Salt Lake City, Utah, 


ports supplies the reason for the filing | 


of this application,” it was declared. 
“At the time of the hearing herein, this 
form of transportation had already made 
its appearance. 
various witnesses. The testimony of 
these witnesses shows, however, that at 
that time the truck operations were con- 


fined within a distance of 200 miles of | 


the ports and while the trucks were 


making inroads on the revenues of the) 


carriers and represented a menace to 
rail transportation, the situation was by 
no means as acute as that which has 
subsequently developed. 

: Increase Operations 

“Improvement of highways has en- 
abled the truck lines to accentuate their 
operations within the 200-mile zone and 
in addition to substantially increase the 
territory from which they move the 
traffic. Loading 25 to 30 bales per truck, 
they have transported cotton constantly 
increasing distances and today regular 
truck service is maintained for hauls of 
300 miles and more to the Texas ports. 

“The movement by this form of con- 
veyance has been greater during the 
present season than ever before and it 
is continually growing. The truck oper- 
ations cover a large part of the State of 
Texas. Illustrations of the intensity of 
the competition at particular points 
could be cited at length. At some points 
the traffic has been almost wholly lost. 
The acuteness of the situation cannot be 
overdrawn. 

“The terms of the Texas statutes reg- 


It was discussed by | 


‘Studies of Domestic Com- 
merce by Specialists of 
Department Said to Have 
Improved Distribution 


[Continued from Page 1.]} 
phia, and Newark, and a similr, though 
more comprehensive, study is to be made 
in Boston. 


A year and a half ago the former) 
{Domestic Commerce Division undertook | 


a comprehensive survey of the grocery 
business in Louisville, Ky., in an at- 
tempt to learn something of the costs: of 
| handling individual commodities and per- 


|forming individual services in the gro- | 


| eery field. 
The reports on the survey have at- 
tracted widespread attention and _ the 
principles proved by it have 
adopted by many business men. Waste- 
| ful practices-were. reduced or eliminate 
| by many concerns, and the results wer 


|so beneficial that the Division was de-| 


| luged- with requests for surveys in many 
' other localities ‘and lines of business. 
Other surveys of a similar nature*have 
been conducted and the findings applied 
by business men. It was found that 
|many items kept by dealers in each of 


been | 


ministration program of $20,000,000 (an 
jinerease of $5,000,000) for transporta- 
|tion of domestic air mail by contract, 
jalong with an allocation of $7,000,000 
|for foreign air mail transportation to be 
taken out of the funds provided for for- 
‘eign mail service, The Committee in 
its report called attention to the fact 
that the peak of tax refunds, on account 
lof internal revenue ‘taxes erroneously 
| collected, -has: passed, dropping from 
| $190,000,000 in 1929 to less than $100,- 
00,000 (estimated) for the present 
fiscal year 1930-31. 
| Totals in Measure 

The totals in the bill, as stated by the 
committee report, follows: For the 
| Treasury Department, $241,750,026, a de- 


| crease of $91,883,715. For the Post Office | 


| Department, $841,803,917, an increase of 
| $4,977,620. Total for both Departments, 
$1,083,553,943. 

The total appropriation for all public 
| building activities is $87,924,450 against 
$77,747,230 appropriated for the present 
| fiscal year. For actual construction work 


dj on public buildings, the bill carries $61,-| 
e | 305,000, or $12,960,700 more than the; amended. 
|the fifth installment of new projects will | 
| be ready for submission to Congress later | 


current appropriation, but the amount 
| proposed includes. $25,344,300 that was 
|made available under a previous defi- 
|} ciency act, 


New Orleans Plans 


An increase of $725,000 is 


the trades studied were producing no 
profit or causing’ actual losses. ifuch 
of the territory covered by some concerns | 


Fort Monroe, Va., quarantine station. 
Summing up this public building pro- 
am, the Committee report said in full 


he 
| text: 
“For the prosecution of work on the 
| public building program, the amount for 
| the acquisition of sites and construction 


| $60,000,000. 


tlimits of cost have been fixed or may 
|be fixed in the future. This sum, in 
| conjunction with a balance on Nov. 1 of 
| $72,558,379 





the prosecution of work on all authorized 
| projects for the 20 months ended June 


|50, 1932, at the most expeditious rate | 
In the event of | 
| the program moving forward at a more | 
|rapid rate, additional funds would be | 


now deemed possible. 


| asked at the next regular session of Con- 


| gress to supplement those now granted. | 


“The Budget estimates do not contain 


| any recommendations for establishment | 8 
| $14,355,000 for the fiscal year 1930 “and | 


|of limits of cost on any new projects 
lunder the Public Buildings Act 4s 
It is expected; however, that 


}at this session for inclusion in a defi- 
ciency appropriation bill.” 
| The full text of that portion of the 
| Committee report relating to internal 
revenue taxation follows: 


Reduction in Costs of 


| Decreased Revenue of 
Postal Service Noted 


| The Postmaster General’s annual re- 
| port, just. made public, is reflected in 
the Committee report on the decreased 


; | business and revenue of the Postal Serv-| 
| work is increased from $48,000,000 to 
This sum will be applica- | 
‘ble to any and all buildings on which | 


ice. The Committee stated that with un- 
expended balances of $15,000,000, the 
Postal. Service during the fiscal year 
1932 could carry on a much larger vol- 
|/ume of business with accompanying in- 


|creased expenditures to accomplish it. | 
in existing appropriations | 
would make available $132,558,379 for 


The large increases, it stated, are in 
ocean mail contracts, under the Mer- 
chant Marine Act of 1928, and the car- 
| rying of domestic mail by aircraft. There 
are substantial decreases in other items 
in the service. Appropriation for trans- 
portation of foreign mail is increased 
from $29,500,000 to $36,600,000. 

The Committee reported that the ex- 
cess charges to the Post Office Depart- 
ment due to preferences to American 
vessels and merchant marine policies is 


| will be, larger for 1981 and. 1932.” Its 
information, the Committee said, is that 
expenditures for transportation: of for- 
eign air mail by contract were $4,300,- 


but $332,988. For domestic air mail, 
the contracts authorized are increased 
in amount from $15,000,000 to $20,000,- 
000. 


000 in 1930 and the revenues therefrom | 


In comparison with the traffic in Oc- 
tober, 1929, the 517 transits in October 
1930, are fewer by 47, or 8.3 per ‘cent, 
than the 564 transits in October 
of last year, while the net tonnage (Pan- 
ama Canal measurement), aggregating 
2,584,160, was less by 165,789 tons, or .6 
| per cent, than the total of 2,749,949 tons 





The Committee again recommended to jin October, 1929. The cargo tonnage of | 
he House elimination of assay offices | 2,394,410 for October, 1930, shows ‘a de-; 


|cline of 451,233 tons, or 15.9 per’ cent, 
|from the total of 2,845,643 tons passing 
eo the Canal in October, 1929. 


(Issued by the Panama Canal.) 


Railway Is Authorized 
| To Extend Maturity of Bonds 


The Port St. Joe Dock. & Terminal 
| Railway was authorized by the Inter- 
| state Commerce Commission to extend 
|for five years from Sept. 15, 1930, the 
|maturity dates on $250,000 of first mort- 
gage 6 per cent gold bonds and $1,000,- 
000 of refunding 5 per cent gold bonds, 
it was announced Dec. 2 by report and 
order in Finance Docket 5361. 


Rate Decisions 
Announced 


‘By the I. C. C. 


The Interstate Commerce Commission 
made public on Dec. 3 decisions in rate 
cases. which are summarized as follows: 


_ No. 21894.—Lehigh Stone Company v. Bal- 
timore & Ohio Railroad Company et al. 
Rates on crushed stone, including agricul- 
tural limestone, in carloads, from Lehigh, 
Ill., to destinations in northern Indiana and 
southwestern Michigan found not unreason- 
able but unduly prejudicial to complainant 
;and unduly preferential of producers o 
crushed stone at McCook and Bellewood, 


The bill eliminates from appropriation iTll., and of sand, grzvel, and crushed stone | 


amounts pe tyme for pence in ai bat. MeCook and Bellewood, Ill, and of. sand, | 
quency and an increase in rates on exist-|>ravel, and crushed stone at Joliet and 





Eventual establishment” of 93 radio” 
range beacon stations is contemplated - 
Ley the Department of Commerce, accord- : 
ing to statistics made public Dec. 3 by 
|the Aeronautics Branch. » 

Present aids to air navigation main- 
tained by the Department include 27 sta : 
tions in opertaion, the summary shows, . 
while 28 additional stations are under 
construction and 38 more have,been pro- 
| posed. This total would blanket prac- 
tically all of the country’s more impor-. 
tant airways, providing blind flying fa- - 
cilities in all sections. . 

Two Stations Added 

While. only two stations were added 
to the previously-existing stations — 
ing the fiscal year 1930, the Departmen 
had 27 stations approximately 95 per: 
leent completed on June 30, it was oe 
|clesed recently in the annual report 0 
|Col. Clarence M. Young, 


the Assistant 


| Secretary for Aeronautics. ‘ 
' Only four visual beacons are included 
lin the contemplated total of 93 stations, 
the statistics show, and three of these 
still are only on paper. Col. Young said 
in his annual report that seven visual- 
type beacons had been constructed duré 
ing the year at the Detroit, Mich., light~ 
house depot, that experimental installa- 
tion of one had been made at Detroit, 
and that a second installation was under 
| way at Bellefonte, Pa. 

Expansion of the system would result 
on completion ‘of present. plans in the 
establishment of 58 stations in which 
lare incorporated regular radio broad- 
lcast facilities as well as range signal 
ltransmission, the summary indicates. 
|There would be 43 stations of inde- 
| pendent character, tranSmitting only the’ 
| directional signal beam. 
| The three visual beacons now 
projected, the statistics show, are lo- 
cated at Kingman and Winslow, Ariz. 
on the central transcontinental airway, 


e Collecting Internal Revenue | 


ulating transportation by motor truck ling routes in this domestic air mail serv-| Plainfield, Ill, and at certain points in 


carriers are of little assistance. Al- 
though that statute purports to divide 
all: motor trucks engaged in public trans- 
portation as common carriers, A and B, 
making the rates of all Class A opera- 
tors subject to the jurisdiction of the 
Railroad Commission of Texas, and al- 
though that: body has ruled that all such 
carriers operating over the same, or a 
portion of the same, route, fall within 
Class A, the truck lines have found a 
means of evading the terms of the law 
through the making of private contracts 
with large shippers. They thus classify 
themselves as private carriers, are not 
reached by the law in its present form, 
and are enabled to make such special 
agreements as to rates as they may de- 
sire. 

- Competition Alarms Carriers 

“The Southwestern carriers have 
viewed the growth of truck competition 
with ever increasing alarm. As stated 
by the Commission herein, cotton repre- 
sents the largest single agricultural 

. product in the Southwest and constitutes 

one of the heaviest items of tonnage 
handled bv the Southwestern carriers, 
A loss of this traffic would seriously 
threaten their operations, and most as- 
suredly impair their ability to render 
efficient and dependable service. 

“Experience has demonstrated that a 
failure to meet the truck rates will re- 
sult in a complete loss of the tonnage. 
The carriers have striven to give the 
cotton shippers the highest type of serv- 
ice which could be afforded, and the re- 
sults of their efforts are admirably de- 
picted in the expressed satisfaction of 
shipper witnesses herein with that serv- 
ice. No improvements along this line 
can be made. The cost of the service to 
the shipper, in the main, will dictate the 
form of conveyance used. 

“The rail lines have followed the 
policy of reducing their rates only affer 
the truck competition has become an es- 
tablished fact. They have not anticipated 
the development of the competition, and 
they have made no rates which result 
in a lower charge to the shipper than 
he could secure through the use of a 
motor truck. 

“The orders of the Commission herein 
from which relief is sought were based 
upon a consideration of the normal 
conditions in the distribution of the cot- 
ton crop. Peculiar competitive condi- 
tions of the character outlined were 
not. before the Commission and neces- 
sarily they could not have formed the 
bases for its orders. The requirement 
as to the grouping of origins, the pro- 
hibition of reductions in the Texas 
rates to Galveston, Houston and Texas 
City in the absence of similar reduc- 
tions from Oklahoma, as well as the dis- 
criminative finding in favor of Mobile, 
unless modified to care for this peculiar 
situation, will completely abolish re- 
duced rates to meet motor truck com- 
petition, and will mean a total loss of 
the traffic from these origins to the 
rail lines. 

Rates Subject to Review 

“A refusal to permit the publication 
of depressed rates of the nature above 
set forth would be of no assistance to 
either Oklahoma shippers, or the Port 
of Mobile. Such action on the part of 
the Commission would simply mean that 
the Texas shipper would move his traffic 
to the Texas ports by trucks at a gross 
charge to him at least as low as he 
would have been required to pay had 
the depressed rail rates been permitted. 

“This being an effort to meet actual 
and substantial competition which consti- 
tutes a real threat to the tonnage of the 
rail lines, it cannot constitute an unjust 
discrimination against shippers in Okla- 
homa and receivers at Mobile where 
conditions are materially different, and 
where competition of a similar nature 
does not exist. 

“A granting of this petition will not 
mean a complete relinquishment of con- 
trol over the rates to the Texas ports. 
Such interstate, export and coastwise 
rates as may be published on a depressed 
basis will be subject to review through 
suspension proceedings upon petition of 
any party aggrieved thereby. As the 
orders now stand, however, the rail.lines 
after the effective date of the order, will 
be precluded from publishing any re- 
duced rates to the Texas ports from 
Southwestern origins, regardless of the 
strength of the competition, or of the 
sweeping losses in tonnage and reve- 
nues which would follow a failure to 

such rates,” 


* 


ch sh Aye te 


was found to be causing losses to the | 
companies, because of its remoteness or 
other factors. Reduction of inventories | 
and contraction of volume of business 
of a company were shown often to re- 
sult in a much higher net profit. 
Because of the rapid growth of demand 
for such surveys and ‘studies, it became 
necessary for the Domestic Commerce 
Division to reorganize, and three divis- 
ions were set up in its place. The ex- 


pansion of work already has resulted in and highway bridge across the Missis- | 


the creation of additional sections within 
these divisions and the assignment of 
specialists to numerous projects within! 
the sections and divisions. 

The new divisions are the Merchandis- 
ing Research Division, which conducts | 
research and surveys on distribution 
problems and practices; the Domestic 
Regional Division, which conducts re- 
gional marketing surveys and will study 
intersectional movement of commodities; 
and the Marketing Service Division, 
through which the facts and principles 
revealed by the studies are made avail- 
able to those who will be benefited. 

Information Classified 

A fourth type of work is the study 
ef marketing problems and methods of 
manufacturers. This type of study has 
been conducted in the confectionery, jew- 
elry, paint and varnish, gray iron, en- 
silage machinery, blueprint, and~ other 
industries, 

Other types of work by the domestic 
services are largely informational. They 
include the survey of all marketing re- 
search agencies in the country and the 
listing of all trade associations, to pro- 
vide for interchange of information so 
as to reduce duplication of work and 
make the results of the work of one 
organization available to the others; and 
the work of actually making available 
to business men the results of research 
on distribution methods. 

For these two services, the Marketing 
Service Division was established. Its 
function is to act as a “service station” 
to business, supplying it with facts on 
the basis of which wasteful and unprof- 
itable practices may be eliminated, to 
the benefit of both the dealer and the 
consumer who bears the cost of waste- 
ful practices, it is stated. 


Decisions in Finance Cases 
Are Announced by I. C. C. 


The Interstate Commerce Commission 
made public on Dec. 3 decisions in finance 
cases which are summarized as follows: 


_F. D. No, 6072.—Fairport, Painesville & 
Eastern Construction: 


1, Certificate of public convenience and 


Mississippi Bridg 


Railroad and Highway Span 
Will Cost Louisiana City 
$19,000,000 


Construction of a $19,000,000 railroad 


sippi River at New Orleans by the City 
of New Orleans is‘ involved in a report 
and order of the. Interstate Commerce 
Commission published Dec. 3, which au- 
|thorizes the New Orleans Public Belt 
Railroad, owned by the city, to con- 
struct a five-mile extension of its line 
of railroad. (Finance Docket No. 7377.) 

The extension involved will comprise 
the approaches to and trackage across 
the bridge. The Belt is a switching road 
in the port area of New Orleans, and 


under the city’s plans, the bridge which | 
will be financed by the flotation of the | 
city’s negotiable securitiés up to $20,- | 
000,000, will be open to all railroads | 


serving New Orleans, 

The Cofmission’s authorization per- 
mitting the construction of the new 
bridge and trackage was conditioned 


upon the commencement of work thereon | 


not later than May 1, 1931, and comple- 
tion of the project by Dee..31, 1933. 
(Excerpts from. the Commission’s 
report will be printed in full text in 
the issue of Dec. 5.) 


Rate Complaints 
Filed with the 


Interstate Commerce 
Commission 


The Interstate Commerce Commission 


has just made public complaints filed with | 


it in rate.cases, which are summarized 
as follows: 

No. 23673, Sub. No. 1.—Ware. Brothers 
Agency v. The Baltimore & Ohio Railroad. 
Unjust and unreasonable, inapplicable and 
unlawful rates on old bags having no 
greater value than for conversion into sec- 
ond. grade cotton bale covering, carloads, 
from Ishpeming, Mich., to Tuseumbia, Ala, 

No. 23803, Sub. No. 5.—Ware Brothers 
Agency v. Atlantic Coast Line Railroad, 
Against the application of new burlap rates 
on shipments of scrap burlap, gunny or 
jute bags from Olivers Mills, Pa., to Tus- 
cumbia, Ala., as unjust, unreasonable and 
inapplicable. 

No. 238038, Sub. 
Agency Atlanta, 


No. 6.—Ware Brothers 


v. Birmingham & Coast 


necessity heretofore issued to the Fairport, Railroad. Against the application of rates, 
Painesville & Eastern Railroad Company 


modified (a) by revoking authorization to|lap upon. shipments. of. old scrap .buflap, 


construct a spur or branch line from a point ,gunny or jute cloth, carloads and less-than- | 


near the eastern terminus of the main line |carload quantities from Lake Junction, N. 
therein authorized to be constructed to a/|J., to Tuscumbia, 
point near the north bank ef Grand River| No. ‘(24046.—Wisconsin, Fox & Fur 
in Lake County, Ohio, and (b) by author- | Breeders Association, Shawano, Wis., v. The 
izing the Fairport, Painesville & Eastern |Ahnapee & Western Railway. Unjust and 
Railroad Company to construct an exten- | unreasonable rates on horses for slaughter- 
sion of its line of railroad from the pres- jing purposes’ from and between points in 
ent eastern terminus to the Harpersfield | Wisconsin, Illinois, Minnesota, Iowa, Mis- 
shale beds, approximately 6 miles, in Lake |souri, Oklahoma, Kansas, Nebraska, South 
and Ashtabula counties, Ohio, Dakota, North Dakota, Montana, Wyoming. 
2. That portion of the amended applica- Idaho, Colorado’ and Michigan rates and 
tion of the Fairport, Painesville & Eastern | minima being assessed on the bads of the 
Railroad Company which seeks authority fat cattle rates. 
to construct an extension of line from the No, 24047.—The Roessler & Hasslacher 
Harpersfield shale beds to Austinburg, in |Chemical Company, Inc., New York, and 
Ashtabula County, Ohio, denied. Niagara Falls, N. Y.,.v. The Baltimore & 
F. D, No. 7377.—New Orleans Public Belt }Ohio. Against» the application of a com- 
Railroad Construction: bination rate of 51 cents per 100 pounds 
Certificate issued authorizing the New on shipments of @iquid ammonia, Midland, 
Orleans Public Belt Railroad to construct |Mich., to Eastside, Philadelphia, as unjust, 
a 5-mile extension of its line of railroad unreasonable and inapplicable, due to al- 
in Orleans and Jefferson parishes, La. leged misrouting. Ask for reparation. 


Monthly Statements of Railroad Revenues and Expenses 


ratings and charges for new gunny or bur-| 


“The appropriation for collecting the 
internal revenue is decreased from $34,- 
400,000 to ‘$33,962,560, or by $437,440. 
| Of this decrease $283,300 was recom- 
mended in the Budget estimates and 
| $154,140 has been eliminated by the Com- 
j mittee on account of proposed salary in- 
creases. The cost of the Brookhart Act 
aggregates $462,560, which has been ab- 
| sorbed in the present appropriation and 
has rendered impossible a further de- 
crease in the appropriation at this time 
| of that amount. The decrease recom- 
; mended is made possible by the reduc- 
|tion in the Bureau and filed personnel 
| through the the disposal of many of the 
jlarge cases pending for former years. 
| Taking into consideration the absorption 
|of the: cost of the Brookhart Act, the 
| decrease carried by this bill, the actual 
operating appropriation of the Bureau 
|is $720,000 less than for 1931. 


| “For refunding internal revenue 


able for this purpose $155,338,395, con- 


sisting of a balance from the previous | 


year of $25,338,395 and the /appropria- 
tion of $130,000,000. Expenditures for 
the present fiscal year have been esti- 
| mated at $97,500,000 on the basis of a 
monthly expenditure of $8,000,000. 


“Expenditures for the first four months 


of the fiscal year have totaled $22,000,000, | 
or at the rate of $5,500,000 per month. | 


The amount allowed by the Committee 
| will provide funds sufficient for refund 
payments at an average rate of $7,000,- 
| 000 per month, believing that the unex- 
| pended balance to be carried over from 


the present fiscal year together with the | 


amount appropriated in the bill of $26,- 
000,000 to be ample for the purpose. 


Peak of Tax Refunds | 
Is Seemingly Past 


“It would appear that the peak of tax 
refunds has been passed. 


slightly in excess of $190,000,000. For 
the fiscal year 1930, it dropped to $127,- 
000,000, and for the present year it 
should be considerably less than $100,- 
000,000, 
fiscal years is approximately $50,000,000 
higher than the estimated expenditures 
for the present and the next fiscal years. 

“The reduction in refunds can be at- 
tributed largely to the fact that the Bu- 
reau has disposed of a great proportion 
of the excess-profits tax returns which 
were filed for the’ taxable years prior to 
1921. These cases were the most difficult | 
to settle and several of them’ involved 
| large overassessments and the payment 
of interest over a long. period of time. | 
Practically all of these old cases have | 
now been closed and special effort .is 
being made to close the greater propor- 
|tion of the cases pending for 1922 to 
1926 by the close of the present fiscal 
year. 

Calling attention to the recent trans- 
fer of the Bureau of Prohibition to the | 
Department of Justice, the Committee 
stated that the bill carries $4,814,420 for 
the Bureau of Industrial Alcohol, which 
is. left. in the Treasury. Department. 
That amount, it stated, is an increase. of 
$4,814,420 over the current . allotment. 
The Bureau of Narcotics, also left in 
the Treasury, receives under the - bill 
$1,708,628, an increase of $47,268 over 
‘current appropriations. For the Coast 


‘ 


(As Reported to the Interstate Commerce Commission.) 


Texas & Pacific Ry. 
October Ten Months 
1930 1930 1929 
2,434,213 25,780,697 31,208,437 
324,995 3,795,020 4,531,582 
8,002,494 31,883,435 38,541,924 
425,554 4,684,326 6,153,799 
468,470 5,262,013 6,526,959 
944,740 10,128,77 11,796,570 
2,061,601 22,262,433 26,605,148 
940,895 9,621,002 11,936,776 
124,000 1,683,000 1,905,593 
895 7,985 14,435 
815,998 7,930,017 10,016,748 
686,749 6,027,401 7,580,773 
1,955.62 1,955.62 2,003.03 
68.7 69.8 69.0 


1929 

8,434,450 
436,178 
4,129,681 
728,562 
667,295 
1,126,392 
2,687,476 
1,442,205 
147,296 
1,084 
1,293,825 
1,150,509 
1,954.12 

65.1 


Freight revenue ......s+0+ 
Passenger revenue ........ 
Total oper. rev.. nedes 
Maintenance of way....... 
Maintenance of equipment. . 
| Transportation expenses... 
| Total expenses incl. other... 
Net from railroad......... 
PUN i, era nicdd bes vance se 
' Uncollectible ry. rev., ete 
Net after taxes, etc..... 
Net after rents.........6. 
| Aver. miles operated....... 
' Operating ratio ......ss006 


| 
| 


1930 
4,562,857 
588,162 
5,633,702 
700,044 
751,234 
1,674,582 
8,582,391 
2,101,311 
400,293 


1,697,103 
1,438,065 
4 


Orleans R. R. 

Ten Months 

19380 1929" " 
41,637,488 48,906,955 
. 7,085,064 °° 8,659,875 
52,835,801 62,693,221 | 
8,192,019 9,605,973 
‘9,865,860 12,037,958 
17,332,165 19,780,583 
$9,804,638 45,913,558 
18,031,163 16,779,663 
3,316,347 3,685,443 | 
. 19,217 40,018 | 
9,695,599. . 13,104,202 
1,832,803 6,940,923 10,142,596 
4,729.72. 4,721.67.. . 4,729.72 
OBR os a FEB a sine SOD 


fe 


Texas & New 
October 
1929 


5,893,105 
783,731 
7,275,545 
1,008,754 
1,170,728 
2,009,805 
4,639,386 
2,636,159 
- 458,101 
1,123 
2,176,935 


3,915 


3721.09 
62.7 


fe, ity 


taxes erroneously collected the appro- | 
priation. is reduced from $130,000,000 | 
for the current year to $26,000,000 for | 
the ensuing. year, or by $104,000,000. For | 
|the present fiscal year there is avail-| 


The total of | 
expenditures for the fiscal year 1929 was | 


The average for the last five | 


ice, “and intends the $5,000,000 (in- 
|erease) to be used, namely, $3,000,000 


|to carry the routes established since the | 


last appropriation’ and $2,000,000 for 
establishment of new service.” 


| Postal’ Service Deficit 


From Several Causes 


| The Committee report says the esti- 
| mated deficit in Postal Service, with 


\these appropriations of approximately | 


| $842,000,000 and ‘estimated revenues of 


| $730,000,000 “leaves an estimated deficit | 


of $112,000,000” for the fiscal year 1932. 


It coneludes with specification of franked | 


| matter for Congress, excess cost of air 


mail service. over the revenues, differ- 
' ential favoring vessels of American reg- 
istry and other items “not directly a 
postal charge” as totaling $39,669,718 for 
1930, which deducted from the postal 
| deficit of $98,000,000 for 1930 would 
| “leave a net operating deficit from purely 
postal functions of $58,000,000.” The 
full text of that portion of the report 
commenting on. this follows: 

The Act of June 9, 1930, however, did 
not require that the Post Office Depart- 
ment should set up any debt on account 
of space occupied by ‘the Department 
in the numerous public buildings through- 
out the country free of rent, heat, light, 
maintenance and repair. While no defi- 
nite basis has been established for ar- 
riving at such a computation nor any 
estimate accurately arrived at, such a 
charge would certainly be somewhere be- 
tween $25,000,000 and $30,000,000 annu- 
ally and should be considered in con- 
nection with any attempt to establish a 
true deficit from postal functions, If 
such a factor is considered the net op- 
erating deficit from postal functions 
would return more nearly to the stated 
| deficit of $98,000,000 before deducting 
these items for which the act of June 
9,° 1930, directs credit to be taken. 


Indiana. Nonprejudicial 
for the future. 

No. 21863 and related cases.—Big Stone 
Canning Company y,. Chicago, Milwaukee & 
St. Paul Railway Company et al. Rates 
on tin cans, in carloads, from points in the 
|Chicago district taking Chicago, IIl., rates 
to Olivia and Montevideo, Minn., and Big 
| Stone City, S. Dak.-Minn., found not unrea- 
sonable on past shipments, but unreason- 
table for the future. 
scribed for the future. 


rates prescribed 


’ 


ble Company et al. v. 
Railroad Company et al. 
quarried marble, in carloads, from Port 
Morris, N. Y., and points within the light- 
erage limits of New York Harbor to Buf- 
falo, N.. Y., Pittsburgh, Pa.,. Cincinnati, 
Ohio, Louisville, Ky., Indianapolis, Ind., St. 
| Louis, Mo., Chicago and Peoria, ‘Ill, and 
Milwaukee, Wis., found unreasonable. over 
certain routes. prior .to Feb. 27, 1928, 
but not otherwise unlawful. Reparation 
awarded, 

|_ No. 20664 and related cases.—Emsco Steel 
| Products Company .et al. v. Atchison, To- 
peka & Santa Fe Railway Company et al. 


Baltimore &. Ohio 
Rates on rough- 


1. Carload rates on oil-well supplies from | 


Los Angeles, Calif., to Placerville, Colo., 
;and Gallup, N, Mex., and from Los Angeles 
j and Torrance, Calif., to Montrose, Colo., 
jon steel and wrought-iron pipe from 
| Thenard and Wilmington, Calif., to Placer- 
ville, and on motors and parts thereof, oil- 
;well supplies, and wrought-iron. pipe from 
Montrose to Los Angeles, found. unreason- 
jable, Reparation awarded. 2. Carload rates 
\from Los Angeles on oil-well supplies to 
Durango, Colo., on oil-well supplies and 
oil-well derricks, knocked down, to points 
in Oklahomo and Texas, and on rivets and 


bolts to Casper, Wyo., found not unreason- | 


able. 

| Investigation and Suspension Docket No. 
3485.—Macaroni, noodles, spaghetti and 
vermicelli from Lincoln and Omaha, Nebr., 
to points in Mississippi Valley territory. 
Proposed cancellation of commodity rates 
on macaroni products, in carloads, from Lin- 
jcoln and Omaha, Nebr., to certain destina- 
tions in Mississippi: Valley territory found 
not justified. Suspended schedules ordered 
canceled.and proceeding discontinued. 


Ldading of Revenue F reight Declines 


| 


|Report Submitted to I. C. C. Shows Reduction o 
Cars From Same Week Last Year 


A further decline of ‘approximately 
50,000 cars in the loading of revenue 
freight was noted during the week 
ended Nov. 22 as compared with the pre- 
ceding weék, according to a statement 


30,000 Cars From Previous Week 


f 170,000 


| 33,111 cars, 21,753 cars under the cor- 


under the same week two years ago. 
Ore loading amounted to 8,223 cars, a 


Reasonable rates pre- | 


No. 21761 and related cases.—Henry Mar- | 


| responding week in 1929 and 31,604 cars | 


| cars, 
American 


lweek of Nov. ] 
| 59,519 cars under the same week in 1929! 


be 


j ++ Total. en Ps os ames cum eee cess ameameses 42,401,483 


a 


of the car service division of the Amer-| reduction of 7,521 cars below the same 

ican Railway Association, transmitted to| week in 1929 and 9,529 cars below the | 

the Interstate Commerce Commission) same week in 1928, 

Dec. 3. : | Coke loadi ted to 7,441 car: 
The full text of the statement follows: |a decrease or ninth eave one tiie ro 


Loading of revenue freight for the| respondin t d 3.118 
week ended on Nov, 22 totaled 719,757 | care oe oes. Saas Bees 1928: 3, 


the Car Service Division of the 4 ; 
; at Grain and grain products loading for 
Railway Association an-| the week totaled 36363 cars, 3,417- cars 
|below the corresponding week in 1929 
ae West ae below the same week in 
reduction of 169,959 cars below the same | B.. In the western districts alone, 
weck'last year. It also was a reduction | 87%!" t and Sram products loading 
of 249,480 cars below the corresponding | Ses ee to 23,589 cars, a decrease ot 
week in 1928, 3,6 7 cars below the same week in 1929. 
Miscellaneous’ freight loading for the| Livestock loading totaled 24,870 cars, 
22 totaled 292,291 cars,|4,951 cars under the same week in 1929 
and, 8,003 cars under the corresponding 
week in 1928, In the western districts 
alone, livestock loading amounted to | 
less than| 19,639 cars, a decrease of 3,378 cars com- | 
carload lot freight amounted to 229,537, Paved with the same week last year. 
cars, a decrease of 28,288 cars below the, All districts reported reductions in the 
corresponding week last year and 30,893| total loading of all commodities, com- 
ears below the same week two years ago,| pared not only, with the same week in 
Coal loading amounted to 147,921 cars,| 1929, but also with the same week in 
a decrease of 40,797-cars below the same | 1928. 
week in 1929 and 52,969 cars under‘the| Loading of revenue freight in 1930 
same week two years ago. ;compared with the two previous years 
Forest products loading amounted ¥. follows: 


et 1930 





nounced, . 
This was a reduction of 49,494 cars un- 
der the preeeding week this year and a 


and 94,950 cars under the corresponding 
week in 1928. 
Loading of merchandise 


1929 1928 





8,349,424 
3,505,962 
4,414,625 
8,619,293 
4,598,555 
3,719,447 
3,665,731 
4,670,368 
3,726,243 
3,817,786 

934,640 

881,401 

829,251 

179,757 


Four weeks in January 
Four weeks in February 
Five weeks in March 
Four weeks in April 
Five weeks in May 
Four weeks in June 
Four weeks in July 
Five weeks in August 
Four weeks in September 
Four weeks in October 
feek ended Novy. 1 
Week ended Nov. 8& 
Week ended Nov. 15. 
Week ended Nov. 22 .4...... 


8,571,455 
8,766,136 
4,815,937 
3,989,142 
5,182,402 
4,291,881 
4,160,078 
5,600,706 
4,542,289 
4)679,411 
1,072,264 
1,048,968 

982,926 

949,716 


48,608,281 


8,448,895 
3,590,742 
4,752,559 
3,740,307 
4,939,828 
3,989,442 
8,944,041 
5,348,407 
4,470,541 
4,703,882 
1,103,942 
1,054,353 
1,056,120 
1,029,237 


47,172,206 


oh ge HD 
a 


and at Waynoka, Okla., also on the cen- 
tral cross-country line. The station at 
Bellefonte already is operating, the fig- 
ures show. 

The plans involve the construction of 
22 stations combining voice and signal 
|transmission, and 13 independent signal 
|stations as well as the three projected 
beacons. 


‘Petitions Filed in Iowa 


| For Revised Freight Rates * 


State of Iowa: |. 
Des Moines, Dec. 3. df 

Thirty-five petitions for freight ra 4 
revisions were filed by railroads with 
the Iowa Railroad Commission Dec. a 
when the Commission opened hearings. . 
to consider possible revision of intra- 
istate rates in line with the class rates 
fixed by the Interstate Commerce Com- 
; mission. : 
| The carriers’ peitions ask an upward 
| adjustment of State rates to place them 
\on the same basis as the new interstate 
irates. Chambers of Commerce from dif- 
lferent sections of Iowa presented peti« 
'tions for commodity rmtes on certain ar~ 
| ticles affected by ee a 
vance, alleging that e proposec - 
| creases aaa " scumhe to the detriment 
| of most of Iowa’s shipping centers. 


| Mouth Wash Market 
Several American manufacturers of 


‘oral disinfectants have been studying the ° 
Brazilian market and it is reported that 
at least one will have a manufacturing 
project under way im the near future. 
The most popular product of this sort is ° 
lof German manufacture. Popular brands 
are now sold in appreciable quantities 
and are widely advertised. (Department 
jof Commerce.) 


A Santa Fe Ticket to 


California 


Will take you through 
Phoenix 


on Santa Fe rails “all 
the way” from Chicago 
and Kansas City. 


You leave on the Santa 
Fe and arrive on the 
Santa Fe. 


Warm days in the 
desert and along a 
sunny seashore. 


Golf and horseback rid- 

ing keep the pep up 

and the podnds down. 
eeee 


Fred Harvey dining service 
another exclusive feature 


Make your Pullman reservations early. 


G. GC. DILLARD, Dist. Pass, Agent 
SANTA FR RY 
601-602 Finance Bldg. 
PHILADELPHIA, PA. 
Phones: Rittenhouse 1464-5 
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Public Utilities 


F ederal Control 
B Of Gas Pipe Line 
_ Traffic Is Urged 


Senator .Capper Announces 

He Will Introduce Bill for 

‘Creation of Government 
Commission 


A bill for supervision and control of 
natural gas pipe lines through a “Fed- 
‘eral Gas Pipe Line Commission” was in- 
troduced by Senator Arthur Capper 
a Rep.), of Kansas, Dec. 8. The measure 
follows in full iext: 

A bill to regulate interstate commerce 
by pipe line agencies operating in the 
purchase; production, distribution, sale 
or transportation of natural and artifi- 
cial gas: / 

Appointments Explained 

Section 1. That a commission is 
hereby created and established, to be 
known as the Federal Gas Pipe Line Com- 
mission (hereinafter referred to as the 
Commission) which shall be composed of 
thyee Commissioners, who shall be ap- 

inted by the President, by and with 
the advice and consent of the Senate, 


one of whom shall be designated by the} 


President as chairman and shall be the 
principal executive officer of the Com- 
mission; Provided, that after the expira- 
tion of the original term of the Com- 
niissioner so designated as chairman by 
the. President, the chairman shall be 
elected by the Commission itself, each 
chairman when so elected to act as such 
until the expiration of his term of office. 
The Commissioners first appointed under 
this section shall continue in office for 
terms of two, four and six years, re- 
spectively, the term of each to be desig- 
nated by the President at the time of 
the nomination. Their successors shall 
be appointed each for a term of six years 
from the date of the expiration of the 
term for which his predecessor was ap- 
pointed. Said Commissioners shall not 
engage in any other business, vocation or 
employment. Two members of the Com- 
mission shall constitute a quorum for 
the transaction of business. The Com- 
mission shall have an official seal of 
which judicial notice shall be taken. 
Each Commissioner shall receive an 
annual salary of $10,000 together with 
necessary traveling and subsistence ex- 
pense, or per diem allowance in lieu 


thereof, within the limitations prescribed | 
by law, while away from the seat of) 


Government upen official business. 
Office In Washington 
The principal office of the Commission 


shall be in the District of Columbia, | 


where its general sessions shall be held; 
but whenever the convenience of the pub- 
jic or of the parties may be promoted, 
or delay or expense prevented thereby, 
the Commission may hold special ses- 


sions in any part of the United States. | 


Section 2. The Commission shall have 
uthority to appoint, specify the duties 
nd fix the salaries of a secretary, a 
hief engineer, a general counsel and a 
eliief accountant; and may, subject to 
the civil service laws, appoint such 
other officers and employes as are neces- 
sary in the execution of its franchise, 
and fix their salaries in accordance with 
the Classification Act of 1923, as 
amended. The Commission may request 


the President to detail an officer, or} 


officers, of the Corps of Engineers, or 
other branch of the United States Army, 
to serve the Commission as engineer 
officer, or officers, or in any capacity, in 
field work outside the seat of govern- 
ment, their duties to be prescribed by 
the Commission; and such detail is 
hereby authorized. The President may 
also, at the request of the Commission, 
detail, assign or transfer to the Com- 
mission, enigneers in any departments 


of the Interior or Agriculture, for field | 


work outside the seat of government un- 
der the direction of the Commission. The 
Commission may make such expenditures 
(including expenditures for rent, for law 
books, periodicals and books of refer- 
ence, and for printing and binding) as 
are necessary to execute its functions. 
Expenditures by the Commission shall 
be allowed and paid upon the presenta- 
tion of itemized vouchers therefor, ap- 
proved by the chairman of the Commis- 
sion, or such other member or officer 
as may be authorized by the Commis- 
sion for that purpose. 
Certificate For Operation 

Section 3. The' Commission is given 
full power, authority and jurisdiction to 
supervise and. control the purchase, pro- 
duction, distribution, sale and transpor- 
tation of natural or artificial gas by 
pipe line agencies. 


The Commission shall have power to! 


iort reasonable and proper rules and 

regulations to govern its proceedings, 
and to regulate the mode and manner of 
its investigations, alddits, inspections and 
hearings. 

Section ‘4. No corporation, nor per- 
son, their lessees, trustees, or receivers 
shall engage in the purchase, production, 
distribution, sale or transportation of 
natural or artificial gas in interstate 
commerce in any State without first hav- 
ing obtained from the Commission a cer- 
tificate of public convenience and neces- 
sity authorizing such operations: Pro- 
vided, that pipe line agencies in bona fide 
Operation at the time this act becomes 
effective shall have 90 days from said 
effective date in which to file applica- 
tions for certificates and shall have the 
right to continue in operation until their 
applications have been finally decided by 
the Commission: Provided further, that 
the fact that the applicant for a cer- 
tificate was in bona fide operation at 
least one year prior to the opening date 
of the legislative session at which this 
act is passed and at the time appli- 
cation was made and since then has been 
continuously in such operation shall be 
considered prima facie evidence as to 
the public necessity of such operation. 

Section 5. Any person or corporation, 
their lessees, trustees or receivers, de- 
siring such certificate shall make appli- 
cation therefor in writing, which appli- 
cation shall be vertified under oath and 

. Shall contain such information as the 
Commission may order ‘or require. 

Section 6. Upon the filing of an appli- 
cation the Commission shall fix the time 
and place for hearing thereon and shall 
require the applicant to give such notice 
thereof as it may require. The official 
hearing on any application filed more 
than 90 days after the effective date of 


this act shall be heard not less than 20 | 


more than 90 days after the applica- 

is filed. 
‘Section 7, If, after hearing upon an 
application, the Commission shall find, 


% 
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By Power Company Revealed) Case Involving 


For 
gia Utility Organization 
Trade Co 


Publicity activities of the Georgia 
Power Company in support of its bid 
| for Muscle Shoals were revealed in testi- 
mony Dec. 3 before the Federal Trade 
Commission in its investigation of power 
and gas utilities. 

L. K. Starr, former manager of the 
public relations department of the power 
company, testified that in his capacity 
he thought “it would be a good idea 
for propaganda to get around about 
Muscle Shoals” and that he had obtained 
stories in the newspapers favorable to 
the company’s bid for the power project. 

Judge Robert E. Healy, chief counsel 


mony of the company’s publicity activ- 
ities a copy of a letter written Jan. 17, 
1927, by Mr. Starr to W. J. Baldwin, di- 
rector of publicity for the Alabama 
Power Company. The letter began: 

“Dear Baldwin: 

“The weekly papers of Georgia are 
being flooded with Muscle Shoals propa- 
ganda for the Farmers Federated Ferti- 
lizer Corporation. Enclosed is a sample 
of it. Many of the papers are using 
this propaganda, but some of them are 
not and I know that it isn’t helping 
our cause at all. 


Contracts With Press 
(Of State Discussed 


I understand from the local office of 


is being sent out through their Balti- 
more office. You know how country 
newspapers are about plate matter re- 
ceived from the Western Newspaper 
Union. A great many of them, without 
paying any particular attention to it, 
go on and.run it. * * *” 
The letter also said: 


we may have some advertising matter 
on Muscle Shoals and it is our belief that 
straight propaganda should not be run 
in the news columns but in the display 
advertising column and any news sto- 
ries worth while about Muscle Shoals of 
course ought to be carried.” 

Questioned by Judge Healy as to the 
reason for letting newspaper editors 
know that advertising was to be re- 
ceived, the witness stated that “we felt 
it would be desirable for them to know 
that they were going to get advertising 
from us.” He added that “we never 
gave advertising on condition that sto- 
|ries would be published in connection 
| with it.” 

Testimony of the witness concerning 
his contacts with newspaper editors and 
reporters brought out that following the 
annual convention of the company an 
excursion for newspaper. men to the 
company properties in north Georgia 
was held and that “there were quite a 
number of occasions when groups of 
editors visited the properties.” 


Camp Is Rented 
To Press Association 





|pany owned a camp at Lake Rabun 
which it rented out to the Georgia Press 
Association for a period of five years 
beginning in 1929 at a rental of $500 a 
year. The camp was built by the power 
company at a cost of $11,000, according 
to the witness, and included five cot- 
tages and a community house with total 
maximum accommodations for 75 per- 
sons. 

Further questioning by Judge Healy 
concerning the “press camp” developed 
that a suggestion that the company fur- 


from the evidence, that ‘a certificate of 
public convenience and necessity is war- 
ranted, such certificate shall be issued 
| accordingly. 

The Commission in issuing a certificate 
may authorize the operation proposed in 
whole or in part, and may attach to the 
exercise of the rights granted thereby 
such reasonable terms, restrictions, con- 
ditions or regulations as in its judgment 
the public convenience and necessity re- 
quire. 

Rates to Be Governed 

Section 8. Every pipe-line agency gov- 
erned by the provisions of this act shall 
be required to furnish reasonable, effi- 
cient and sufficient service and to estab- 
lish just and' reasonable rates or charges 
and to make just and reasonable rules 
and regulations. 

y of the 
aint or 


Sectiov' 9. It shall be the dut 
Commission, either upon comp 
upon its own initiative, to investigate all 
rates, charges and exactions, classifica- 
tions or schedules of rates ahd rules and 
regulations, and if after full hearing and 
investigation the Commission shall find 
that such rates, charges or exactions, 
classifications or schedules of rates, or 
rules and regulations, are unjust, unrea- 
sonable, unjustly discriminatory or un- 
duly preferential, the Commission shall 
have power to fix and order substituted 
therefor such rate or rates, charges, ex- 
actions, classifications or schedules of 
rates and such rules and regulations as 
shall be just and reasonable. If upon 
any investigation it shall be found that 
any regulation, measurement, practice, 
act or service complained of is unjust, 
umreasonable, unreasonably inefficient, 
insufficient, unduly preferential, unjustly 
discriminatory, or otherwise in violation 
of any of the provisions of this act or of 
the orders of this Commission, or if .it 
be found that any service is inadequate 
or that any reasonable service cannot be 
obtained, the Commission shall have 
power to substitute therefor such other 
regulations, measurements, practices, 
| service or acts, and to make such order 
respecting any such charges in such reg- 
ulations, measurements, practices, serv- 
ices or acts as shall be just and rea- 
sonable. 

States’ Position Considered 

Section 10. In all matters of proce- 
dure, orders and enforcement thereof, 
hearings, rehearings, and proceedings 
generally before the Commission not 
provided for by this act, the Commis- 
sion shail be governed by the rules and 
regulations of the Interstate Commerce 
Commission set out in the Interstate 
Commerce Act of Feb. 28, 1920, chapter 
91, section A441, 41 Stat. 499. 

Section 11, Nothing in this act shall 
be construed to in any way abrogate or 
restrict the jurisdiction of State regula- 
tory bodies, or to take away from State 
regulatory bodies any supervision or 
control over gas pipe line agencies that 
they are now exercising or may have 
had a right to exercise before the enact- 
merftt of this law, but this act shall op- 
erate only where State regulatory bodies 
were without jurisdiction. 





mer Manager of Public Relations Department of Geor- 


for the Commission, offered as testi-| 


the Western Newspaper Union that this| 


“* * * and I do think it would be a} 
good idea to let the word go around tHat | 


Mr. Starr also testified that the com- | 


| 


| 


Testifies Before Federal 


mmission 


nish the camp was rejected and that 
the furnishings were supplied by the 
members of the press association. * 

A letter concerning the elimiration of 
advertising from the columns of the 
Cordele Dispatch on grounds of editoriel 
‘attacks was introduced in the examina- 
‘tion of the witness. The letter was writ- 
ten by Mr. Starr to H, C. Turner, as- 
| sistant sales manager for the South | 
Georgia Power Company at Albany, Ga.,| 
in response to the latter’s suggestion' 
that advertising be dropped fror the 
| Cordele paper. Mr. Starr wrote that in 
view of the company’s appliance stor: 
in Cordele the advertising was neces- 
sary. 

“The advertising,” he wrote, “is for 
the purpose of creatine and maintaining 
| good will and increasing the sale of ap- 
|pliances. Therefore, we ought by all 
means to place copy in the Dispatch.” 


Six New Hydro Plants 
In Notheast Georgia 


Inquiry from the Commission to the 
Cordele Dispatch revealed that advertis- 
ing has increased for part of the subse-| 
quent time. 
_ Reporting on the properties and serv- | 
ices of the Georgia Power Company, | 
Judson C. Dickerman, engineer examiner | 
for the Commission, at the late session 
Dec. 2, testified that the company con- | 
trols practically all the street railway | 
and bus and electric business in the | 
State of Georgia. It supplies between | 
85 and 90 per cent of all electric service | 
either directly or indirectly, reports of | 
ao Service Commission show, he 
said. 

‘Reporting on the hydro plants, Mr.) 
Dickerson cited a survey of the map 
of the Georgia power system showing 
a series gf six modern hydro electric 
power plants which were put in serv-| 
ice between 1914 and 1926, with a total | 
installed generating capacity of 179,800 
kilowatts at unity power factor: These 
plants are situated in the extreme 
northeastern corner of the State on the 
headwaters of the Savannah River. 

No population or industry exist in 
the neighborhood of these plants and 
their outlet must be conveyed to At- 
lanta, Augusta and Athens, distances 
50 to 100 miles or more, he said. The | 
jexaminer declared that in his. opinion | 
| the plants are first class and are built! 
for permanent and economical opera- 
tion. 





By Company in 





Transcript of Testimony at 


Premium ‘Taxes 


Insurance Chief Takes Rul- 
ing Awarding Recovery to 
Supreme Court of State of 
Washington 


State of Washington: 
Olympia, Dec. 3. 

The State Insurance Commissioner, H. 
O. Fishback, acting through Assistant 
Attorney General E. W. Anderson, Nov. 
28 gave notice of appeal to the Supreme 
Court of Washington in the action 
brought by the Pacific Mutual Life In- 
surance Company of California against 
the State for the recovery of alleged 
excess gross premium tax collected from 
the company for the calendar year 1929 
and paid under protest. 

Commissioner Fishback assessed and 
collected this excess under the Washing- 
ton retaliatory law on the theory that 
the State of California imposes a gross 
premium tax of. 2.6 per cent on Wash- 
ington insurance companies doing busi- 
ness in that State compared to a tax of 
2.25 per cent of gross premiums assessed 
by the Washington code. 

Position of Company 


While conceding the right of Wash-} 


ington to assess a tax on the basis of 
2.6 per cent of gross premiums, the in- 
surance company protested the retalia- 
tion on the ground that in order to level 
the amount of tax as between California 
and Washington, the Washington com- 
missioner is required to allow credit by 


reason of the permission granted by the; 


California statute to pay the tax in de- 
ferred installments. The Washington 
act requires payment of the tax on or 
before Mar. 30. In California one half 
of the tax is payable in the early part 
of August and the other half the fol- 
lowing February. 

In an action brought in the Thurston 
County Superior Court Judge D. F. 
Wright ruled that the company was en- 
titled to pay in installments under the 
California law whenever the Washington 
Insurance Commission undertakes to as- 
sess the differential under the retailia- 
tory law, or in lieu thereof was entitled 
to an allowance by way of discount for 
the leniency in time of payment granted 
by the California law. He accordingly 
granted judgment for the company and 
in order to get the question authorita- 


pealed to the Supreme Court. The case 


uary term. 


‘Acquisition of Utilities’ Securities 


Southeast Described 


Federal Inquiry Relates to 


Series of Stock Transactions 


Publication of excerpts from tran- 
script of testimony Nov. 14 by Rob- 
ert J. Ryder, Federal Trade Com- 
mission accountant, appearing as a 
witness in the Commission’s investi- 
gation into financial activities of 
power and gas utilities, was begun 
in the issue of Dec. 3 and proceeds 
as follows: 

Q. What was the outstanding common 
stock of the South Carolina Power Com- 
pany at Dec. 31, 1929? A. Six hundred 
thousand no-par common shares were 
outstanding at that date, all owned by 
Southeastern Power & Light Company. 

What other securities of South 
Carolina Power Company did the South- 
eastern Power & Light Company ac- 
|quire? A. It also acquired 25,000 sec-| 
|ond preferred shares. 

Q. When did it acquire the common 
and preferred shares? _ A. In Novem- 
ber, 1926, it acquired 300,000 shares of 
10 par common and 25,000 second pre- 
ferred shares from Southeastern Securi- 
ties Company for a consideration of $5,- 
500,000. In 1928 the 10 par common and 
second preferred shares were changed to 
no-par value stocks. The 300,000 shares 
of common stock were increased to 600,- 





000 shares. 
Q. In November, 1926, who controlled 
aA P PLP DAP P PD 


Decline in Mortality Rates 
For 11 Months Is Reported 


Telegraphic returns from 77 cities with 
a total population of 34,000,000 for the 
week ending Nov. 22, indicate a mortality 
rate of 11.8 as against a rate of 11.7 
for the corresponding week of last year. 
The highest rate (20.9) appears for) 
Nashville, Tenn., and the lowest (6.2) | 
for Grand Rapids, Mich. The higest in- 
fant mortality rate (204) appears for 
Nashville, Tenn., and the lowest for New 
Bedford, Mass., which reported no infant | 
mortality. ari 

The annual rate for 77 cities is 11.9| 
for the 47 weeks of 1930, as against a| 
rate of 12.6 for the corresponding weeks 
of 1929. 

The rates published in this summary 
|are based upon midyear population es- 
timates derived from the 1930 census. 
Cities whose population was found to be 
less than was indicated by estimates 
heretofore used will therefore appear as 
having a higher death rate than usual, 
even though there may have been no 
material increase in the actual number 
of deaths. . 

(Issued by Department of Commerce.) 


Journal Co., of Milwaukee, 
Petitioner in Radio Suit 





A petition for leave to intervene and 
file briefs in the case of Reading Broad- 
casting Co. v. Federal Radio Commission 
has been filed on behalf of The’ Journal 
Co., of Milwaukee, Wis., in the Court 
of Appeals of the District of Columbia. 

The petition recites that The Journal 
Co. is vitally interested in the applica- 
tion of the Broadcasting Company in- 
volved in the case. It is alleged that 
if the application is granted “further 
disastrous interference with reception 
from the petitioner’s station (WTMJ) 
will be caused.” Station WTMJ is about 
675 miles from the station operated by 
the Broadcasting Company, according to 
the petition. 

The Journal Co. has in the past filed | 
several appeals from actions of the Com- 
mission contending that interference 
would be caused with the operation of its 
station through the assignment of other 
stations on or near its channel. 








eRe: 


Southeastern Securities Company. 


Light Company sell any of the second 
preferred shares that it owned in South 
Carolina Power Company? A. Yes. 
10,000 shares were sold to Southeast- 
ern Securities Company for $1,000,000. 

Q. That is 10,000’ shares of the sec- 


ond preferred of South Carolina Power | 


Company? A. Yes, sir. 

Q. Who controlled. the Southeastern 
Securities Company at the time of this 
sale? A. The Southeastern Power & 
Light Company. 


Q. How did the Southeastern Securi-| 


ties Company acquire the shares of 


South Carolina Power Company which} 


were sold by it to the Southeastern 
Power & Light Company?’ A. Prior to 
the incorporation of South Carolina 


Power Company the Southeastern Power | 


& Light Company entered into an agree- 
ment with Charleston Consolidated Rail- 
way & Lighting Company, which agree- 
ment was fulfilled by Southeastern Se- 
curities Company and South Carolina 


Power Company, whereby the South-| 
eastern Power & Light Company would! 
deliver certain common and preferred | 


stock and $6,000 principal amount of 
bonds of Charleston Consolidated Rail- 
way, Gas & Electric Company, cancel 
note and interest and assume debt re- 
tirement of Charleston 
Railway & Lighting Company, in ex- 
change for $4,000,000 principal amount 
of bonds and 25,000 shares of second 
preferred stock. In addition to the se- 
curities to be transferred for the above, 


Southeastern Securities Company held| 


other common and preferred shares of 
the two Charleston companies which 
were to be exchanged by a merger agree- 
ment dated Nov. 16, 1926. To sum up 
these two agreements, the Securities 
Company received 12,111 223-300 shares 
of $6 first preferred stock, par value 


| $100; 25,000 shares of $6 second pre- 
300,000 | 


ferred stock, par value $100; 
shares of common stock, par value $10 


per share; $4,000,000 first lien and re-| 


funding bonds of the. South Carolina 
Power Company. 


Cost of Securities of 
Charleston Companies 


Q. All of these shares which you have | 
just mentioned were of the South Caro- | 


lina Power Company, were they not? 
A. Yes, sir. 

Q. All right. Did the Southeastern 
Securities Company sell to Southeastern 
Power & Light Company the common and 
second preferred shares of South Caro- 
lina Power Company that you have just 
told us that the Securities Company re- 
ceived? A. Yes, sir. It sold— 

Q. (Interposing). Never mind. Is the 
answer “Yes”? A, Yes. 


Q. What was the cost to Southeastern 
Securities Company of the securities of 
the Charleston companies and other as- 
sets which were exchanged for securi- 
ties of South Carolina Power Company? 
A. The cost to Southeastern Securities 
Company was $10,551,924.74, divided as 
follows: Stocks and _ notes, 
739.74 and other costs $2,258,185, 

Q. This cost is summarized in your 
report, Exhibit 4722, at pages 101 and 
102? A. That is correct. 

Q. From whom did the Southeastern 
Securities Company procure the stocks 
and notes? A. $6,751,255 par value of 
common and preferred wv 4 and notes, 
including a list of the Charleston com- 
panies, were produced from United Gas 
Improvement Company by the issuance 


[Continued on Page 12,Column 8.] 
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A. 
The Southeastern Power & Light Com- | 


ny. 
Q. Did the Southeastern Power & | 


Consolidated | 


$8,293,- | 


Publicity on Muscle Shoals - State to Appeal Conferees on Muscle Shoals 


| 


Missouri Held — 


Plan to Report Disagreement Not Liable for 


A. tentative decision to report dis- 
agreement on Muscle Shoals legislation 
to both Houses of Congress was reached 
Dec. 3 by conferees meeting to consider 
future action on the matter, according 
|to oral statements by members of the 


Conference Committee after the session. 

This was the first meeting of the con- 
ferees at this session of Congress, look- 
ing toward a solution of the deadlock 
which has bound the conference since 
its formation during the last. session 
of Congress. . 

Two conflicting proposals are before 
the conference, one, offered by Senator 
Norris (Rep.), of Nebraska, and passed 
by the Senate, providing for Govern- 
ment operation 0 
Shoals, an dthe other, offered by Repre- 
sentative Carroll Reece (Rep.), of John- 
son City, Tenn., providing for leasing of 
the plant to private interests. 

A compromise proposed by Senator 
Norris last session providing for Gov- 
ernment operation of the power division 
of the plant, and leasing of the fertilizer 
manufacturing division, was rejected by 
the House conferees. 


Absence of Two Conferees 


Causes Tentative Action 


The action.taken was tentative, it was 
| explained, due to the absence of two of 
the House conferees, Representatives 
Quin (Dem.), of McComb, Mississippi, 
and Wurzbach (Rep.), of Sequin, Tex. 
These members will be communicated 
with, it was said, to determine their vote 
in the matter. A majority of the six 
conferees present favored such a pro- 
cedure. 


ference,’ Senator McNary (Rep.), of 
Oregon, chairman of the _ Conference 
Committee, said, “to report disagreement 
back to both Houses of Congress. This 
will allow an immediate vote to be taken 
on the matter, not later than next. Tues- 
day.” 

It was pointed out to the conferees 
at the session by Senator Smith (Dem.), 
of South Carolina, author of the original 
National Defense Act under which the 
Muscle Shoals project was created, that 
| the language of the original act provides 





|not in conjunction with any industry or 
enterprise carried on by private capital.” 

“This language is definite,” Senator 
Smith said, “and there is no possible 
method of leasing the whole or part of 
Muscle Shoals without repealing this 
provision of the original act.” 

The South Carolina Senator expressed 
his belief that a large number of the 
membership of Congress did not even 
realize that this language was in the 
original bill. “This provision is in the 
law,” he declared, “and it must be re- 
pealed before any bill providing for 
leasing Muscle Shoals can be enacted 
into law.” 

Senator Norris declared following the 
conference that the compromise offered 
by Representative Reece makes no con- 
cessions, but is simply the “old plan 
dressed up in another color.” 


Several Proposals Made 


By House Conferees 


Several proposals for reconstruction 
of the House bill relative to the disposi- 
tion of Muscle Shoals were made by the 
House conferees in a manner that would 
embody and attain all the objects of the 
Senate bill without putting the Federal 
Government into the power distribution 
business ag a doubtful experiment at 
Muscle Shoals, it was said in a state- 





Granted by 


Decisions ‘on applications for broad- 
casting and wireless permits as well as 
new petitions and hearing dates have 
just been announced by the Federal 
| Radio Commission as follows: 





| Applications granted: 
| KYG, Globe Wireless Ltd., Ksena Point, 
;Oahu, T. H., granted construction permit 
ifor additional transmitter, frequencies 
| 5,525, 11,050, 16,580, 22,100 calling; 4,116, 
16,515, 8,630, 11,020, 11,080, 11,140, 11,200, 
|} 16,900, 22,160 ke. working; 1.5 kw. power. 
KGTA, Aeronautical Radio, Inc., 
lto move from Holbrook to Winslow, Ariz., 
|and install new transmitter to be used for 
|point to point service with other stations 
on Blue Chain. KGUA, Same Co., El Paso, 
| Tex., granted construction permit for addi- 


tional transmitter, frequencies, 2,326, 2,344, | 


|4,140 ke., unlimited 6,260, 6,275, 12,210 kc., 
|day only; 250 watts. 

| W4XG, Tropical Radio Teleg. Co., Hia- 
leah, Fla., granted modification of license 
|to cover additional transmitter; frequen- 
cies 1,604, 2,398, 3,256, 4,795, 6,425, 8,650, 
12,850 and 17,300 ke., 350 w. 

W2XBY, Walter Charles Von Brandt, 
|Jersey City, N. J., granted renewal of 
license frequencies 1,604, 2,398, 3,256, 6,425, 
8,650, 12,850, 17,300, 34,600 ke. 450 watts. 

Ford Motor Co., granted plane license, fre- 

| quencies 2,398 and 4,795, 50 watts. 
WCK, City of Detroit, Police Dept., Belle 
\Isle, Mich., granted license for replacement 
{of transmitter, frequencies, 2,410 ke., 400 
watts. 

W6XU, Radiomarine Corp. of America, 
San Francisco, Calif., granted license fre- 
quencies, 151, 153, 157, 159, 160, 400, 410, 
454, 8,290, 8,450, 11,050, 11,230, 13,270 kc., 
10 kw. for period/of 60 days. 


license frequencies, 2,326, 
unlimited; 6,260, 6,275, 
150 watts. 


Miss., granted 
2,344, 4,140 ke., 
12,210 ke., day only; 


hours that will not interfere with other 
stations on 560 (for selecting site for 
WLIT). 


ing, Pa., granted construction 
make changes in equipment 
maximum power of equipment to 100 w. 
}and increasine operating power to 100 w. 

WFBG, The William F. Gable Co., Al- 
|toona, Pa., granted construction permit to 


permit ‘to 





| power of expt. to 250 w.; and increase day- 
time operating power to 250 w. (retain 
|night power of 100 w.). 

| WTOC, Savannah Broadcasting Co., Inc., 
|Savannah, Ga., granted construction per- 


| mit to install composite 500 w. equipment. | 


| WOI, Iowa State College of Agriculture, 
Ames, Iowa, granted construction permit to 
|install new equipment reducing ximum 
|power of equipment from 10 kw. to 5 kw., 
; and install automatic frequency control. 

. WDAG, National Radio & Broadcasting 
Corp,, Amarillo, Tex., granted modification 


f the plant at Muscle | 


“It was tentatively agreed at the con-| 


tively settled the Commissioner has ap-| SPeCcifically that “the plant or plants pro- | 


|vided for under this act. shall be op-| 


will be argued during the coming Jan-| erated solely. by the Government, and | 


Applications for Radio Permits 


Hol- | 
brook, Ariz., granted construction permit | 


WSDB, Aeronautical Radio Inc., Jackson, | 


Lit Brothers, Portable, Philadelphia, Pa., | 
granted construction permit 560 ke., 15 w. | 


WRAW, Reading Broadcasting Co., Read- | 


increasing | 


install new equipment; increase maximum | 


Absence of Two Members of Conference, However, Pre- 
vents'Final Decision, Which Would Make Possible 
Immediate Vote on Conflicting Proposals 


ment by Representative Reece following 
the meeting. 

Mr. Reece’s statement follows in full 
text: 


The House conferees on Muscle Shoals 
today, mindful of the original pledge of 
‘the act to agriculture anc to national de- 
\fense, yet realizing that all legislation 
is the result of compromise, made sev- | 
;eral proposals for reconstructing the 
House bill in a manner that would em- 
body and attain all the objects of the 
| Senate bill without putting the Federal 
| Government into the power distribution 
business as a doubtful experiment at | 
|Muscle Shoals. 


1. We suggested that the House would | 
impose upon the lessee by contract and 
strict governmental supervision the con- 
ditions and limitations set out in the 
Senate bill for marketing surplus power 
at Muscle Shoals. It would include the | 
Senate preferences to municipalities and 
mutual associations and the Senate re- 
strictions on its sale to power compa- 
;nies, giving every safeguard and every 
| protection. to the public. In this connec- | 
| tion we asked the Senate conferees to| 
| oar the House provision prohibiting 
| power companies or allied companies 
|from becoming a lessee. 

2. We are insisting that the Presi- 
|dent be authorized, as provided in the! 
|House bill, to negotiate lease contracts| 
for operation both of the nitrate and 
power plants for quantity rather than 
|experimental manufacture of fertilizer 
‘and for production of chemical by- 
products useful for national defense. 
Our position is that only surplus power) 
in excess of that requested from time to} 
time for operating the nitrate plants) 
|for commercial production of fertilizers | 
and electrochemical products be dis- 
tributed to the public. Therefore, we 
have proposed that the lessee shall have 
the right to recall any power that might) 
be sold as surplus whenever the produc- 
tion demands the additional electric 
energy. 

Both bills authorize sale only of sur-| 
plus power to outsiders and each recog-| 
nizes that operations at the_nitrate| 
plants should have first call. If ferti- 
lizer is made in quantities, the amount 
of surplus power will not be large. 
Therefore, the particular method of dis-| 
surplus power is not 
/nearly so important as is the question | 
of safeguarding national defense and 
jassuring fertilizer production. 


Lease May Be Executed 


|Without Dam Project 


3. Any disposal of Muscle Shoals that 
does not hold out a real promise for fer- 
tilizer production as set up in the House 
bill and for operations of the plants in 
the interest of national safety would be 
to break faith with the promise to. the 
public and an abandonment by Congress 
of the original pledge to agriculture. We, 
therefore, proposed an amendment spe- 
cifically dedicating the entire project to 
agriculture and national defense. 

4. In keeping with the primary ob- 
jects at Muscle Shoals, if no lessee can 
be found willing to undertake the con- 
struction of Dove Creek Dam because of 
the heavy requirement for the produc- 
tion of fertilizer in quantity, a lease may 
be executed without this project. In this! 
event, the resolution automatically then | 
shall become an authorization for ap- 
propriations for the construction of Cove 
Creek Dam by the Federal Government 
subject to the terms of the Federal Water 
Power Act. .This guarantees the con- 
struction of Cove Creek Dam either by 
the lessee or by the Federal Govern- 
ment itself, with its aid to navigation, 
| flood control, and the general develop- 
‘ment of the Tennessee River valley. 





| 


itributing this 





Federal Commission 


1of construction permit to change location 
lof transmitter from w. of Amarillo to Tri 
| State Fair Park, Amarillo, and extend com- 
pletion date to Nov. 27, 1930. 

WIS, Geo. T. Barnes, Inc., Columbia, 
S. C., granted modification of license to 
|show change in name of licensee to South 
|Carolina Broadcasting Co., Inc, 

WHP, Pennsylvania Broadcasting Co., 
Harrisburg, Pa., granted consent to vol. 
assignment of license and permit to WHP, 
Inc. ; 

KGFL, W. E. Whitmore, Raton, N. Mex., 
granted renewal ef license 1,370 ke., 50 w. | 
|unlimited time. 

WISJ, Wisconsin State Journal Broad- 
casting Co., Madison, Wis., granted per- 
mission to continue operation in accordance | 
|with terms of construction permit until | 
hearing which was held Nov. 17, 18, 19,; 
is decided. (Present authorization expires | 
Dec. 7.) 

Set for hearing: 

The Greenville News-Piedmont Co., 
| Greenville, S. C., asks for construction per- 
mit 1,180 ke., 1 kw., limited time; also to 
use portable to test for location. 

New England Broadcasting Station, New 
Haven, Conn., asks for construction per- 
mit 1,270 ke., 500 w. day and 250 w. night, 
unlimited time; 
test for location. 

Applications (other than broadcasting): 

W2XBL, W2XBM, W2XBP, W2XAS, 
|W2XT, W2XBZ, W2XAM, W2XD, R. C. A. 
|Communications, Ine,, Rocky Point, N. Y., 
|renewal of experimental license. 

KLY, Humble Oil & Refining Co., Port- 
able, renewal of Geophysical license for 
| 1,600, 1,652, 1,664, 1,680, 1,704 ke. 10 watts. 
WCV, Michigan Wireless Telegraph Co., 
| Wyandotte, Mich. WNO, Alpena, Mich., 
license for Marine relay service.in addi- 
tion to coastal service on 143, 163, 410, 
425, 454 ke., 750 watts. 

W9XAM, Elgin National Watch Co., Elgin, 
Tll., renewal of experimental license for 
4,795 ke., 500 watts. 

R. C. A. Communications, Inc., Portable 
in vicinity of Rocky Point, N. Y.; Marion, 
Mass.; Portable, initial location, vicinity 
of Riverhead, N. renewal of special 
experimental license for 12,850, 17,300, 
34,600, 51,900, 60,000, to 400,000 ke., 15 w. 

W2XBB, Radio Corporation of America, 
Brooklyn, N. Y., renewal of special ex- 
perimental license for 25,700, 34,600, 6,000 
}to 400,000 and above 401,000 ke., 1 kw. 
WS8XAR, Westinghouse Electric & Mfg. 
|Co., Saxonburg, Pa., license covering con- 
struction permit for 980 ke., 50 to 400 kw. 

Broadcasting Applications: 

WISN, The Evening Wisconsin Company, 
| Milwaukee, Wis., license to cover construe- 
tion permit issued Sept. 12, 1930, to install 
new equipment. Applicant also requests 
authority to use old equipment at same 
location (467 Jackson St., Milwaukee) as 
an auxiliary. 





also to use portable to 


Deposited Bonds 


Assistant Attorney General 
Holds State Not Legally 
Responsible for Loss. Aris- 
‘ing From Theft 


State of Missouri: 
Jefferson City, Dec. 3. 


The State of Missouri is, not legally 
liable for losses arising from the theft of 
securities deposited with the State Insur- 
ance Department by insurance companies 
under the State insurance laws, nor is 
the Superintendent of Insurance liable _ 
for such losses on his official bond unless 
he wilfully fails, refuses or neglects to 
follow the law specifying the method or 
manner of safeguarding the securities, 
Assistant Attorney General G, . 
Weatherby has held recently in an opin- 
ion to the Deputy Superintendent of In- 
surance, Joseph F. Holland. The opinion 
follows in full text: 


Dear Sir: - Your letter of Nov. 15 re- 
questing our opinion as to the legal lia- 
bility of the State of Missouri for losses 
arising out of theft of securities depos- 
ited with the insurance department by 
insurance companies under the laws regu- 
lating such deposits, received. 


State Not Liable 


Under no circumstances could a liabil- 
ity arise against the State for such theft 
or loss of securities, 


In the study of section 6841, R.,S. Mo., 
1919, which sets forth the manner of’ 
safeguarding all securities deposited with 
the insurance department, it is to ‘be 
noted that it specifically provides where 
and how such securities are to be kept 
and deposited. It then follows with these 
words: 


“If said Superintendent or his deputy 
shall wilfully fail, refuse or neglect to 
faithfully keep, deposit, account or sur- 
render, in the manner by law authorized« 
or required, any such securities as afore- 
said, transferred to and received by him. 
or into his custody, under the provisions 
of law, such Superigtendent shall be re- 
sponsible upon his cial bond, and suit 
may be brought upon said bond by any 
person injured, etc.” 


It will thus be seen that when the se- 
curities are kept and deposited as the law 
requires, that is, where and in the man- 
ner set forth in the section referred to, 
there is no liability on the Superintend- 
ent for their loss by theft or otherwise. 
It-is only;when such officer wilfully fails, 
refuses or neglects to: follow the law 
specifying the method or manner of 
safeguarding said securities, and their 
loss may be traced to that failure or neg- 
lect, that any liability arises or attaches 
for such loss, and then it is against the 
bond of the Superintendent, and no 
against the State. 


Mutual Insurance for City 
Property Legal in Michigan 


State of Michigan: © 
Lansing, Dec. 3. 
Michigan municipalities may insure 
their property in mutual insurance com- 
anies, Attorney General Wilber M. 
rucker has just ruled in an opinion 
asked by William E. Robb of the Citi- 
zens’ Mutual Automobile Insurance Co., 
Howell, Mich. 

“I am aware of the fact that this is 
contrary to some former rulings of this 
Department,” Mr. Brucker said, “but I 
am satisfied, after considerable research, 
that such former rulings should be over- 
ruled.” 

The Attorney General cited section 8 
(now section 5) of Act 256, Public Acts 
of 1917, as last amended by Act 154, Pub« 
lic Acts of 1929, as direct authority 
conferred upon a municipal corporation 
to “make applications, enter into agree- 
ments and hold policies in any such mus 
tual insurance company.” 

He also referred to the case of French 
v. City of Millville (66 N. J. L. 392), 
in which it was held that a municipality 
may insure its property in a mutual com- 
pany. 


Writers of Taxi Insurance 
Warned on Giving Rebates 


State of New York: 

New York, Dec. 3. 
At a conference held recently between 
representatives of the State Insurance 


| Department and companies writing taxi- 


cab insurance in New York City ane 
nouncement was made that the Depart. 
ment will not renew licenses of com- 
panies found guilty of offering induce- 
ments in the nature of rebates to pros- 
pective insureds. Steps have been taken 
by the companies to eliminate such vio- 
lations, it was stated. 





National 
'| Electric “Power 


A balanced 
utility group 
which serves’ 
over 2,000 
cities and 
towns,—in 15" 
Eastern states 


*A part of the 
Middle West 
Utilities System 





The Joplin Globe Publishing Co., Joplin, 
Mo., construction permit to erect a new 
station to use 1,340 ke., 1 kw., and 3 hours 
daily and 1 evening hour. (Transmitter to 
be located 8 miles from Carterville.) 





57 William Street 
New York, N. Y. 





State F inance 


“Governing Cost 


Tn Indiana Shows | 
’ Increase in Year 


| Customs receipts ......... 
| Internal-revenué receipts: 


- Payments for Operation and 
Maintenance Totaled, 


Nearly 30 Millions, Com- 
merce Department Says 


Expenditures for operation and main- 
tenance of the general departments of 
the State Government. of Indiana} 
showed an increase of less than 50 cents | 





per capita during the fiscal year which | 
ended Sept. 30, 1929, according to sta-| 
tistics made public by the Department | 
ef Commerce Dec. 3. Revenues were| 
$15.28 per capita while the average pay-| 
ments for maintenance of the State Gov- 
ernment were $9.21. 

The full text of the statement by the 
Department follows: 

The Department of Commerce an- 
nounces a summary of the financial sta- 
tistics of the State of Indiana for the 
fiscal year ending Sept. 30, 1929. The 
per capita figures for 1929 are based on 
an estimated population of 3,198,500. 
These statistics were compiled by Mrs. 
Lucy C. Johnson, care State Auditor, In- 
dianapolis. 

Payments For Year E 

The payments for operation and main- 
tenance of the general departments of 
Indiana amounted to $29,445,094, or $9.21 
per capita. This includes $5,203,645, ap- 
portionments for education to the minor 
civil divisions of the State. In 1928 the 
comparative per capita for operation and 
mainténance of general departments was 
$8.76, and in 1917, $4.28. The interest 
on debt in 1929 amounted to $99,559; 
and outlays for permanent improvements, 
$19,641,088. The total payments, there- | 
fore, for operation and maintenance of 
general departments, interest and out- 
lays were $49,185,741. Of this amount 


U. S. Treasury’ 
Statement 


1 
Made Public Dec. 3 


Receipts 
$1,622,095.47 
Income taX .........s085 673,014.67 
Miscellaneous internal 
revenue 
Miscellaneous receipts .... 


Total ordinary receipts $5,036,312.36 | 
| Balance previous day 


83,787,585.54 


$88,823,897.90 | 


Expenditures 


General expenditures 

Interest on public debt .... 

Refunds of receipts 

Panama Canal 

Operations in special ac- 
counts 

Adjusted service certificate 
Tund.- 24.4 

Civil-service 
fund 

Investment of trust funds 


$5,299,582.37 


655,606.76 
18,614.30 


1,382,632.47 
70,791.90 

retirement 
1,304,769.97 
315,450.23 


Total ordinary expendi- 
$6,684,051.70 


2,239.75 
82,047,606.45 


$88,823,897.90 
New Jersey Passes 


Bill Providing Full 
Audit of Its Funds 


Action on 21 Other Meas- 
ures Affecting the Reor- 
ganization of the State 
Government Is Deferred 


1,191,691.68 | 
1,549,510.54 | 


246,143.64 | 
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Security Issues 


Bonds Officially Considered Legal | 
_ For Savings Bank Investment 


‘ 


* 


New York Market Quotations 


* 


The State of New York: New York, Dec. 3 


The following information relates to transactions on 
the New York Stock Exchange in securities listed on that 
Exchange, which are eligible for investment by savings 
banks in the States of New York, California, Connetticut, 
Maine, Massachusetts, Michigan and Vermont—the only 
States which issue official lists of specific securities con- 
sidered legal for that purpose. This information has been 
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Amer T & T deb 5%s °43 SF... 

| AT&SF gen 4s 95 

| AT&SF Adj stpd d Jul 1 4s ’95 

| AT&SF cv (exp’d of 05) 4s '55 

| AT&SF cv deb 4%4s 48 

| AT&SF Cal-Ar Ist r A 414s '62 


|B & O Ist 4s d July 1 ’48 

B & O Ist 5s d Jly 1 '48...... 
O ev (exp’d) 4%4s °33.... 
O ref & gen A 5s '95.... 
O ref gen C 6s '95 
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| Bell Tel Pa ist r C 5s ’60.... 
| Bkin Brgh Gas g & r A 5s ’67 
| Bkin Edison gen A 5s ’49.... 
iC N Ry gty 

+C N Ry gty 

|C N Ry gty 

iC N Ry gty 

CN Ry Gvt gty 

|C N Ry Gvt gty 5s Oct ’69.... 
Cen of Ga Ry cons r 5s ’45.... 
| C of G Ry r & gen 5s C 59 SF 
| C Pac RR Ist r gu 4s ’49.... 
| C Pac RR 35 yr gu 5s ’60.... 
|C & O Ry Ist cons 5s 39 

C & O Ry gen 414s '92..... 

C & O Ry ref & imp A 42s '93 
C & O Ry ref & imp B 4%%s '95 
Ch Bur & Q RR III Div 4s '49.. 
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Gvt 
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| NY & Har RR Ist gu 3%s 2000 


| NYC&HRr&imp5sC2013(N Y 
| NY Ch & StL RR Ist 4s ’87.... 


| NYC&StLRR r m4%sC’78(n Co) 
| NY Conn RR Ist 4%s A '53.... 
| NY G&ELH&P Pur My 4s ’49.. 
| NY Ont & W Ry r 4s '92 

| NY Tel Ist & gen 414s '39 

| NY Tel deb 6s 


| N & W RR Ist cons 4s '96..., 


| N Stat Pow Ist & r5sA’4l.... 
| N Stat Pow Ist & r 6s B’4l1.... 
| Ohio P Ser Ist & r 7148 A °46.. 
| Ohio P Ser ist & r 7s B ’47.. 


|Pac T & T 1st & coll 5s 37 SF 


| Penn 


| Penn 


received and is used by the Superintendent of Banks of 
the State of ,New York. 

The following symbols are used to designate the States 
in which these securitiés are, made eligible, either by 
statute or regulation, for savings bank investment: New 
York, a; California, b; Connecticut, c; Maine, d; Massa- 
chusetts, e; Michigan, f; and Vermont, g. 
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NY Tel ref 6s A ‘41. 


Nor Pac Ry Pr L 4s ’97 SF.... 


N P Ry gen 3s 2047 SF d Jan 1 
N P Ry r & imp 6s B 2047.... 
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Penn 


Penn 
Penn RR gen 5s B 

Penn RR secured 6's 36 
Pere Marq Ry Ist 5s A ’56.... abed 
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‘ |congestion, and one of the greatest ob- | 
2 \stacles to efficient law enforcement 


| ditional district judges and that certain 


_Avrworizp Statements ONty 
*Pusiisnen Without COMMENT 


Ane PresenTeD Herein, Brine 
BY THE UNrrep States DAILY 


State Budgets 


Attorney General Mitchell Cites 
Need for More Federal Judges 


Marked Increase in Number of Criminal Pros- 
ecutions Also Mentioned in Depart- 
ment’s Annual Report 
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[Continued from Page 4.] | 


ating in this Department a prohibition 
bureau and of transferring from_ the 
Treasury Department personnel and ap-| 
propriations. The preparations of this} 
transfer covered a period of several| 
months prior to July and involved a mul-' 
titude of administrative details. The| 
transfer and organization of the new) 
bureau in this Department were effected | 
smoothly and without any serious ad- 
ministrative difficulties.” 


‘Congestion in Courts 


The Attorney General mentions one| 
of the serious administrative problems, 
namely, congestion in some of the Fed-| 
eral district courts, particularly in large| 
cosmopolitan districts. He says this dif-| 
ficulty has not yet been solved. He adds:} 


|“Some additional judges have been pro- 
2\ vided, and thé last judicial conference 


has recommended provision for five ad- 


district judgeships and one circuit judge- | 


|ship in the ninth circuit, which, under 
| existing law, will lapse upon the places | 
| becoming vacant, be made permanent. | 


In these recommendations I concur. 


“Part of the trouble has resulted from | 


jinadequate forces in the offices of the! 


United States attorneys, marshals, and_| 
clerks of court. Some additional appro- | 
priations for these offices first became | 


available in March, 1930, and were im-| 


mediately made use of to supplement} 


jthe personnel and speed up the work, | 


The fact remains that in a number of| 


4| judicial districts there is still serious} 


is 


public buildings. On this subject’ the At- 
torney General says: 

“A large amount of this work is un- 
der way. The old organization and the 
old system and methods have proved in- 
adequate to deal promptly with the pres- 
ent volume of: this work. We have to 
deal with the situation in the — 
of Columbia and elsewhere throughou 
the country where public buildings are 
planned. Great celays in passing on the 
title to sites or acquiring them by con- 
demnation have resulted both in the Dis- 
trict and out, through the old system 
of obtaining abstracts of title and hav- 
ing them examined by attorneys in the 


| Department. In some instances delays of 


many months have resulted from in- 
ability to obtain abstracts promptly. In 
some places reliable title companies are 
found whose opinions and_ certificates 
are dependable and are relied upon 
private intersts. Near the close of’ tit 
last session of Congress the law was 
amended to allow the Attorney General, 
in appropriate cases and to avoid delay, 
to rely on these certificates. That sys- 
tem has been adopted where necessary / 
to prevent delay. ‘ 
“The other fundamental cause for de- 
lay in the acquisition of sites by con- 
demnation has been the long time -con- 
sumed in the legal proceedings required 
to determine the just compensation. 
These proceedings are necessarily cum- 
bersome and slow, and the only way. to 
prevent delay in the erection of build- 
inzs where sites are being condemned is 
to provide by law that immediately upon 


| 


|the institution of the condemnation pro- 
|ceedings the Government may commit 
| itself irrevocably to pay whatever award 


State of New Jersey: 
Trenton, Dec. 3. 


95 
107% 
102 


Ch Bur & Q RR gen 4s 58 
Ch & NW. Ry 15 yr sec 644s '36 
C&NW Ry Iisté&r 5s d My 1 2037 


}delay in bringing cases to trial.’ 
Reference is made by the Attorney 


PSE&G of N J Ist&r 44s "70 abe 
Read gen & r 4%s A '97 


$136,534 represents payments by a State 
department or enterprise to another on 


account of services. The totals include 
all payments for the year, whether made 
from current revenues or from the pro- 
ceeds of bond issues. 

Of the governmental costs reported 
above, $23,296,538 s for highways, $8,- 
113,553 being for maintenance and $15,- 
182,985 for construction. 

The total revenue receipts were $48,- 
882,164, or $15.28 per-capita. This was 
$19,337,511 more than the total pay- 
ments of the year, exclusive of the pay- 
ments for permanent improvements, but 
$303,577 less than the total payments 
including those for permanent improve- 
ments. These payments in yexcess of 
revenue receipts were met fromh the pro- 
ceeds of debt obligations. Of the total | 
revenue receipts $136,534 represents re- 
ceipts from a State department or en- 
terprise on account of services. Prop- 
erty and special taxes represented 27.6 
per cent of the total revenue for 1929, 
30.2 per cent for 1928, and 61.1 per cent 
for 1917. The increase in the amount 
of property and special taxes collected, 
was 52.1 per cent from 1917 to 1928, but 
there was a slight decrease from 1928 to 
1929. The per capita property and spe- 
cial taxes were $4.22 in 1929, $4.26 in 
1928, and $3.10 in 1917. 

Earnings of general departments, or 
compensation for services rendered by 
State officials, represented 10.2 per cent 
of the total revenue for 1929, 10.4 per 
cent for 1928, and 11.9 per cent for 1917. 

Business and nonbusiness licenses con- | 
stituted 46.8 per cent of the total reve- 
nue for 1929, 42.2 per cent for 1928, and | 
13.7 per cent for 1917. 

Receipts from business licenses con- 
sist chiefly of taxes exacted from insur- 
ance and other incorporated companies, 
those imposed upon commercial vehicles, 
and of sales tax on gasoline, while those 
from nonbusiness_ licenses comprise 
chiefly taxes on noncommercial motor ve- 
hicles and amounts paid for hunting and 
fishing privileges. The sales tax on gas- 
oline amounted to $14,033,711 in 1929 and 
$10,949,805 in 1928, an increase of 28.2 
per cent, 

The total funded or fixed debt out- 
standing Sept. 30, 1929, was $2,411,000. 

The net indebtedness (funded or fixed 
debt less sinking fund assets) was 


‘Joseph G. Wolber, public hearings will 


Immediate installation of a complete | . a 
system of auditing and accounting all er i een oan. 
State income and expenditures is pro-/cy Un Sta gu 5s ’44 ; 
vided by a bill (Ss. 260) passed Dec. 1 Cl Cin Ch & StL Ry gen 4s A '93 
by the Legislature. CCC & StL r & imp 4%s E 77 


The measure is the first of the series|Clev U Ter gu Ist 442s C "77 


of changes proposed by the State Audit os So ie eS end 5 


and Survey Commission to be enacted 5 . . 
into law and was described by Senator | Const : — ce ~~" 
Frank D. Abell, the chairman, as the |p ¢ H 1st & r (asmd) 4s "43 SF 
initial step in overhauling the State’s! pet rq ist & r 5s A 40d Jul l 
antiquated financial practices. Under! Det Fd ist & r 6s B’40 d Jul 1 
the system outlined, he said, the exact! Det Ed gen & ref 5s A '49... 
condition of all State funds and ac-| Duquesne Lt Ist 4'2s ’67 
counts would be shown from month to! Flor E Cst Ry Ist 414s ’59... 
month, which is not now the case. Gt Nor Ry gen 7s A '36 
An appropriation of $40,000 is con-| Gt Nor Ry 4%%s D 76 

tairied in the bill to defray the expense | Gt Nor Ry gen 4%2s E "77.... 
of installing the system. Because of the| Gt Nor Ry Ist & ref 4%s '61.. 
considerable preliminary work to be x ar Sy = yee ee 
done, it is not expected, Senator Abell; St T*k Ry of Can deb poe 
declared, that the auditing and account-| Housatonic RR cons 5s Wi evo 
ing will begin for several weeks. Til Bell T ist & r 5s A '56.... 


Action was deferred by the Legislature rs = Gate kh tet rbs A’63 
on 21 other reorganization bills imtro-|/;., op @ L ist 5s A ’52 
duced on Nov. 18, and 26 measures which | _ ¢ Ft Scott & Mem Ry ihe "36 
were added to the list. It was voted that! Kc Sou Ry ist 3s 50 
another session be held on Dec. 29 to 15% Ms Ry deb (asmd) 4s 31 
consider these bills. Before then, it was|[eh Val RR g cons 5s 2003.. 
announced by Senate Majority Leader| Leh Val T Ry Ist St gu 5s ’41 
Ligg & My Tob deb 7s ’44.... 
Ligg & My Tob deb Ss ’51.... 
Louis G & E ist & r 5s A ’52.. 
L & N RR unif 4s '40........ 
L& N RR Ist & r 5%s A 2003. 
L & N RR ist & r 5s B 2003. 
L & N RR Ist & r 4%s C 2003 
Met Ed Ist & r 4%4s D ’68 SF.. 
Met Ed Ist & r 5s C '53 SF.. 
|MStP & SS M RR Ist cons4s’38 
MK &T RR Pr L 4%s D % 
Mo Pac RR ist & r 5s F '77.. 
Mo Pac RR Ist & r 5s G "78.. 
Mob & O RR Mont Div Ist 5s’47 
M & E RR Cns mtge 412s B ’55 
'N Eng T & T Ist 5s°A ’52 
|N Eng T & T Ist 444s B ’61 
N Orl Pub Serv Ist & r 5s A ’52 
|N Orl Pub Serv Ist & r 5s B ’55 


be held on a number of the major meas- 
ures. 


As an aid to the unemployment situa- 
tion, the Legislature adopted a bill au- 
thorizing municipalities which have not 
exceeded their debt limits to issue tem- 
porary bonds equal in amount to one- 
eighth of 1 per cent of their average 
ratables for the last three years. The 
money thus raised will be usec to finance 
public works. 

Senator Emerson L., Richards, of At- 
lantic County, introduced a repealer of 
the State Prohibition Enforcement Act, 
explaining that he interpreted the wish 
of the people to be that such legisla- 
tion be removed from the statute books. 
It was referred to the Senate Judiciary 
Committee. 

Appropriations of $140,000 were voted 
in another measure, $100,000 being for 
the indemnification of the owners of 
cattle slaughtered because of tubercu- 
losis, $25,000 for the State Traffic Com- 
mission and $15,000 for the State Audit 
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General to the important investigation | 
inaugurated by the President and the! 
Attorney General into the operations of 
the Federal bankruptcy law throughout 
the United States. On this subject, the 
Attorney General says: “Taking ad- 
vantage of the fact that the present 
Solicitor General, while holding the of- 
fice of judge of the United States Dis- 
trict Court for the Southern District of | 





|New York, had judicial supervision of | 
|an inquiry there as to the administra- | 


7% | tion of the bankruptcy laws, he has been| 


| Specially assigned to conduct a general | 
| inquiry throughout the United States as 
|to the administration of those laws, | 
|making use largely of the regular forces | 
| available in the Department. It is hoped | 
|that this inquiry, to be completed in a} 

few months, will develop information | 
| which may result in improvements in our | 
| bankruptcy system.” 
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but in the 


3s | ing the comparative efficiency of vary- 
72 


103.22 | 


Referring to an inquiry made by the 
| Department for, the purpose of ascertain- 
ing methods of districting States in the| 
|administration of the Federal courts, | 
; the Attorney General says: “There has} 
| been no uniform system about this.” | 
Embodying in this report, as the At-| 
\torney General does, the recommenda-| 
tions made in the report of the judicial) 
|conference held in October, 1930, which | 
was held by the senior circuit judges of | 
the 10 judicial circuits throughout the 
country, the Attorney General says: 

“Some States of considerable size con- 
stitute only one district with a number | 
of Federal judges, one United States 
attorney, one marshal, one clerk, and/| 
|the appropriate deputies and assistants, | 


| places. 


“Other States of smaller size are di- 
vided into two or three districts, with 
separate courts and separate staffs of | 
officials, but with no greater number of | 
judges. Some information already ob- 
tained discloses that the system of di- 
| viding States into a number of districts 
is less efficient and more expensive. 





of compensation~may be made, and may 
take immediate possession with proper 
assurance to the property owner of ulti- 
mate payment. 


Properties Condemned 4 


Under State Laws 


“Outside of the District of Columbia 
the Federal Government conducts con- 
demnation proceedings according to State 
laws, which usually have adequate pro- 
visions of the kind ab <2 mentioned for 
the acqusition of immediate possession 
by the condemning authority on the in- 
stitution of proceedings, but, with the 
exception of the Secretary of War, no 
Federal executive has statutory power 
to take advantage of such provision of 
State law. Congress usually puts a limit 
on the amount to be paid for sites, and in 
the absence of express provision of law 
an executive cannot commit the Govern- 
ment in advance to pay an award which 
may exceed that limit. The result is 
that in condemnation proceedings to ac- 
quire building sites outside of the Dis; 
trict of Columbia, unless they meee 
be acquired for the War Departmenf) \' 
is not legally possible to take possession 


lat the time the proceedings are insti- 


tuted, and the acquisition of title and 
possession must await the final outcome 
of the condemnation proceedings and all 
appeals which may be taken to higher 
courts. “Prior to March, 1929, there was 
no provision of law in the District that 
allowed the Government to take imme- 
diate title and possession, 


Reports of Other 


Departmental Divisions 


“In that month there became effective 
in the District a statute to allow the 
head of the executive department ac- 


the court being held in a number of | quiring the property to commit the Gov- 


ernment in advance to pay any award 
which may be rendered and, by depositing 
in court the estimated value of the prop- 
erty and assuring the property owner 
of payment of any additional amount 
which may be awarded, to take imme- 
diate title and possession at the very 
| beginning of the condemnation proceed- 
|ings without -waiting for their comple- 
tion. If the executive heads are willing 


$2,366,730, or $0.74 per capita. In 1928 
the per capita net debt was $0.65, and in 
1917, $0.06. 

The assessed valuation of property in 
Indiana subject to ad valorem taxation 
was $5,166,896,475; the amount of State 
taxes levied was $14,984,000; and the 
per capita levy, $4.68. In 1928 the per 
capita levy was $3.71, and in 1917, $2.63. 


President Hoover Sends 
Nominations to Senate 


-] 
Reappoint- 


Transcript of Testimony at Federal Inquiry Relates to with the subsoil generally dry. Wheat | for creating additional districts in some | {? oe ane — cng a 
° z lis in very good to excellent condition | States already subdivided. The inquiry} ‘l ANSEICL” =O orumbia, the public 
Series of Stock Transactions | generally in the Southwest, with mois-| under way will develop information dis- | bui we e eimnila here ie = Speeded 
cusa, the sponsor, to restote @he ¢ |ture in Kansas adequate to carry the/|closing which system is operating eictieg’’ sites au = eopes ”, 
trol of Sheuttenne amy s ; a ee aation [Continued from Page 11.] crop through the Winter. Parts of the better. | Colum ja some legislation is a oe ¢ 

+t © Ih BACHE SNe SOUNNIES, 9 ' | western grain areas are snow-covered,! An important feature of the sum-| : g eeded to 


now vested with the C issio f , ‘vies : tater |give the Secretary of the Treasur 
permanent registration, af tan Manan of 93,134 common shares and 20,945 Does that mean that the consolidated ceeaeaene too cold in some districts for | mary made by the Attorney General re-| the heads of pn ite executive Gente 


san election boards. r ferred shares of Southeastern Power!company appreciated this property to} | lates to the work that occupied much of| ments acquiring the propert , 

Semulaslanere of eexistntiin ware ele ight Company the ss og of $1,792 726.91, which Miscellaneous Crops. — The water |the time of the Department during the! commit the Geversieat tn iieanes o 

crased by a revision of the election laws , Ee h t E ind | emaent =a ffici tt nee th it shortage continues in parts of the Ohio/year, namely the acquisition of lands| 

adopted at the regular session a few Q. On page 102 of the report, Exhibit | a S sufficient to cover the 1tem | Vajley and Middle Atlantic States, but} acquired for sites on which to locate! 
; 4722, you mentioned an amount of $1,-|of discount incurred when Southeastern | 


months ago. ea showers were of benefit. Much re 
One of th , reonbentael i1]s | 435,368.58. How was that made up and | Securities Company sold the bonds of feeding of livestock wa; necessary, due 
e new reorganization bills ‘A. $360,000 is the discount | South Carolina Power Company, and a 


vas sai r § s ‘ ae to the severe weather, especially in the 
its. — = eee wey! have for | what is it? , .,;.|Sum somewhat in excess of $1,000,000 | northern Great Plains, and there were 
fa Nea =. ae z re * |meurred when Southeastern Securities |to cover estimated organization, merger, | reports of shrinkage in the central Rocky 

88 } e ptate of rauroad) company sold the bonds of the South| investigation and bond expenses? 


passes. It proposes the cradle ar a Mountain — where er — ee 
Ce ee — Carolina Power Company. The balance; A, I would not say that they appre-| killed locally by recent cold. ivestoc 
commission of three members of the Sen- of $1,075,368.58 is an amount to saree tehanes: because the ‘Miata Ned an. 


i i le to graze in many sections 
ate and a like nu - fr 4 is ¢ ) } were still ab f ; 
to study the content nae estimated organization, merger, investi-| penses are included by the companies | With the range good in the far South- 

. gation and bond expenses. jas a cost. In other words, the appre- | 


relations of 2 S : west, 
to ao oak ene ae | Q. These two sums added together, }ciation takes care of that cost. There were further reports of truck be- 
in lieu of the passes, equal $1,435,368.58? A. Correct. | Q. That sum of $1,435,368.58, which | ing nipped in Virginia and North Caro- 
Axcther tof the” mneaaures ti d Q. Made up of discount incurred when! was added to the property account on|lina and locally _to the southwestward, 
Senator Abell, would abolish ‘aa mnued | Southeastern Securities sold the bonds | the books of the South Carolina Power | but hardy truck is doing well generally. 
© per cent interest aoe a Ste eee | of South Carolina Power Company, and| Company, was just enough to a penny to| Frost killed sugar cane buds in many 
deposits and substitut 7 the toca € bank |, balance to cover estimated organiza-|cover the discount incurred when South- localities of Louisiana, but grinding is 
paid on private accou e same rate tions, merger, investigation and bond ex-|eastern Securities Company sold the| progressing well. Tobacco handling was 
A third bill wot id oa D , |penses. A. That is right. |bonds of South Carolina Power Company | hindered by low temperatures, but the 
ment of Municipal Aceon? ePatt: | Q. Has this sum, $1,435,368.58 been|and provided a sum of $1,075,368.58 to | coolness improved citrus in Florida and 
t ccounts separate and | capitalized on the records of the South|cover estimated organization, merger, |favored sizing and coloring of navel 


cones seme the State Treasurer’s De-| Carolina Power Company? A. In effect| investigation and bond expenses? A. | oranges in California. 
Darympnt, ppointment of the commis- | value of the constituent | That is right. 


sioner or supervisi i jit has. The 

named by the State ee companies’ property before merger was | Q. On page 103 of your report, Ex-| were sold to Southeastern Securities 

transferred to the Legislatnte | $10,360,203.55, and on the consolidated | hibit 4722, there is an item of $18,080,|Company, the cost was figured at prin- 

eennarenentatnintn oem g nang segs | ROORONY records $12,152,930.46, an ex-/| which I wish you would explain. A. The|¢ipal amount of the bonds issued instead 

a rien. : cess of $1,792,726.91. This excess takes Southeastern Power & Light Company) of 95 per cent of their face value. This 

Ba: H Fol Vorps: Brigadier General|care of the estimated discount and ex-|had issued $321,600 principal amount 5 per cent or $16,080,000, should have 

Inet - SUROr: tO be The Adjutant and /|penses of Southeastern Securities Com-|of its 100-year debentures for stocks, been considered as discount and not in- 

ee en Marine Corps: Brigadier | pany and the surplus deficit of the con-'of the Charleston companies. The | cluded in the cost of the securities. 

Ba, co Be = a. Lane; Colonel to be a | stituent companies, less reserves, which | agreed-upon price of these debentures | Publication of excerpts from tran- 
& seneral: Randolph C. Berke- | were credited to property accounts. |was 95 per cent of each $100 principal| script of testimony will be continued 


ley. : } mre : i on { 
To be members of the United States | Q. Let me see if I understand that.'amount. When oe sere acquired’ in the issue of Dec. 5. 


Tariff Commission: Henry P, Fletcher,| ~~~ 


of Pennsylvania, term expirin une ‘ 
Page, of Virginia, term | Monthly Statements of Railroad Revenues and Expenses 


1936; Thomas W. Page, of Virginia, term 
(As Reported to the Interstate Commerce Commission.) 


expiring June 16, 1935; John Lee Coul- 
ter, of North Dakota, term expiring June 
Southern Pacific Co.-Pacific Lines 
October Ten Months 
1929 


16, 1934; Alfred P. Dennis, of Maryland, 
1930 1930 1929 
17,342,378 


term expiring June 16, 1933; Edgar | 
14,581,229 119,018,392 141,090,319 | 
2,919,977 


Bernard Brossard, of Utah, term expir- | 
ing June 16, 1932; Lincoln Dixon, of In- | Freight revenue ... 
2,369,466 29,337,403 33,205,470 
18,366,025 22,206,867 162,371,755 192,581,272 
2,374,325 


diana, term expiring June 16, 1931. | Passenger revenue 
To be United States District Judge: | Total oper. rev.. 
Randolph Bryant, of Texas, Eastern Dis-| Maintenance of way 1,677,327 19,778,354 23,327,957 
trict of Texas; Gudbrand J. Lomen, of | Maintenance of equipment. . 2,193,609 3,108,620 27,003,550 30,243,650 
Alaska, 2d Division, District of Alaska; | Transportation expenses... 5,609,341 6,695,365 53,248,987 60,820,969 
To be United States Marshals: Paul | Total expenses incl. other... 10,765,028 13,653,629 113,255,549 128,814,769 
H, Creswell, of Ohio, Southern District | Net from railroad......... 7,600,997 8,553,238 49,116,206 63,766,503 
1,579,996 1,835,615 13,259,404 15,864,170 
1,488 1,696 46,131 22,852 
6,715,927 


of Ohio; Herbert E. L. Toombs, of Texas, 
Southern District of Texas. ¥as, | Taxes . 
6,019,513 35,810,671 47,879,481 
5,242,331 6,942,021 381,124,500 43,027,666 
9,126.15 


(The nominations for foreign 
service submitted by President 

9,128.49 9,124.77 9,052.15 

58.6 61.5 69.8 66.9 


and Survey Commission, 


A series of four bills (388 to 3941), | 
said by Assemblyman Anthony J. Sira- 





[Continued on Page 13, Column 2.] 


[Continued from Page 4 
term expiring Dec. 31, 1937. 
ment. 

To be a member of the Federal Farm 
Loan Board: Floyd R. Harrison, of the 
District of Columbia. Reappointment. 

To be Commissioner of Internal Reve- 
nue: David Burnet, of Ohio, vice Lucas, 
resigned. 

To be Commissioner of Narcotics: 
Harry J. Anslinger, of Pennsylvania. 

To be Collector of Customs, District 
No. 6, Bridgeport, Conn.: Elwyn T. 
Clark, of Connecticut, vice Bissell, de- 
ceased. 

To be Examiner-in-Chief, United 
States Patent Office: James Walter Clift, | 
of Michigan. 

To be register of the land office at The 
Dalles, Oregon: George W. Miller, of Or- 
egon, vice Donnelly, deceased. 

To be members of the Mississippi River 
Commission: Lawrence A. Glenn, of Illi- 
nois, vice Stipes, resigned; Lt. Col. 
George R. Sve Yling, Corps of Engineers, 
U. S. A., vice Lt. Col. Jarvis J. Bain, re- 
lieved, 

Major General to be general, while 
holding office as Chief of Staff of the 
Army: Douglas MacArthur; brigadier 

eneral to be major general, George Van 

orn Mosley; colonels to be brigadier 
generals, Manus McCloskey, Field Ar- 
tillery; Stanley Hamer Ford, Infantry; 
Stanley Dunbar Embick, Coast Artil- 
lery Corps; Herbert Jay Brees, Cavalry; 
James Kelly Parsons, Infantry. 

To be assistant to the Chief of Ord- 
nance with rank of brigadier general: 
Col. Edwin Dyson Bricker, Ordnance 
Department. To be Surgeon General 
with rank of major general: Maj. Gen. 
Merritte Weber Ireland, Surgeon Gen- 
eral. 

To be major general, Reserve: Maj. 
Gen. John Francis O’Ryan, Reserve. To 
be brigadier generals, Reserve: Brig. 
Gen. Diller Slyder Myers, Illinois Na- 
tional Guard; Brig. Gen. John Cecil 
Parsons, Alabama National Guard; 
Brig. Gen. Oscar Edwin Roberts, Texas 
National Guard. 

... Te be Major General Commandant of | 


RCA RADIOGRAMS 


are the fast, accurate way 
to all the world 


PEED and accuracy give RCA 
RADIOGRAMS the preference 
to messages abroad. Many American 
business houses mark their overseas 
communications “Via RCA”’ in order 
to avoid costly delays and errors. 


RCA RADIOGRAMS are the most 
modern means of fast international 
correspondence. 








For fast, accurate, direct service. 


+ 
° * 
MARK YOUR MESSAGES a 


QUICKEST WAY TO ALL THE WORLD 
AND TO SHIPS AT SEA 


Union Pacific R. R. 
October Ten Months 

1930 1930 1929 
11,425,475 72,779,346 81,396,739 
889,840 10,629,397 12,786,043 
13,101,709 91,430,516 103,015,290 
847,084 9,087,678. 12,151,446 
1,791,775 18,209,699 20,081,316 
3,137,396 25,894,555 27,358,355 
6,421,158 59,990,776 66,918,552 
6,680,551 31,439,740 36,096,738 
574,266 6,479,865 7,519,577 
186 2,619 4,832 
6,106,099 24,957,256 28,572,329 
5,210,356 21,675,666 25,530,965 
8,765.46 3,765.46 3,765.29 
49.0 65.6 0 


1929 
12,546,612 
1,145,347 
14,689,147 
1,179,826 
2'053,556 
3,466,878 
7,426,588 
7,262,559 
750,523 
1,623 
6,510,143 
5,704,050 
3,765.47 
50.6 


eee eeene 


R.C.A. COMMUNICATIONS, INC, 
Subsidiary of Radio Corporation of America 


1112 Connecticut Ave. | Washington, D.C, 
Telephone Decatur 2600 


Uncollectible ry. rev., etc... 
| Net after taxes, etc...,... 
| Net after rents 

| Aver. miles operatéd....... 
Operating ratio ......s+0 


Hoover will be printed in full text 
in the issue of Dec, 5.) 
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AvtHorizen Statement: 
Pusiisuen WitHout C 


- Trade Conditions 


x 


\ 


“At Low Level in 


é St. Louis District W. W. Bride Declares There Is ‘ites Need for Small Loans Decline for 1930 Arguments Present 


“Report of Federal Reserve 
Bank Shows No Improve- 
ment in Distribution or 
Manufacturing 


[Continued from Page 1.] 
ina majority of instances, reports re- 
ceived during the first half of Novern- 
ober reflect a further slightly downward 
*+trend. Purchasing by merchants. and 
the public continues on an extremely 
conservative scale, and there is a gen- 
eral disposition to await developments be- 
‘fore making commitments. Ordering for 
» future delivery in virtually all wholesal- 
eng lines is reported considerably below 
the average at this particular time dur- 
ening the past decade. In a limited num- 
ber of classifications, notably stoves, 
“drugs and chemicals, meat packing and 
other prepared food products, hardware 
--and groceries, seasonal improvement was 
shown in October as compared with Sep- 
tember, but in all lines investigated the 
volume of business reported in October 
was below that of the same month in 
1929, and the average during the last 
five years. 
Little New Business 
Activities in the iron and steel indus- 
try sustained a further moderate reces- 


sion in October and early November. | 
.. New business with mills, foundries and |} 


machine shops is being sparingly placed, 
and despite curtailed shipments, backlogs 
of unfinished orders declined. Manufac- 
turers and distributors of building mate- 
rials report quietness in the demand for 
their goods. Moderate betterment in de- 
-- mand for bituminous coal for domestic 
cheating purpdses was offset by smaller 
requirements for manufacturing and in- 
dustry generally. Conditions in the ag- 
--ricultural areas were favorable for har- 
-vesting late crops and general Fall work, 
-and yields are turning out better than 
indicated earlier in the season. Prices 
of farm products, however, continued to 
decline, and wheat, cotton, hogs and 


t some other important products, reached 


’ the lowes* levels in many years. As a 
result of the depressed markets, farm- 


ers are disposed to hold their stocks, and | 


in many sections are holding down their 
‘purchases of commodities to a necessity 
basis. 

Distribution of automobiles during Oc- 


» 


tober, according to dealers reporting to | 


* this bank, was the smallest since last 
January. Sales of department stores 
in the principal cities of the district in 
October failed to show the usual sea- 
sonal pick up, the total for that month 
being 2.9 per cent smaller than in Sep- 
tember, and 10.6 per cent less than in 

“October, 1929. For the year to Nov. 
1 the total was 9.1 per cent smaller 
than for the same period last year. Com- 

’ bined sales of all wholesale and jobbing 
firms reporting to this bank were in 
considerably smaller volume than in Sep- 

““tember and about one-third less than in 
October, 1929.. Charges to individual 
checking «aceounts in October were 10.0 

““per cent larger than in September, and 

' "27.2 per cent less than in October, 1929. 

“The cumulative total for the year to 
“Nov. 1 was 15.4 per cent smaller than 

'* for the corresponding period in 1929. The 

“amount of savings deposits showed little 

*variation as compared with a month and 
a year earlier, 

Freight Traffic Declines 

Reflecting the general depression in 
business, freight traffic of railroads op- 
erating in this district continued the de- 
cline in volume which has been in effect 
since last Winter. As contrasted with 
the same period during the two preced- 
ing years, marked decreases were noted 
in all classifications, with merchandise 

3 and miscellaneous freight making a par- 
ticularly unfavorable showing. For the 
country as a whole, loadings of revenue 

. freight for the first 44 weeks this year, 

cor to Nov. 1, totaled 39,911,074 cars, 
against 45,671,671 cars for the corre- 

sponding period in 1929, and 44,032,586 
sears in 1928. The St. Louis Terminal 

= -Railway Association, which handles in- 


terchanges for 28 connecting lines, inter. | 


~ changed 194,613 loads in October, against 
186,862 loads in September, and 197,- 
835 loads in October, 1929. For the first 
nine days of November the interchange 
* amounted to 54,121 loads, against 57,676 
«loads during the corresponding period in 
October and 65,732 loads during the first 
» nine days of November, 1929. Passen- 
ger traffic of the reporting roads in Oc- 
tober decreased 18 per cent as compared 
with the same month last year. Esti- 
=mated tonnage of the Federal Barge 
Line between St. Louis and New Or- 
leans in October was 103,000 tons, 
against 113,749 tons in September, and 
137,031 tons in October, 1929. 
Reports relative to collections teflected 
Gite change from the slow backward 
endencies noted in recent months. Gen- 
erally through the rural areas, but more 
particularly in the South, merchants are 
complaining of slow settlements, due 
partly to a disposition on the part of 
farmers to hold their products for more 
favorable markets, Payments to whole- 
salers in the large distributing centers 
are irregular and spotted. Retailers in 
a strons cash position are taking up 
their bills promptly, but these are not in 
the majority and an increasing number 
of requests for extensions is reported, 
Settlements of retailers in the large 
centers were in relatively smaller vol- 
ume in October and early November 
than a month and a year earlier. Time 
ayment houses report more difficulty 
in getting in their money than hereto- 
' fore. Replies to questionnaires addressed 
to representative interests in the several 
lines scattered through the district 
showed the following results: 
Excellent Good Fair 
Oct., 1930..1.4% 85% 67.6% 
Sept., 1930..0.1% 16.8% 657.7% 
Oct., 1929..2.8% 82.4% 60.5% 4.3% 


Commercial failures in the Eighth 
Federal Reserve District in October, ac- 
cording to Dun’s, numbered 118, in- 
volving liabilities of $3,505,807, against 
153 failures. with liabilities of $4,427,- 
593 in September, and 124 defaults for a 


Poor 
22.5% 
25.4% 


\, total of $1,881,464 in October, 1929, 


\ 


| 


\ 


The average daily circulation in the 


United States in October was $4,501,-| 


000,000, against $4,492,000,000 in Sep- 
pamber and $4,810,000,000 in October, 


Spirality of Cotton 
Spirality is the secret of cotton’s great 
textile value. The cotton fiber is round 
en young, but assumes a spiral form 
the collapse of the fiber walls as 
Plant matures. 


ie 


7 


| Federal Finance 


(Department of 


Are PRESENTED HEextn, Brine 
BY THE UNiTep States DaILy 


District of. 


Law to Provide for Those Who Cannot 


Join Organization 


[Continued from Page 1.] 


borrowing small amounts in the District 
‘at the present time, Mr. Bride stated 
orally, many residents of the city are 
compelled to borrow in Maryland or Vir-, 
ginia, or pay excessive rates to loan 
sharks. It would be much better, in 
his opinion, to legalize companie: which 
can be supervised within the District. 


Says Unions Would Help 
To Stamp Out Loan Sharks 


There must be some liberalization of 
the present so-called loan shark law, 
Mr. Bride’s report states, and cites the 
fact that no license has been taken out 
by any person interested in making small 
loans in the District in the last 10 years. 
“We should realize the necessities of 
the small-loan borrower who needs 
money when he needs it and has little 
security to offer,” the report continues. 
“We should recognize the necessity for 
the small loan broker, realize the risks 
that he takes, and permit him to charge 
rates that are commensurate. with these 
conditions. We simply blind our eye 
|when we refuse to do so, and the re- 
| sult is that we have the practice whether | 
|we like it or not, beyond our borders 
but so close to us as to merely make 


of for deserving people to have credit 
at their disposal. If the agencies in 
Washington that are interested in reme- 
dial legislation of this character will get 
together behind this bill, we may be 
able “to secure action at the present 
session. 

“If the proposal for the organization 
of credit unions is not sufficient to take 
care of the situation I shall be glad to 
give consideration to other measures 
which shall help out. It has oeen sug- 
gested to me that the Uniform Small 
| Loan Act, sponsored by the Russell Sage 
Foundation and in force in,g number of 
the States goes even further than my 
bill, and I notice that Mr. Bride in his 
report suggests the need for legislation 
of both types. The outlook for legisla- 
tion to eliminate the loan shark from 
the District and take. care of the small 
loan needs of people here appears en- 
couraging.” 


Representative Bowman 
Approves Bride Report 


Representative Bowman (Rep.), of 
Morgantown, W. Va., who has introduced 
|} into the House the Uniform Small Loan 
Act (H. R. 7628), in an oral statement | 
Dec. 3 approved the Bride report, and|more difficulty for the borrower and at 
said: “There are thousands of employes|the same time remove: the operators 
|of. the Government, who in times of |from our supervision and control. 
emergency needs for funds are compelled| It is important, Mr. Bride stated, that | 
to go outside of the District and nego-|the lender be treated fairly and be 
tiate loans at exceptionally high rates|given opportunity to engage in _the 
of interest. A rate of 1 per cent a month small loan business under conditions 
will not attract capital to the business.| Which will enable him to realize a rea-| 
In my own State of West Virginia, the | sonable profit while rendering a needed 
uniform law was enacted with a maxi-|service to persons who require small 
mum rate of 3% per cent a month. A|amounts in emergency situations and 
later Legislature reduced it to 1 per cent} = a es \ me banking facilities at 
er month and the small | their disposal. ; 

Tithavewe from the — eer According to Mr. Bride’s report, “the 

Opponents of the bill, he declared,| main object and purpose of the credit 
stress the rate of interest charged as| Union system of finance is to encourage 
their chief objection to it. It will be| thrift in a more effective manner than| 
found, however, he added, that in many | do the ordinary savings agencies, to in- 
cases, as the principal of the. loan is| crease the opportunities of borrowing 
paid by installments, the total interest | for legitimate purposes by persons who 
rate is reduced so that, in reality, a| can offer as security little more than 
rate of only 11 or 12 per cent is actually|their good character, and finally as a 
charged. Indeed, he added, some com-| Constructive measure of stamping out 
panies have voluntarily adopted a rate|the loan shark evil.” The report reviews 
below the maximum. | the history of the credit union move- 

“No one can oppose the organization|ment and states that they can be or- 
of credit unions as proposed by the| ganized under the laws of Massachu- 
Capper bill,” Mr. Bowman said, “but| setts, New York, Rhode Island, Utah, 
they loan oniy to their members and| South Carolina, Maine, Wisconsin, Texas, | 
can not meet the situation completely.; Nebraska, Oregon, New _ Hampshire, 
Some 27 States have already enacted| Kentucky, North Carolina, Virginia, and 
the Uniform Small Loan Act. The|Arkansas. “Inquiries in the several 
American Federation of Labor is in-| States,” the report reads, “indicate that 
|terested in the bill here and giving it|they are highly favored and seem to be 
their support. It is an attempt to pro-|an effective method of eliminating the 
vide an opportunity for small borrowers|loan shark. All of the State banking 
to make loans at a rate which -will| officials in the States where credit unions 
permit capital to be invested in the|are permitted indicate that they are 
business.” 4 | well established and enjoy a reasonable 
| Because of inadequate facilities for! confidence.” 


Need of More-Federal Judges Cited 
In Attorney General’s Annual Report 


| 

















Number of Criminal Prosecutions During Year Shows 
Marked Increase, He Declares 


| 





\ 
| 











pay the ultimtae award and thus take the year 2,117 criminal cases were insti- | 
immediate title and possession.” | tuted under postal law violations and 257 
| shows that at the end of the October | uralization were commenced, There were 
term of the Supreme Court of the United/also 3,505 criminal prosecutions insti- | 
posed of 172 cases. Of this number 22/532 cases under the White Slave Traffic | 
were carried over to be docketed prior! Act. In regard to enforcement of the| 
7 owe ee, eS term bend batting ad laws a report shows that | 
the court ha isposed of every case} during the year new Cases were in- 
submitted for decision during that term. stituted and 144 cases terminated result- | 
disposed of 287 cases in which the United | upon pleas of guilty. The statement S| 
States was a party or had a substantial | made that the amount of work required | 
During. the fiscal year the Solicitor| creased materially in the last few years. | 
General authorized applications for cer-| In the division of the Department 
ered. Also, during the year drafts of|there were pending in the trial courts | 
39 formal and 22 informal opinions ren-/| 209 civil and 42 criminal cases affecting | 
President and heads of the executive de-| year ended on June 30, 1929. During | 
partments were considered by the So-|the year 61 civil and 10 criminal suits) 
The —— of the anti-trust division| imal cases Were disposed of, leaving 196| 
shows that at the beginning of the fiscal| civil and 33 criminal cases pending on| 
|were pending and during the y 13| pleted in this division abstracts of title 
additional Teas wale tnlitulol’” Der to lands acquired by the Federal Gov- 
termined 35 ; di t| which included sites for new public 
the vieae ear here! eniae nian buildings and additions in about 70 dif- 
on appeal to the Supreme Court of the| Prohibition and Tax 
United States. A resume is given of C SI eo 
ases 10W cr > 
ing in the various district and circuit 
courts of appeal of the United States.| {ion enforcement and taxation it is shown 
Gt MAGN desien the veer far vie that 206 more cases were instituted dur- 
g year aaa 
lation of the Interstate Commerce Act| ang the jail and prison sentences were 
In the report of the Assistant Attor epetne: St Sate wee we Ce ae 
ney General in charge of the Customs] United States a total of 52,437 oases 
were terminated, 76 per cent of whic 
year 121 cases were decided by the Court 
of United States Customs and Patent|There were 8,801 common nuisances 
cies earns ta -ehich the Goweramies closed for periods of from three months 
was appellant and obtained reversals in| vious year. ‘ 
It is also noted that during the fisca 
Before the United States Customs Court i . 
there were 150,389 cases on the dockets/{or certiorari were prepared in cases 
E arising under the tax laws of the United 
York, reappraisements on dockets for 
the New York port, reappraisements on| memoranda prepared = 481 tax cases 
; ae . i the advisability of appealin 
mission of additional duties at the port xeggriing, the 7 —_— 
of New York, petitions for remission at/ ment by the United States Board of Tax 
‘ ; rt ir- 
at the port of New York and other ports. Appeals, the district courts and the cir 
Increase in Number o In the division having charge of de- 
f fense of claims filed in the United States 
According to the report of the crimi-|were 526 new cases instituted during 
nal division of the Department there was|the year with claims aggregating $11,- 
prosecutions commenced and terminated | cases involving $10,304,396,289 wese dis- 
during the year as compared with the} posed of. There were pending at the 
in the number of criminal cases under| wherein judgments are sought for $2,- 
the immigration® laws, there being 7,001 | 900,067,703. A. record is shown in this 
pared with 1,568 prosecutions commenced|of slightly more than one-tenth of 1 
in the previous year. This increase is| per cent in the amounts claimed in the 
jof Mar. 4, 1929, making it a criminal of-| In the Admiralty Division it is shown 
that the number of libels filed under 
| States after having heen deported, ~r to 
enter without inspection or by wilfully|during the year was 492, involving ap- 


[Continued from Page 12.] 

The report of the Solicitor General) proceedings to cancel certificates of-nat- 
States for 1929, there remained undis-|tuted under the Antinarcotic Act, and 
to Jan. 1, 1930. 

| 
During the 1929 term, the Supreme Court! ing in 82 convictions, 58 of which were | 
interest. in criminal bankruptcy cases has in-| 
tiorari in 27 cases out of 217 consid-| dealing with public lands it is shown| 
dered by the Attorney General to the| public lands at the close of the fiscal | 
licitor General. were instituted and 74 civil and 19 crim- | 
year 31 cases under the anti-trust laws|June 30, 1930. There were also com- 
ing the year nine cases were finally de-|emmment to the value of $15,505,256, 
shown to be four cases now pending|ferent cities throughout the country. 
the cases under the anti-trust law pend- 
In the division dealing with prohibi- 
It is also shown that 38 criminal cases 
ing the year than in the previous year 
and related acts. 
than in the previous year. In continental 
Division it is shown that during the 
were terminated by pleas of guilty. 
Appeals, 102 cases were disposed of 
to a year, a gain of 2,498 over the pre- 
35, and modified decisions in nine cases. 
year 63 briefs in opposition to petitions 
including protests at the port of New 
States. There were also reviewed and 
dockets at other ports, petitions for re- 
from decisions adverse to the Govern- 
other ports, and claims for allowance 
cuit courts of appeals. 
| Criminal Prosecutions Court of Claims, it is recorded that there 
a marked increase in the number of | 820,928,564. Four hundred forty-nine 
previous year. This increase is shown|close of the year a total of 1,928 cases, 
cases commenced during the year com-| division of the percentage of recovery 
the result of the operations of the Act | cases decided. 
|fense for an alien to enter the United 
authority of the suits in Admiralty Act 
false or misleading statements. During/ proximately $19,500,000, Final decrees 





Business Conditions 


Cohiimbia Counsél Gross Receipts 


Need of Land Utilization 
Policy Emphasized in An- 
nual Report of Depart- 
ment of Agriculture 


[Continued from Page 1.] 


port, and that subsidies would increase 
rather than restrain production. 


Concerning the voluntary curtailment 
of production, the problem of readjust- 
ment varies with regions and with indi- 
vidual farms. This fact justifies a flex- 
ible adjustment policy, but not a re- 
fusal to make adjustments. He declares 
it does rot follow, because some farmers 
can produce at a lower cost than others, 
that the low cost farmers should do 
nothing to prevent overproduction. More- 
over, wise acreage adjustments can help 
to decrease the unit cost as well as the 
volume of production. This effect is pro- 
duced by the elimination of the higher 
cost acres, and the concentration of the 
remaining production on the more pro- 
ductive land. 


As to the land utilization problem 
present conditions necessitate reshaping 
the foundations of agriculture. Nothing 
less will accommodate the agricultural 
industry to the pressure of the powerful 


economic forces now affecting supply and | 


demand conditions. ‘the elimination of 
work animals by power driven machin- 
ery, changes in diet, narrowed export de- 
mand resulting from the revival of ag- 
riculture in Europe, and other factors on 
the demand side are accompanied by tre- 
mendous technical progress in agricul- 
ture. These conditions emphasize, 
though they do not create, the need for 
a rational land utilization policy. 

Such a policy calls for: (1) a scien- 
tific classification of our land resources, 
so that crop, pasture, and forest re- 
quirements may be.met more efficiently, 
because knowledge of land resources is 
indispensable to the wise direction of 
production; (2) the necessary contrac- 
tion of farm acreage in some areas, and 
an equally necessary check upon expan- 
sion in others; (3) steps by public agen- 
cies, local, State, or Federal, to divert 
tax delinquent lands or lands obviously 


suomarginal for farming purposes to} 


other than farm uses; (4) reconciliation 
of our national reclamation policy with 
the need for restricting farm produc- 
tion; (5) acceleration of public refores- 


tation; (6) determination of a public do- | 
| main policy which shall serve equally the | 


interests of the local farming and. graz- 
ing industry, the interests of agriculture 
as a whole, and the interests of the Na- 
tion; (7) provision for information which 
shall guide private enterprise in land 
settlement. 

Drought Effect Serious 


Widespread drought in the United 
States combined with world-wide busi- 
ness depression made 1930 an unusually 
bad year for agriculture. Only in North 
Dakota, Montana, Oklahoma, Texas, and 
New Mexico did the drought come early 


wheat, oats, and barley. These crops, 
taking the country as a whole, yielded 
somewhat more than the usual average. 
Irrigated crops such as sugar beets and 


some fruits, grown principally outside} 


the drought area, also produced well. 
Practically all nonirrigated crops grow- 
ing late in the season, however, were af- 
fected, particularly the feed crops. Hay 
and pastures suffered greatly. 


Moreover, the cut in farm production 


coincided with a sharp, decline in the| 


demand for farm commodities and con- 
sequently in the farm commodity price 
level. Only in the case of a few com- 
modities was the drop in production 
partly compensated by a rise in prices. 
Farm commodity prices as a group 
slumped toward the end of the season 
to the lowest point in 15 years. Through 
an unusual combination of economic cir- 
cumstances, the effects of the drought 
were heavily concentrated upon agricul- 
ture, instead of being rather widely dif- 


fused as usually happens when serious | 


crop shortages occur. 

The report contains a summary of 
the year’s crop results and an analysis 
of farm returns compared with those of 
recent years; accounts of research re- 
sults in the various Bureaus of the De- 
partment of Agriculture; recent data on 
highway construction under the Federal- 
aid system; a survey of the forest situa- 
tion; and a financiai statement sum- 
marizing the Department’s expenditures. 

The report also includes an account 
of the*‘practical ways in which the De- 
partment has cooperated with the Fed- 
eral Farm Board; but the program 
launched by the Board under the Agri- 
cultural Marketing Act is not discussed, 
because the Board itself will report on 
this phase of Federal activity. 


in the amount of $101,000 were entered 
in 11 cases, and 129 suits involving ap- 
proximately $3,385,000 were adjusted 
without trial and the cases discontinued 
of record. During the year 1,028 cases 
under the World War Veterans’ Act, in- 
volving war risk insurance were ter- 
minated, in 15 cases the petitions were 
dismissed and at the end of the year 
4,681 cases were pending in United 
States district courts, involving a total 
of approximately $45,000,000. 


In the report of the Assistant Attor- 
ney General in charge of Administra- 
tion, it is shown that there were in the 
field forces of regular assistants to the 
district attorneys 415, an increase from 
388; number of clerks in district at- 
torneys offices, 526; an increase from 
471; number of deputy marshals, 983, 
an increase from 945; number of deputy 
court clerks, 793, an increase from 761. 

The operations of the Bureau of In- 
vestigation are shown in the report to 
include a total of 27 field offices located 
at central points throughout the coun- 
try. It is recorded that a total number 


of fingerprints now in their possession 


is 2,099,271, as against a total of 1,745,- 
151 at the close of the previous year. 
It is shown ‘that through operations of 


this Bureau, 1,413 fugitives from justice 
were apprehended. 


In the report of the Bureau of Prisons 
it is recorded that in consequence of the 
act of Congress authorizing a new peni- 
tentiary to serve the northeastern sec- 
tion of the United States plans have 
been drawn and a site has been chosen 
on which a new penitentiary will be lo- 
cated. Plans are also under way to locate 
at a convenient place a reformatory for 
the southwestern section and a hospital 
for defective delinquents authorized by 
an act of Congress. It is also shown 
that during the year 2,804 prisoners 


were released on parole as compared] were denied in 129 cases. 
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Domestic. Trade 


Small Loans 


Counsel for Goverment States |President Seeks 
_ Approves Credit Unions Bill) Of Farms Show ‘Counsel for Government States Budget Increase 


ed in Suit Said Not to Show Justification 


For Modifying Decree Which Excludes National 


Concerns From 


Counsel for the Department of: Jus- 
tice, in opposing the petitions of two 
national packers, Swift & Company and 
Armour & .Company, for modification 
of the packers’ consent decree of 1920 
to permit them to retain meat products 
and handle other foodstuffs, argued be- 
fore the Supreme Court of the District 
of Columbia, on Dec. 3, that the peti- 
tioners had failed to make out such an 
affirmative case as would warrant the 
court to grant the petitions. 

Not only have the packers failed to 
| prove their case for modification, Harold 
|B. Teegarden, special assistant to the 
| Attorney General, declared in his argu- 
ment, but on the other hand a threat 
of monopoly in the food industry has 
|been shown by the evidence should the 
restrictions of the decree be removed. 

Mr. Teegarden, however, read to the 
court and placed in the record a state- 
ment of the Attorney General, William 
|D. Mitchell, in which the latter states 
|that “the question whether there should 
be a modification is a judicial question 
|to be decided on the law and the evi- 
dence.” 


Statement on Behalf of 


Attorney General Read 

Mr. Teegarden prefaced his argument 
by reading the statement on behalf of 
the Attorney General, which he asked 
to be made a part of the Government’s | 
brief filed in the case. This statement 
follows: 
*" “At the outset the Government de- 
sires to reiterate the position it has 
maintained from the beginning with re- 
spect to this decree. The decree is a 
judicial decree, and to be dealt with as 
such. The fact that it originated in a 
consent arrangement does not give any 
greater or less effect to the attitude of 
ithe Attorney General on the question 
of modification, than if the decree was 
entered after litigation. The question 


Retail Business 


tion might lead to a situation where the 
chain store companies would have to go 
into the packing business, just as the 
packers were going into the retail busi- 
ness. u 

“Then where would the chain be as a 
buffer against the packer, and where 
would the packer be as a buffer to the 
chain store?” Mr. Te.garden asked. “Let 
us keep what we have and not wait until 
that transpires and then have to start 
all over again,” he argued. 

In answer to further questions from 
the bench, Mr. Teegarden admitted that 
if it were possible to come to the affirm- 
ative conclusion that no danger such as 
that which was presented in 1920 is to- 
day threatened, then modification might 
be justified. But, he contended, the evi-; 
dence does not support such a conclu- | 
sion, 


Effects of Packers’ 
Retailing Enumerated 


The combined retailing of meats and 
other food products, he said, would re-| 
sult in advantages to the packers, 
enumerated as follows: (1) they could 
use the power as a retaliatory th-eat; 
(2) greater use of refrigerator cars and 
branch house space; (3) more economi- 
cal use of route cars which might result 
in the elimination of many competitors; 
(4) the practical elimination of selling 
cost of unrelated products. 

After discussing the growth of the 
chain store distribution of food, Mr. | 
Teegarden said he could not see any 
great danger to the defendant packers 
in chain store buying. “The petitioners 
say that they want to go into the retail 
business in order to protect themselves | 
against the chain stores,” Mr. Teegarden 
said, “but the real question or problem; 
before them is only the extent to which 
the chain store has extended its buying 
power into the meat industry, and this 





|whether there should be a modification 
is a judicial question to be decided on 
the law and the evidence. ; 

“Arguments advanced for or against 
the application by any of the parties 
including the Government are to be 
weighed by the court and given the same 
consideration, no more and no less than 
they would if the decree had followed 
\litigation. The Government has_ re- 
frained from making any technical ob- 
jections to the introduction of evidence, 
with the purpose of giving each party a 
full and fair opportunity to present its 
case on the merits.” 

“The question in the case,” Mr. Tee- 
garden said, “is not whether there is a 
monopoly today, not whether there 
|would be a monopoly immediately upon 
modification of the decree, and not 
whether there was a monopoly in 1920, 
|but whether whatever danger existed in 
1920 exists today or would be restored 
should the decree be modified.” 


Positions Taken by 
| Government Stated 


|for the Government, he said, are (1) 
that the petitioning packers have failed 
to make out their affirmative case, and 
(2) that the Government has affirma- 
tively shown that danger to the public 
will exist if the decree is modified and 
|the defendant packers are given the 
power which they ask. ee 

The Government agrees that it is 
proper for the court to consider eco- 
nomic elements, Mr. Teegarden said, in 
determining whether in equity the decree 
should be modified. Following this 
Justice Jennings Bailey suggested that 





of any economic changes which might 
lrender the enforcement of the decree 
| inequitable. > 
| Justice Bailey indicated, to modify the 
decree if it feels that public interest 
demands modification regardless of 
technical questions. j 
The Government. still has the right, 
Mr. Teegarden said, to argue the mate- 
lriality of any of the allegations. 
| Mr. Teegarden was questioned by 
Justice Bailey as to whether he thought 
ithe handling of nonmeat products by the 
|packers would serve as a buffer against 
| growth of chain stores just as the chain 
stores might serve as a buffer against 
| packer monopoly. 
In answer to this Mr. Teegarden de- 
|clared that for Armour & Company to 
|retail one-half of its products it would 
|require a chain three times the size of 
the largest existing chain store com- 
|pany. He pointed out that such a com :- 


Opposition Voiced to Plan 
Barring Filipino Entries 
[Continued from Page 3.] 


tice why Filipinos should be permitted 
to ‘come any more than the citizens of 
any other foreign country.” __ 

He declared that “an alarming num- 
ber” of Filipinos are entering the United 
States every year. 
in last year. 

This figure was questioned by Senator 
|Bingham. The total which can_logi- 
leally be expected to enter the United 
States during the ensuing year, based 
on recent figures, he said, will be less 
than 2,000. There was a net decrease 
in Filipinos in San Francisco of 53 dur- 
ing the last six months, he said. The 
total net increase of those entering the 
port at Seattle for the si.me period was 


ity of all immigrant passage into that 
port had been utilized, the total would 
have been only 900. Immigrant pas- 
sage to this port has been recently 
closed, he added. 

It is illogical and unfair, Senator 
Bingham declared, to maintain our 
dominion over the Philippine Islands, 
and to take charge of their economic 
development, and at the same time) 
refuse to allow them to come to our | 
shores. 

The resolution was referred to the| 
Committee on Immigration. 


cenpnonennmnenerttiteritanae raat 
with 1,414 during the previous fiscal | 
year. 

The report of the Pardon Attorney of 
the Department shows that of the tetal 
number of cases submitted to and acted 


enough to reduce seriously the yields of| _ The two pesitions taken by counsel) 


| rupees as compared with 56,100,000 on 


| mated at 3,600 bars on Nov. 28 as com- 


the court might of necessity take notice | 


It is the duty of the court, | 


deal with an emergency, and for that | 
reason there is “no more reason in JUS- | 


He said 12,000 came |; 


1,008, and while no figures are avail-| 
able for Los Angeles, if the total capac- | 


| Hong Kong (dollar) 


has not reached any significant degree.” 

Changes in distribution facilities have 
benefited the packers as well as others, 
counsel for the Government stated, and 
the development of motor trucking has 
equalized, to some extent, the disadvan- 
tage which the small packer previously 
had in being unable to make profitable! 
use of the routé car, 

Mr. Teegarden referred to the devel- 
opment of the quick-freezing process as 
involving a definite element of danger 
of monopoly by the use through patents 
of the better freezing devices. It will 
be to the natural interest of the large 
packers, who alone can afford the ex- 
pensive installation of equipment, to 
obtain control of this process, he argued. 


India’s Silver Imports 
Show Decrease in Week 


Silver imports into India during the 
seven days ending Nov. 28 totaled 136 
ounces, all of which came from Adelaide, 
says a cable dispatch to the Depart-| 
ment of Commerce from its Bombay 
office. During the eight days ending 
| Nov. 21, imports totaled 685 ounces. 

Currency in reserve on Nov. 22 totaled 
1,170,300,000 rupees as compared with| 
1,171,000,000 rupees on Nov. 15. Bullion} 
in reserve on Nov. 22 totaled 54,800,000 | 


Nov. 15. 
Sfiver stocks on Nov. 21 were esti- 


pared with 4,000 bars on Nov. 21. The 
total offtake for the seven days ending | 
Nov.-28 was reported as 525 bars, as 
| compared with 630 bars during the eight 
days ending Nov. 21. 

The market is quiet with little buying 
on New York. 
(Issued by Department of Commerce.) 


German Coal Operators 
Fail in Nitrogen Industry 


A German organization comprising 20) 
Ruhr coal operators in an enterprise fix- 
jing nitrogen for fertilizer and technical | 
salts by a Casale synthesis announced a| 
loss on its 1929-30 business of 92,537 
|marks. This increased the loss since the 
foundation of the combine three years! 
| ago to 2,688,016 marks. (Department of | 
| Commerce.) 


Rubber Footwear Exports 


Japan has become the leading exporter | 
of rubber footwear. The Japanese indus- | 
try caters for the most part to rubber 
footwear adaptable for everyday wear by 
the eastern peoples. (Department of 
Commerce.) 


Foreign Exchange | 


New York, Dec. 3.—The Federal Re- 
serve Bank of New York today certified 
to the Secretary of the Treasury the 
following: 

In pursuance of the provisions of sec- 
tion 522 of the Tariff Act of 1922, dealing 
with the conversion of foreign currency 
for the purpose of the assessment and 
collection of duties upon merchandise im- 
ported into the United States, we have 
ascertained and hereby certify to you 
that the buying rates in the New York 
market at noon today for cable transfers 
payable in the foreign currencies are as 
shown below: 

Austria (schilling) 
Belgium (belga) 
Bulgaria (lev) 
Czechoslovakia (krone) 
Denmark (krone) 
England (pound) .... 
Finland (markka) .. 
France (france) ........ 
Germany (reichsmark) 
Greece (drachma) 
Hungary (pengo) ... 
Italy (lira) 
Netherlands (guilder) 
Norway (krone) 

Poland (zloty) Ce ebeese 
Portugal (escudo): .......e008-- 
Rumania (leu) 

Spain (peseta) 

Sweden (krona) ... 
Switzerland (franc) 

Yugoslavia (dinar) 


14.0688 
13.9420 | 
‘7177 
2.9651 
eee 26.7405 
» 485.5355 
2.5166 
3.9293 
23.8460 
1.2940 
17.4888 
5.2406 
40.2443 
26.7381 
11.2010 
4.4875 
-5940 
11.2142 
26.8365 
19.3710 
1.7690 
30.0000 
37.6250 
27.1875 
27.0833 
35.9053 
49.5968 





China (Shanghai tael) 

China (Mexican dollar) 

China (Yuan dollar) 

India (rupee) 

Sapam. (FOR). oss caeweseakedess ex 
Singapore (dollar) 





on by the President involving executive | 
clemency, pardons were granted in 11} 
cases, pardons after sentence served to 
restore civil rights, 109; sentences were | 
commuted in 69 cases and sentences com- | 
‘muted conditionally, 16, and fines and | 
| costs remitted in 14 cases, Applications 





Canada (dollar) 
Cuba (peso) 


For Coming Year 


Annual Message to Congress 


On Financial Require- 
ments Carries Advance of 
220 Million Dollars 


[Continued from Page 1.] 
timate is for a total of $946,289,000. The 
principal items of increase, making up 
the $110,000,000, were $71,300,000 addi- 
tional military and naval compensation; 
$17,428,000 additional for hospitalization 
and administration; $9,350,000 for new 
hospitals, and $9,500,000 for Civil War 
and Spanish-American pensions. ; 
The Department of Agriculture esti- 
mates carry an increase of about $6,- 
740,000 over current appropriations. Of 
this amount, $51,500,000 is for road work, 
and a part of the remainder will go to 
increase the “service work” of the De- 
partment such as the Weather Bureau 
service. 
Unexplained Balances 


_ Except with reference to one class of 
items, the President did not recommend 
that Congress reappropriate unexpended 
balances of former appropriations nor 
continuation of their availability. He 
said he felt that. the practice of making 
such recommendations was misleading 
because it effected an apparent reduc- 
tion in the amount of appropriations but 
it did not change the amount to be with- 
drawn. The class of cases on which 
recommendations were transmitted for 
reappropriation or continuing of their 
availability was limited to items of spe- 
cific and nonrecurring character. 

The President expressed opposition to 
any change in policy respecting the Pan- 
ama Canal. He said that while the pres- 
ent toll system was producing something 
like $16,000,000 above actual operating 
costs, the amount returned to the Treas- 
ury was only sufficient to pay interest 
at 3 per cent on the amount of the outlay, 
without any return of capital. 


National Defense 


The budget calls for a total of $689,- 
084,000 for national defense, a sum less 
by $33,697,000 than is carried in cur- 
rent appropriations. Most of this de- 
crease, or about $32,946,000 falls in 
the estimates for the Department of the 
Navy. The President said that ratifica- 
tion of the London Treaty enabled a 
reduction in the operating force and a 
saving of $7,000,000. A decrease in 
estimates for construction of vessels 
amounting to $21,100,000 was shown 
by the President to have resulted from 
delay in construction work while the 
treaty. negotiations were pending. 

Work on the new ship construction 
permitted by the treaty may now go 
forward, he said, and, he estimated cash 
withdrawals for the current year on this 
account. at $44,200,000 and of $651,- 
600,000 in the fiscal year of 1932. 

Air Service Needs 


Air service’ needs were fixed by the 
President at $29,361,000 for 1932, in ad- 
dition to which Congress is asked to 
appropriate $277,000 for the purchase 
of new planes, engines and parts for 
the Coast Guard. The two sums, he said, 
would provide for procurement of not 
less than 787 planes. 

The Army air service share of the 
total makes provision for the purchase 
of 392 new planes which will make its 
air equipment number 1,582 planes by 
June 30, 1932, or 66 short of the 1,648 . 
that have been authorized. Naval avia- 
tion equipment may total 1,000 planes 
and two rigid airships under congres- 
sional authorization but provision is 
made in the present budget only for re- 
placement of 277 planes. The sum of 
$1,675,000 is included in the Budget for 
completion of the one rigid airship now 
under construction and for commencing 
work on the other. 


Wholesale Financing 
Of Autos Increased 


Wholesale automobile financing for the 
first nine months of this year was con- 
siderably higher than for the correspond- 
ing period of 1929, according to a state- 
ment issued Dec. 3 by the Bureau of 
the Census. The retail financing, how- 
ever, was considerably below that of last 
year, both as to number and value of 
vehicles, it was stated. The following 
information was furnished by the Bu- 
reau: 

Despite an increase in the number of 
used cars financed during the nine 
months of this year, the total number 
of vehicles financed and the value ad- 
vanced showed a considerable drop com- 
pared with the same months of last 
year. There was an increase of almost 
$13,000,000 in the amount of money 
used in wholesale financing of the auto- 
motive industry. ° 

The number of new cars financed dur- 
ing the nine months of 1930 was 1,144,- 


|978 compared with 1,517,520 vehicles in 


the same period of last year while the 
amount advanced totaled $642,750,582 
compared with $896,972,835. The whole- 
sale financing increased from $547,213,- 


232 to $560,136,996. 


E invite inquiry re- 

garding the opera- 
tions and securities of 
the Associated Gas and 
Electric System. 


Founded in 1852 


Properties in 26 States 
serving 1,405,650 custo- 
mers in well-established 
public utility territories. 


Associated Gas and 


Electric Company 


Incorporated in 1906 
Paid-up Capital and Surplus 
$300,000,000 





Mexico (peso) .«...... veheowser 
Argentina (peso, gold) 

Brazil (milreis) 
Chile (peso) 
Uruguay (peso) 
Colombia (peso) 
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of State’s School Program + - 


Training of Teachers and Awakening 


of In- 


terest in Communities Included in Project 
Undertaken by Connecticut Bureau 


By RUTH WHITE COLTON 


Bureau of Character Education Research, State of Connecticut 


State Board of Education passed 

the following vote: “That the 
Board of Edvcation expresses hereby 
its hearty approval of the plan of the 
Hartley-Jenkins Corporation for the 
study and development of .character 
education and that it is pleased to offer 
to the proposed Bureau of Character 
Education Research desk room in the 
office of the State Board of Education 
and such clerical service as may be ar- 
ranged for with the secretary.” 

On Nov. 5, 1930, the same State 
Board of Education voted as follows: 
“That, in the Division of Field Service, 
character education research be estab- 
lished as a regular activity under the 
direction of a field supervisor, and that 
the subdivision thus established be 
maintained from July 1, 1930, to June 
30, 1935.” 


cy: DEC. 18,° 1928, the Connecticut 


v 


This project of the Hartley Corpora- 
tion and its recognition, first as an affil- 
iated activity and finally as a regular 
unit of service by the Connecticut State 
Board -of Education, it is believed is 
unique in the history of State educa- 
tion departments. Quite evidently, the 
schools of the State, and other commu- 
nity groups, were ready for some 
agency to aid in coordinating their ef- 
forts towards the development of a bet- 
ter citizenry. 

It has been the basic assumption that 
character education is a community re- 
sponsibility ir whick the school must 
play the directing role, which has fo- 
cused the attention of educators in this 
and other countries upon the “Connect- 
icut program.” 

The Bureau of Character Education 
Research has little expectation of de- 
veloping a set of rules or lessons which 
once learned will eventuate in “model” 
children. It does hope, in fact it has 
already made definite progress towards 
this end, that in uniting the forces of 
the community under the leadership of 
the community’s most representative 
agency, the public school, it will make 
possible the development of citizens of 
the highest social as well as individual 
worth. 
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With the establishment of a State 
Bureau of Character Education Re- 
search within the Connecticut Depart- 
ment of Education, and in order to 
make further progress in character edu- 
cation in Connecticut schools, the first 
logical step seemed to be to discover 
the existing practices and principles 
followed throughout the State and to 
then codify and evaluate these prac- 
tices and principles in the light of mod- 
ern psychology. . 

To this end, a brief questionnaire, 
prepared by the Director of this Bu- 
reau and approved by Dr. Albert D. 
Meredith, then Commissioner of Edu- 
cation, and Dr. Percival M. Symonds, 
associate professor of education, Teach- 
ers College, Columbia University, was 
sent to every superintendent of schools 
in the State. After sending out these 
questionnaires, personal conferences 
were held with many principals and 
teachers, with the result that the re- 
turns from the questionnaire, both 
qualitatively and quantitatively, were 
exceedingly satisfactory. 
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With this State survey was carried 
on a general survey of methods and 
projects in character education used 
successfully in many other States and 
local school systems. Much interest in 
the work of the Bureau and a most 
generous cooperation was shown by 
leading educators throughout the 
country. 

Briefly, the program for this new Bu- 
reau has two major divisions. The first 
phase of the proposed program involves 
not only a state-wide teacher training 
program in the techniques and philos- 
ophy involved in character education, 
but an educationa! campaign along 
these lines directed to awakening a like 
interest in the community at large; sec- 
ondly, an intensive program for a sin- 
gle typical community. 
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The development of the first half of 
the plan is being made through exten- 
sion courses in “haracter education 
for teachers in different communities 
throughout the State. These extension 
courses are being conducted jointly by 
the department ‘of education of Yale, 
and the Bureau of Character Educa- 
tion Research, Connecticut State Board 
of Education. 
courses for teachers, the Bureau of 
Character Education Research is con- 
ducting courses in character education 
in its relation to home, school, church 
and community to groups sponsored by 
such organizations as the Parents ‘and 
Teachers Associations. 

_Since fundamental character educa- 
tion can be achieved only by raising 
the level of the whole environment of 
which the child is placed, the purpose 
of the intensive program has been to 
work out such a plan for character edu- 
cation in an entire community that the 


With these extension . 


community may be aided in solving 
some of its major social problems. 
During the first year of this inten- 
sive study emphasis has been placed 
on the discovery of the causes of social 
maladjustment and failure of the part 
of the young people, while the succeed- 


_ing years will be devoted to an en- 


deavor to remove these causes. 

The Board of Education of the City 
of Norwalk, Conn., invited this Bureau 
to use that city as its laboratory in this 
interpretation of a program in charac- 
ter education. 

With the opening of the schools last 
Fallthe initial steps in the Norwalk 
program were taken. On Oct. 10 a 
character education dinner was held at 
the Young Men’s Christian Association, 
which brought together more than 200 
men and women interested in the wel- 
fare of the children of Norwalk. 

Following the dinner,’ Dr. Frank 
Shuttleworth; of Yale University, be- 
gan his courses in character education 
for teachers. Ninety-five per cent of 
the teachers of Norwalk voluntarily en- 
rolled in this course. A digest of the 
character education projects worked 
out by the teachers of Norwalk, as a 
part of Dr. Shuttleworth’s course, have 
been made available for distribution. 
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Among the projects undertaken by 
the teachers, some of the most inter- 
esting and valuable were, a series of 
maps showing various phases of the 
environmental condition under which 
their pupils lived. These maps proved 
largely instrumental] in bringing to a 
successful conclusion an agitation for 
a much needed playground which the 
Recreational Commission had _ long 
sponsored. The maps provided the fac- 
tual evidence whxh had been lacking. 

The director of the Bureau of Char- 
acter Education Research, while carry- 
ing on a broad survey of the environ- 
mental situation in Norwalk, conducted 
informal discussion groups in order 
that she might make closer contact. with 
the general situation as well as to bring 
about an understanding on the part of 
parents and others interested in young 
people that their individual problems 
were inevitably bound up in the gen- 
eral community problems. 

The attendance at these group meet- 
ings were small, due in part, at least, 
to the fact that they were held in one 
central spot, rather than carried into, 
and adapted to the needs of the several 
districts into which Norwalk naturally 
divides itself. 

This general survey led to certain 
discoveries and suggested plans for 
further procedure, which were sub- 
mitted to the executive committee of 
the Child Welfare Council of Norwalk. 
This Council had been organized some 
two years previous as a clearing house 
for general child welfare programs and 
represented the health, educational, re- 
ligious, recreational, political; profes- 
sional and fraternal groups of the city. 
It seemed logical to work through this 
Council rather than to attempt, as was 
at first suggested, to organize a new 
committee on character education. 
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Such, then, were the activities under- 
taken and directed by the Bureau of 
Character Education Research during 
the first year. The present year has 
already witnessed a remarkable widen- 
ing of its program. With the opening 
of the Fall semester a second commu- 
nity has launched a project similar to 
that undertaken by the City of Nor- 
walk. 

At a three-day conference on charac- 
ter education recently held at the State 
Trade School in Hartford, when lay- 
men, educational, industrial and reli- 
gious leaders assembled from all parts 
of the State to consider how the homes, 
the churches and industry might fur- 
ther cooperate with the schools in de- 
veloping a state-wide program, Dr. 
Ernest Butterfield, Commissioner of 
Education, defined character education 
when he called it “The art of living to- 
gether well.” 

The perfecting of this art of living 
together wel must be identical with 
the whole educational process. And we 
are coming to see that the educational 
process is identical with life itself. 


Uniform Numbers 
for Interstate 


Highways , ,™ 


R. D. Rader 
State Highway Engineer, 
State of Montena 


"THERE APPEARS to be arising a 

need for a uniform numbering sys- 
tem on those roads which are interstate 
in character. Anyone who has made 
an automobile trip through several 
States on highways numbered differ- 
ently by each State knows how confus- 
ing this practice is. 

It would seem that State highway 
numberings should apply only to those 
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Survey Made of ‘Manner in Which Various States 


Aid Legislators in Carrying on Research and in Drafting Bills 
By ARTHUR A. SCHWARTZ 


Research Assistant, Division of State Library, State of Ohio 


established the first legislative ref- 

erence library in Wisconsin, this 
form of technical aid to Legislatures 
has slowly but steadily grown, until to- 
day approximately three-fourths of the 
States give this service in one form or 
another. 

In order to ascertain what the pres- 
ent scope of service rendered by legisla- 
tive reference departments is, the Leg- 
islative Reference Division of the Ohio 


S's 1901, when Charles McCarthy 


State Library recently made a survey — 


of the service offered by the various 
States. 

‘The functions of a modern legislative 
reference department. are threefold: 
(1) To do research work which the 
average legislator cannot do for him- 
self; (2) to assist the legislator prop- 
erly to draft the bill that he wishes to 
introduce; (3) to assist the legislator 
to think out the substance of his prob- 
lem along rational and feasible lines. 


In addition to, and in conjunction 
with the perfermance: of these three 
principal functions, the legislative ref- 
erence departments prepare digests 
and compilations of the laws on various 
subjects, collect statistics pertaining to 
problems of legislative interest, and 
publish the books and other compila- 
tions for various State departments. In 
some States, legislative reference de- 
partments are assigned the duty of 
making permanent revisions of the 
statutes. 

In the following 20 States legislative 
reference departments are maintained 
in connection with their State libraries 
and State law libraries: Arizona, Cali- 
fornia, Connecticut, Florida, Georgia, 
Iowa, Kansas, Maine, Massachusetts, 
Maryland, Nebraska, New Jersey, New 
York, North Dakota, Ohio, Oregon, 
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highways that lie entirely within the 
boundaries of the State, and that some 
outside agency should assign uniform 
numbers to all main traveled roads tra- 
versing two or more States. 


This arrangement might well be car- 
ried beyond, the States and a uniform 
number arranged with the Canadian 
and Mexican governments on all inter- 
national highways whether numbered 
as a part.of the United States Highway 
System or not. I understand that in 
Canada each province assigns its own 
route numbers and that there is no na- 
tional system except in the case of one 
or two east and west highways which 
have a common number through agree- 
ment between the provinces. 


Some progress along the lines rec- 
ommended has already been made by 
mutual agreement between the States. 
New Mexico and Texas have recently 
agreed upon: a common number for an 
interstate highway lying in those 
States. The matter might be left en- 
tirely to the individual States to ar- 
range between themselves, but» this 
would undoubtedly lead to some con- 
fusion and a duplication of numbers 
which would be avoided if a common 
agency assigned all numbers. 

in Montana we are just completing 
the placing of standard numbering and 
warning signs on the United States 
Numbered Highway System. We would, 
therefore be glad to adopt any number- 
ing system along the lines indicated. 


Rhode Island, South Carolina, Vermont 
and Washington. 


Five States maintain legislative ref- 
erence departments as parts of their 
historical departments: Alabama, In- 
diana, North Carolina, South Dakota 
and Texas. In Illinois, Michigan and 
Pennsylvania the legislative reference 
departments are controlled by the Leg- 
islature. 


In Illinois, the Governor, the chair- 
men of the committees on appropria- 
tions of the House and Senate and the 
chairmen of the judiciary committee of 
the House and Senate control the leg- 
islative reference bureau. 


In Michigan the legislative reference 
department is controlled by the chief 
clerks of the House and the Senate. In 
Colorado and Virginia the Attorney 
General’s department controls the leg- 
islative reference department. 


In Nebraska the State University 
controls the Bureau, while in Mary- 
land the legislative reference depart- 
ment is a separate unit of government, 
the head of which is appointed by the 
Governor. 


Twenty-one States maintain a bill- 
drafting service which is performed by 
the legislative reference departments 
in all of these States except California 
and New York. In California the draft- 
ing is done by the Legislative Counsel 
Bureau, which is responsible to the 
Governor. In New York the bill draft- 
ing is done by the Bill Drafting Com- 
mission, appointed by the Legislature. 


The amount of bill drafting done by 
the various legislative reference bu- 
reaus differs greatly. While North Da- 
kota does very little bill drafting, Wis- 
consin drafted 3,600 bills, which were 
100 per cent of all the bills introduced 
at an extraordinary long session. The 
proportion of the total number of bills 
introduced in each Legislature which 
were drafted by the legislative bureaus 
in 10 of these States in 1929 is as fol- 
lows: Indiana, 98 per cent: Pennsyl- 
vania, 95 per cent; Illinois, 90 per cent; 
Nebraska, 81 per cent; Rhode Island, 
65 per cent; Kansas, 60 per cent; Ohio, 
60 per cent; North Carolina, 50 per 
cent; South Dakota, 33 per cent, and 
Iowa, 20 per cent. 


How much does this service cost? 
The following: appropriations cover 
a two-year period, unless otherwise 
noted, and, of course, vary greatly in 
each State: California, $29,000; Colo- 
rado, $8,000; Georgia, $3,000; Illinois, 
$75,000; Indiana, $24,600; Iowa, $36.- 
000, for law library and legislative ref- 
erence work; Indiana, $14,000; Michi- 
gan, $19,000. In New York $12,500 was 
approvriated for the Legislative Refer- 
ence Division of the New York State 
Library, while $56,000 was appropri- 
ated for the Bill Drafting Commission, 
which is independent of the State Li- 
brary, both appropriations being for 
the year 1930. 


North Carolina appropriated $6,000; 
Ohio, $12,000; Pennsylvania, $98,500; 
Rhode Island, $12,000; Texas, $5,000; 
Virginia, $16,000, and Wisconsin, 
$64,000. 

While 30 years ago the Legislative 
Reference Bureau was looked upon as 
somewhat of an experiment, today leg- 
islators and other State officials recog- 
nize it as an indispensable unit in our 
governmental structure. 
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Pennsylvania Bureau Seeks to Prevent Sale 
of Materials Which Wilf Endanger Health as 
‘Well as Those That Are Mislabeled 


By M. P. FREDERICK 


Director, Bureau of Bedding and Upholstery, Department of Labor and Industry, Com- 
monwealth of Pennsylvania 


stitution, operated under the De- 

partment of Labor and Industry, 
the Pennsylvania, Bureau of Bedding 
and Upholstery has become nation- 
wide in its scope,and beneficial activi- 
ties. 

The work of the Bureau in protect- 
ing the public against fraud and mis- 
representations in the manufacture and 
sale of materials that go into the up- 
holstering and mattress trade, as well 
as guarding the sanitation and health 
of purchasers, has been of such a na- 
ture that it has attracted the attention 
of other State institutions, manufac- 
turers, and even the various Depart- 
ments of the United States Government. 

Almost daily inquiries eome to. this 
Bureau from all sections of the coun- 
try for information as to its operation, 
and I have been advised that several 
State governments are contemplating 
legislation for the regulation of the 
manufacture and sale of bedding and 
upholstered furniture modeled on the 
Pennsylvania law. 
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At the beginning of the 1929-30 
biennium, the work of this Bureau be- 
gan to attract the attention of not only 
manufacturers but educational institu- 
tions as well. It was at this time that 
we furnished the American University 
at Washington, D. C., with charts of 
vegetable and animal fibers entering 
into the manufacture of articles of bed- 
ding and upholstered furniture. These 
were used as part of the freshman 
course in economics of that institution. 

Our attention up to this.point had 
centered on feathers and down and the 
proper classification and labeling of ar- 
ticles filled with either or both. Our 
Bulletin No. 10 on “Feathers and 
Down” had received much favorable 
comment and reprints of it appeared, 
from time to time, in a number of indus- 
trial magazines. 

It was discovered in November, 1928, 
through testing many samples- of feath- 
ers sent in-from various sources, that 
some of the largest manufacturers of 
feather and down filled pillows were 
grossly misrepresenting the filling ma- 
terials on the tag attached to such ar- 
ticles. As most of these manufacturers 
were located outside of Pennsylvania 
and all were members of the Better 
Bedding. Alliance of America, Chicago, 
lll., the matter was laid before the 
executive officers of this organization, 
with the result that a resolution was 
passed directing the secretary to-notify 
all members, guilty of violating provi- 
sions of the Pennsylvania. Bedding and 
Uuholstery Act, that it was expected 
of them to comply, in every respect, 
with the regulations of this Bureau. 
Since this time we have experienced lit- 
tle trouble with this group of manu- 
facturers in properly labeling feather 
and down filled pillows. 
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Following this work our Bulletin No. 
11 on “Hair and Its Substitutes” was 
published. We had found just as much 
mislabeling of hair mixtures as we had 
with the feather and down mixtures. 
This bulletin presents a brief descrip- 
~ 


B stitution, AS a purely State in- 


Library Facilities 


as Provided in 


South Dakota 


y 
Leora J. Lewis 
Director, Free Library 
Commission, State 
of Seuth Dakota 


HE SOUTH DAKOTA Free Library 

Commission was established in 1913 
and has been in existence for 17 years. 
The Department was created because 
of a realization of two great needs in 
the State; the one for a department 
which could take the lead in the organ- 
ization and development of school and 
public libraries and the other for a 
State book center which should take 
over the work of supplying books to 
South Dakota people who were without 
library resources. ‘ 

During the period which has followed 
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the establishment of the Commission, | 


the number of libraries has grown until 
at the present time there are no towns 
of 2,000 or more people! without tax- 
supported libraries and 36 towns of less 
than 2,000. people are maintaining. pub- 
lic libraries through taxation. 

The Department has taken an active 
part in the securing of proper legisla- 
tion providing for the establishment of 
county libraries and there are now four 
such libraries in the State which are 
serving the people in their counties 
through systems of branches and sta- 
tions. At the present time a fifth 
county library is being established. 
Cooperation has been given to the De- 
partment of Public Instruction in the 
development of high school libraries 
and, there has been considerable prog- 
ress in this direction during the past 
two years. 


tion of the various animal hairs a 
vegetable fibers used as mattress fill- 
ings and outlines the physical and 
chemical qualities possessed by these 
materials. 

Our hospitals use large amounts of 
hair for mattresses. Severe competi- 
tive bidding has caused the pure curled 
horsehair to be substituted by lower 
quality hairs, such as hoghair and.cat- 
tle hair, or dyed vegetable fibers which 
somewhat resemble horsehair in ap- 
pearance but are decidedly inferior to 
horsehair in service. 
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After the publication of Bulletin No. 
11 we began to help the ‘Pennsylvania 
Department’ of Property and Supplies 
in the purchase of hair and feather 
filled articles for State-owned institu- 
tions. In order to buy the best filling 
materials for the amount of money in- 
vested, it was necessary to draw up 
specifications for different grades of 
— and for different grades of 
air. i 

These Pennsylvania specifications, as 
we have called them, have been the 
standards which have governed the 
buying of all articles filled with feath- 
ers or hair which have been purchased 
for State-owned institutions during the 
past year. The Department of Prop- 
erty and Supplies sends all samples of 
hair and feathers, submitted to it on 
competitive bidding, to this Bureau for 
analysis. The sample meeting the 
specifications and the lowest in price 
is the one that receives the award. 
When hair is purchased in bulk, the 
hair is weighed and analyzed at point 
of delivery to see if it is the same as 
that submitted with the bid. 
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Our Pennsylvania specifications on 
feathers have been adopted by the 
United States Veterans’ Bureau at 
Washington. This Bureau has bought 
thousands of pillows*during the pdst 
year. The United States Navy Yards, 
through its test officer of the Metallur- 
gical] Laboratory, Philadelphia, asked 
us to help them in checking samples 
from 200,000 pounds of hair with the 
result that they adopted our specifica- 
tions on curled hair. Many requests 
for these specifications have been -re- 
ceived from institutions throughout the 
United States and they have been the 
means of much saving of money to 
these institutions. 

One State hospital in Vermont, after 
buying a large quantity of what they 
supposed to. be horsehair, sent us a 
sample to be analyzed. It was found 
to: contain 25 per cent horsehair and 
75 per cent hoghair. -After weeks of 
correspondence with the firm from 
whom they had purchased the hair, this 
hospital was reimbursed $234 on this 
one shipment. 

We have reason to believe that. the 
same percentage-of hoghair was often 
mixed in shipments of horsehair made 
to many institutions in Pennsylvania, 
prior to the analytical work being done 
by this Bureau. The Department of 
Property and Supplies is now buying 
for State-owned institutions a mixture 
of 50 per cent horse tail and 50 per 
cent horse mane hair for much less 
than they previously paid for hair, the 


greater portion of which was hoghair. 
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In connection with the work of this 
Bureau in investigating the source of 
cotton filling used in mattresses, the - 
American Cotton Waste Exchange, of 
Boston, Mass., asked the writer to tes- 
tify before the Interstate Commerce 
Commission af Boston that the trans- 
portation of second-hand mattresses 
without disinfection and sterilization 
constituted a health menace. A leaflet 
entitled “What Is in Your Mattress,” 
issued by this Bureau in an effort. to 
awaken the thought of the purchasing 
public to what its subject implies, was 
read into the records of the hearing as 
“Exhibit No. 17.” 

The sterilizing and disinfecting work 
which our inspectors had been doing in 
rural distriets, previous to holding pub- 
lic sales of household goods, has been 
turned over to the auctioneers through- 
out the State. These auctioneers are 
all registered and assigned a numbered 
certificate. They report to this office 
all sales at which sterilized and disin- 
fected articles are sold, giving us de- 
tailed information regarding the steril- | 
ization work and the number of articles 
which they sterilized and sold. 
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The early part of 1930 our chemist, 
R. L. Houtz, attended the school on 
classification and grading of cotton lin- 
ters, conducted in New York by the 
United States Department of Agricul- 
ture under the direction of G. S. Meloy, 
cotton specialist. Since this time the 
work on standards for cotton and cot- 
ton linters in our Bureau has pro- 
gressed rapidly. 3 

Bulletin No. 12 on “Pennsylvania Ap- 
proved Methods. of Sterilization and 
Disinfection”; Bulletin No. 18 on ‘‘Ka- 
pok and Its Adulterants”; Bulletin No. 
14 on “Cotton, Cotton Linters and Cot- 
ton Wastes”; and Bulletin No. 15 on 
“Wool and Its Adulterants” are in the 
process of preparation. 





